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Power to borrow
$5,000,000.

Reissue of amount

of short-term loans.

Debentures.

Treasury bills.

Power to sell
securities.
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(a) The Government of Canada; or
(b) Any agency of the Government of Canada, including
the Corporation; or
(¢) Any municipality; or
(d) Any combination of the authorities mentioned in
clauses (a) to (¢),—
for the joint undertaking of projects for any or all of the pur-
poses of this Act.

4. (1) The Lieutenant-Governor in Council may (in addition
to all other moneys authorized to be raised or borrowed by any
other Act of the Legislature) borrow or raise from time to time,
in such amounts, in such manner, and at such times as may be
deemed expedient, any sum of money not exceeding the net sum
of five million dollars, after payment of discount, commission,
brokerage, and all other expenses of all loans hereunder, by the
issue and sale of debentures or Treasury bills or notes, or by
the issue and sale of *“ British Columbia Stock ” under the pro-
visions of the “ Inscribed Stock Act” or otherwise.

(2) Treasury bills or notes may be renewed and reissued from
time to time, and when, after the issue of Treasury bills or notes,
moneys are borrowed or raised by the issue and sale of deben-
tures or British Columbia stock, the Lieutenant-Governor in
Council may direct that the whole or any part of the net sum
raised by the issue and sale thereof shall be applied to the repay-
ment or retirement, in whole or in part, of any such original or
renewed or reissued Treasury bills or notes that then may be
outstanding, and in such case the net sum so raised and directed
to be applied to such repayment or retirement shall not be taken

into account for the purposes of the borrowing limitation pre-
scribed by subsection (1).

9. (1) Subject to subsection (2), all debentures, Treasury
bills or notes, British Columbia stock, or other securities issued
and sold for the purpose of raising moneys borrowed or raised
pursuant to this Act shall bear interest at a rate not exceeding
five per centum per annum, the rate to be fixed at the time of
sale, and the interest to be payable half-yearly, and shall be
repayable at a date to be fixed at the time of sale, but not later
than fifty years after the date thereof.

(2) Tre:asury bills or notes, whether original or renewed,
may be reissued under this Act without bearing interest.

. (3) Such debentures, Treasury bills, Treasury notes, or Brit-
ish Columbia stock, or any of them, may be sold for such sum,
whether the same is the par value or less or more than the par
Val_Uf‘: of such debentures, Treasury bills, Treasury notes, or
British Columbia stock, and on such terms and conditions as

Negotiation
of loan.

Payment of
interest.

Repayment
of loan.

Application of
money borrowed.

Appropriation of

moneys borrowed.

Provision for
repayment of
expenditures.
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the Lieutenant-Governor in Council or the Minister of Finance
or other person or agent appointed for the purpose of negotiat-
ing any loan deems expedient,

6. It shall be lawful for the Lieutenant-Governor in Council
to appoint the Minister of Finance, or other person from time
to time, the agent of the Government for the purpose of negoti-
ating any such loan, and the Minister of Finance or other duly
appointed person may arrange all details and do, transact, and
execute all such deeds, matters, and things as may be requisite
during the conduct of negotiations or for the purpose of placing
the loan.

7. (1) The Minister of Finance shall from time to time pay
the interest accruing on all moneys borrowed or raised pursuant
to this Act out of the Consolidated Revenue Fund.

(2) The Lieutenant-Governor in Council may from time to
time provide for the repayment of every loan under this Act
by appropriating yearly out of the general revenue of the Prov-
ince such sums of money as may be sufficient for the creation
and maintenance of a sinking fund for the final payment of
every such loan, and may make provision for the investment
from time to time of the amount of any sinking fund or any
part thereof.

8. (1) Moneys raised under this Aect shall, subject to the
provisions of subsection (2) of section 4, after payment of dis-
count, commission brokerage, and all other expenses of every
loan hereunder, be paid into the Consolidated Revenue Fund.

(2) There shall be in the Treasury a fund to be known as
the “ Housing Act Fund,” into which shall be paid:—

(a¢) From the Consolidated Revenue Fund, subject to the
provisions of subsection (1), an amount equal to the
amount of the money raised under the Act; and

(b) All sums received by way of interest on or repayment
of moneys expended under section 9.

9. Out of the Housing Act Fund, the Lieutenant-Governor in
Council may :(—
(a) Expend such sums as he thinks proper for any of the
purposes of this Act:
(b) Repay into the Consolidated Revenue Fund a part or
all of the moneys standing to the credit of the Housing
Act Fund.

10. The Lieutenant-Governor in Council, when making ex-
penditures pursuant to section 9, may make provisions designed
to secure the future repayment of sums so expended.




Local housing
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11. The Lieutenant-Governor in Council may constitute bodies
corporate and politic with such powers and duties as may be
deemed expedient, including power to plan, construct, and man-
age any housing project undertaken for the purposes of this Act,
including power to acquire and dispose of in its own name any
lands required for any such project.

12. Any expenses incurred by the Province in administration
or any operational losses chargeable to the Province, under this
Act, during the fiscal year ending the thirty-first day of March,
1951, shall be a charge upon and be paid out of the Consolidated
Revenue Fund.

13. (1) Subject to the regulations made under this Act and
notwithstanding the provisions of any other Act of the Legis-
lature, the Municipal Council or Board of Commissioners, as the
case may be, of a municipality may, without the assent of the
electors, do all things necessary or conducive to the effective
carrying-out of the purposes of this Act; and without thereby
limiting the general powers by this section conferred, such
Municipal Council or Board of Commissioners may :—

(a) Enter into agreements with the Government of Canada,
or any agency of the Government of Canada including
the Corporation, and the Government of the Province
for the joint undertaking of projects for the purposes
of this Act:

In accordance with any agreement, appropriate moneys
from the general revenues of the municipality to defray
the municipal portion of the annual loss by which the
rentals may fail to meet the full costs of any special
rental project constructed under the terms of this Act:
Make such adjustments, either by way of tax rebate or
in some other manner, as will in the opinion of the
Municipal Council or of the Board of Commissioners
equitably relieve the taxpayer in an area that has been
serviced under the provisions of this Act from that
portion of the general levy normally attributable to
providing like services when provided by the munici-
pality at large:

Acquire, expropriate, and take possession of lands
within the municipality for any or all of the purposes
of this Act, subject to the provisions of Part XIV of
the “ Municinal Act” or. so far as the City of Van-
couver is concerned, section 172 of the “ Vancouver
Incorporation Act, 1921 7:

Extend municipal services, when required for the pur-
poses of this Act, to unorganized areas contiguous to
the municinality and make such provisions, not incon-
sistent with general municipal powers, as are necessary

Power to acquire
and take possession

Payment to munici-
palities in lieu of

Regulations.
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for the collection of charges required to finance the
costs:

Subject to the approval of the Lieutenant-Governor in
Council, borrow upon the credit of the municipality any
sum of money required to extend municipal services
within the municipality to the boundaries of any project
constructed under the provisions of this Act:

(g) Issue serial debentures for any moneys borrowed for
the purposes of clause (f), repay all moneys borrowed,
with interest, and for such purpose, by levy or other-
wise, raise and provide the sums required :

(2) No debenture issued in accordance with clause (g) of sub-
section (1) shall be for a longer period than thirty years.

14. (1) The Lieutenant-Governor in Council may purchase,
acquire, and take possession for and in the name of His Majesty
of any lands, tenements, and hereditaments, the appropriation of
which is in his judgment necessary for the proper development
of any project undertaken for the purposes of this Act.

(2) Any lands so purchased or acquired or expropriated may
be sold, leased, or otherwise disposed of under the authority of
the Lieutenant-Governor in Council.

(3) If the amount of compensation payable in any case under
subsection (1) is not agreed upon, the amount may be appraised
and awarded by arbitration, and for that purpose the provisions
of the “ Public Works Act ” relating to arbitration shall, mutatis

mutandis, apply.

15. Pursuant to an agreement made between the Government
of Canada or any agency thereof (including the Corporation),
the Government of the Province, and a municipality in which
a joint housing project is undertaken, the Lieutenant-Governor
in Council may pay annually to the municipality the Provincial
share of any sum of money that is not in excess of the sum of
money that otherwise would have been paid to the municipality
as taxes on lands acquired for any such project, and in the event
of a disagreement as to the amount that otherwise would have
been paid to the municipality as taxes on the lands the question
shall be referred to the Minister of Municipal Affairs, whose

decision shall be final.

16. For the purpose of carrying into effect the provisions of
this Act according to their true intent and of supplying any
deficiency therein, the Lieutenant-Governor in Council may make
such regulations as are considered necessary or advisable, and
such regulations shall have the same force and effect as if enacted
by this Act and shall be published in the Gazette.

VICTORIA, B.C.:
Printed by Dox McDiarMID, Printer to the King's Most Excellent Majesty.
1950.




6¥61

AHANOLLVLS J0 HATIOHLNOD ANV UALNIUL SONIM
“qd”1 "VvV'd "D'IW'D ‘HHILLAOTO ANONAH
VAMVLLO

€9 HAIdYHO 'IA IDHOID ZI-11
.muﬂd

OF HAIIYHO ‘IA IDHOID II

19 HAIdYHO ‘TA IDHOID 01
9Z HAIAYHD 'IA IDHOID 016

Aq pepusury sy

9% YAILIYHO 'TA IDHOID 8

P61 10y DPuisnopy [euonepn SYJ,

8¥61
NOILYdITOSNOD dOI140

s O e o M—

T e e i ARSIt $a e

o i iy il ST TN iy L . B, -



|
|
)
|

An Act to Promote Construction of new Houses, the Repair and
Modernization of existing Houses, the Improvement of Housing
and Living Conditions, and the Expansion of Employment in
the Postwar Period.

(Assented to 15th August, 1944.)

IS Majesty, by and with the advice and consent of the Senate
and House of Commons of Canada, enacts as follows:—

1. This Act may be cited as The National Housing Act, 1944. short title.

(GENERAL

2. In this Act, unless the context otherwise requires:— Definitions.

(1) “approved instalment credit agency” means a corporation wpproved
other than a bank, authorized to lend money to a purchaser of instalment
goods or to purchase obligations representing loans or advances to °redit
such a purchaser, approved by the Governor in Council for the purpose *****
of making loans under this Act;

(2) “approved lending institution” means a lending institution “approved
approved by the Governor in Council for the purpose of making m 3
loans under this Act; itution.

(3) “bank” means a bank incorporated by or under the pro- «bank.”
visions of The Bank Act;

(4) “builder” means a person who builds houses for sale or for «pyiger.”
rent on land which he owns;

(5) “contractor” means a person who contracts to build a house “contractor.”
for another person on land owned by such other person;

(5A) “co-operative housing project” means a housing project “co-operative
built by a corporation or trustee in which not less than seventy-five hm‘"
per centum of the family housing units in a housing project are”
leased to shareholders in the corporation or cestui que trust under
the trust deed for a term at least as long as the term of the joint loan;

(56B) “Corporation” means the Central Mortgage and Housing “Corpora-
Corporation established by The Central Mortgage and Housing tion.”
Corporation Act; * el

(6) “cost of construction” means the aggregate of the cost or “cost of con-
appraised value of the land, whichever is the lesser, actual expenditure struction.”
for building, and the architectural, legal and other expenses and
carrying charges necessary to complete the house or housing project,
including in the case where work is done by the owner, such amount
as the Corporation may fix as the value of the said work, and in
the case where a loan is made to a builder, land development costs
and carrying charges: Provided that in the case of land acquired by proviso.
gift or devise, the appraised value of the said land shall be taken;

(7) “cost of construction -of a family housing unit” means that «cost of con-

portion of the total cost of construction of a rental housing project soostiels
which is attributable to the particular unit the total cost being appor- ;o:?nn:unit.”

tioned among the various family housing units on.the basis of the
relative housing accommodation provided by each unit;
(8) “cost of conversion” means the aggregate of the eost Of weostof con-

acquiring the land and building or the appraised value thereof, which- version.
27478—1%
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ever 1s the lesser, the actual expenditure for converting the building
into a housing project and the architectural, legal and other expenses
necessary to complete the project;

(9) “economic rental of a family housing unit” means an qnnual
rental at the rate of twelve per centum of the cost of construction of
the family housing unit;

(10) “family housing unit” means a unit providing therein living,

sleeping, eating, food preparation and sanitary facilities for one
family, with or without other essential facilities shared with other
family housing units;

(11) “family of low income” means a family which receives
a total family income less than five times the economic rental of a
family housing unit required to provide sufficient accommodation
for the said family;

(12) “farm” means land used for the purpose of farming;
(13) “farming” includes live-stock raising, dairying, fruit grow-
ing, and all tillage of the soil;

(14) “farm home” means a home on a farm occupied by a
farmer;

(15) “farmer” means a person who is in possession of a farm and

(1) whose principal otcupation consists of farming the said
farm or

(i1) who ordinarily combines farming the said farm with
fishing or logging;

(16) “guaranteed home extension loan” or “guaranteed home

improvement loan” means a home extension loan or a home improve- °

ment loan made in accordance with the provisions of section seventeen
of this Act;

(17) “home extension loan” means a loan or a purchase of
obligations representing loans or advances of money made by a
bank or approved instalment credit ageney for the purpose of financing
the alteration of, or the making of additions to an existing home to
add one or more family housing units thereto, but does not include a
farm improvement loan as defined in The Farm Improvement Loans
Act, 1944;

(18) “home improvement loan” means a loan or a purchase of
obligations representing loans or advances of money made by a bank
or approved instalment credit agency for the purpose of financing
repairs, alterations and additions to a home, but does not include a
farm improvement loan as defined in The Farm Improvement Loans
Act, 19}/, or a home extension loan;

(19) “house” means a building, together with the land upon
which it is situated, intended for human habitation comprising one
or more family housing units including facilities ordinarily required
in connection with a dwelling place:

(20) “housing project” means a project consisting of one or
more one-family dwellings, or one or more multiple-family dwellings
or a combination of one-family and multiple-family dwellings,
together with any public space, recreational facilities and commercial
space and buildings appropriate to the project:

(21) “joint loan” in Parts I, IT and III of this Aet means a loan
made jointly on behalf of His Majesty and an approved lending insti-

)

tution pursuant to a contract entered into between His Majesty and
the said institution under the provisions of the said Parts I, IT and III,
respectively ;

(22) “lending institution” means a loan insurance, trust or other “lending
company or corporation, trustee of trust funds, building society, credit institution.”
union or other co-operative credit society authorized to lend money
on the security of real or immovable property;

(23) “lending value” means the estimated cost of construction or “lending

cost of conversion, or the appraised value, whichever is less , of a house value.”
or housing project;

. (24) “limited-dividend housing company” means a4 COmpany “limited-

Incorporated to construct, hold and manage a low-rental housing dividend

project and the dividends payable by which are limited by the terms :::,’pﬁ,_u
of its charter or instrument of incorporation to five per centum per

annum or less, and includes:

(i) an institutional housing corporation incorporated to
construct, hold and manage a low-rental housing project
and the dividends payable by which are limited by the
terms of its charter or instrument of incorporation to
five per centum per annum or less, and

(i) an institutional holding company incorporated for the
purpose of holding only the shares of one or more such
institutional housing corporations;

(25) “low-rental housing project” means a housing project “low-rental
undertaken to provide decent, safe and sanitary housing accommo- housis_
dation complying with standards not exceeding those approved by ™"
the Corporation, to be leased to families of low income at the
economic rental therefor or at a lower rental or to such other persons
as the Corporation, under agreement with the owner, may designate,
having regard to the existence of a condition of shortage, over-
crowding or congestion of housing;

. (26) “metropolitan area” means a city together with one or more “metropolitan
adjacent municipalities in close economic relationship with the city; area.”

(27) “Minister” means the Minister of Reconstruction and «Minister.”
Supply;
(28) “multiple-family dwelling” means a house containing two «mutiple-

or more family housing units under the same roof, or a row of semi- family
detached dwellings; dwelling.

(29) “municipality” means a city, town, incorporated village
county, township, district or rural municipality;

(30) “official community plan” means a master plan of commun- wofficial
ity development and land utilization prepared by a local planning community

authority and legally adopted by or on behalf of a municipality;  Plas.”

(31) “one-family dwelling” means a house consisting of one “one-family
family housing unit not attached to or forming part of any other dwelling.”
house;

(32) “rent reduction fund” means a fund into which contribu- «mn; reque.
tions, donations, gifts and bequests may be made by the government tion fund.”
of any province or by any municipality, social agency, foundation,
trust, estate or person for the purpose of reducing the rental of a
family housing unit to permit such unit to be occupied by a family
of low income;

27478—2
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A (33) “rental housing project” means a housing Project built

housit¢  for rental purposes; _ . ;
et (34) “semi-detached dwelling” means a family housing unit Joineg

by by a common OT party wall to one or more family housing Units;

dwelling.” L il . ) -
"ir:ﬁtulional (35) “institutional holding company ™ means a corporatiop With
holding share capital

company. .

13 GEORGE VI.

‘institutional
housing
corporation.’

(i) incorporated for the purpose of holding only the ey
of one or more institutional housing corporations;

(ii) which has power to issue debentures bearing interest at
a rate not in excess of five per centum per annum; gnd
(iii) the shares of which are, with the exception of directors’
qualifying shares, wholly owned by one or more life
insurance companies or by one or more approved lending

institutions designated by the Governor in Council ynder
subsection five of section eleven of this Aect;

(36) “institutional housing corporation” means a corporation
with share capital

(i) empowered to borrow money and to purchase land and
construct thereon a low cost or moderate cost rental
housing project, including such buildings or such accom-
modation for retail stores, shops, offices, and other com-
munity services, but not including hotels, as the company
may deem proper and suitable for the convenience of
the tenants of such rental housing project, and there-
after to hold, maintain, repair, alter, demolish, recon-
struct, manage, collect or receive income from, sell or
convey, in whole or in part, land so acquired and the
improvements thereon; and

the shares of which are, with the exception of directors’
qualifying shares, wholly owned by one or more life
Insurance companies or by one or more approved lending
Institutions designated by the Governor in Council under
subsection five of section eleven of this Act or by an
Institutional holding company.

follows:

CHAP. 30,

An Act to amend The National Housing Act, 1944.
[Assented to 10th December, 1949.)

HIS Majesty, by and with the advice and consent of the lm- 46;

Senate and House of Commons of Canada, enacts as Sess)ec. 26;
1. (1) Paragraph four of section two of The National .

Housing Act, 1944, chapter forty-six of the statutes of 1944-
45, isrepealed and the following substituted therefor:

““(4) ‘builder’ means a person who builds houses for sale “builder”.
or for rent;”

(2) Paragraph five A of section two of the said Act, as
enacted by section one of chapter twenty-six of the statutes

of 1945 (second session), is repealed and the following

substituted therefor:
“(5A) ‘co-operative housing project’ means a housing ‘“co-operative
project built by a co-operative association incorporated m;,
under the laws of Canada or of any province;”

2. (1) Paragraph (a) of subsection two of section four
of the said Act, as enacted by section three of chapter forty
of the statutes of 1947, is repealed and the following sub-
stituted therefor:

el 3. (1) Notwithstanding any restrictions on its power to lend or

lending. invest money contained in any other statute or law, any approved
mstitutions.  lending institution subject to the jurisdiction of Parliament may

“(a) a joint loan shall be made only to the person (in T
this section called the ‘home owner’) who owns the land
or is a lessee thereof under a long-term lease, and intends

(@) lend on the security of a first mortgage or hypothec in favour

of His Majesty and the lending institution jointly, pursuant
to the provisions of Parts I, I and III of this Aet, an amount
not exceeding the maximum proportion of the lending value
of a h-o_use specified in paragraph (¢) of subsection two and
subsection five of section four of this Act, or of the lending
value of a rental housing project specified in paragraph (b)
of subsectxpn two of section eight of this Act, or an amount
not exceeding the maximum specified in paragraphs (c) and
I()flil) ‘}Jf subfsection two of section fourteen of this Act, and
Ferenase from the Corporation any first mortgage or any
lnteresp therein that therz) Corporatio):l fiis Sby sulgsgecg’r,ion three
of section three g of this Act authorized to sell.

to occupy the house or one of the family housing units
thereof, or to a builder who intends to sell the house to
a person (in this section called the ‘home purchaser’)
who will own and occupy the house or one of the family

housing units thereof;” _ _
(2) Paragraph (c) of subsection two of section four of
the said Act, as enacted by section nine of chapter sixty-one
of the statutes of 1946, is repealed and the following substi-

tuted therefor: :
“(c) a joint loan shall not exceed eighty per centum of the Idem.

lending value of the house;”
227 ©)




Chap. 30. National Housing Act. 13 Geo. VI.

(3) Paragraph (%) of subsection two of section four of 1949. National Housing Act. Chap. 30.
the said Act, as enacted by section ten of chapter sixty-one
of the statutes of 1946, is repealed and the following (7) In the first instance repayment of the joint loan Security
made under subsection six shall be secured by a first

substituted therefor: . _ firs
“({) a joint loan shall be for a term not in excess of rrll]ortgage or hypothee on all the family housing units in
the project.

thirty years;”
(8) Where a joint loan has been made under subsection Additional

(4) Subsections three and four of section four of the sai i . A .
Act and subsections five, six and seven of the said Sectiond six, the Corporation may make an additional loan to the Gcuive

co-operative association in an amount not exceeding one- association.

Additional
loans by
Corporation
to home
owners and
home
purchasers

Repayment
of
additional
loan

Administra-
tion of
additionai
loan.

Loans to
co-operative
associations.

as enacted by section four of chapter forty of the statutes of
1947, are repealed and the following substituted therefor:
“(3) In addition to the joint loan referred to in this
section a loan may be made by the Corporatron to the
home owner or home purchaser in an amount not exceed-
ing one-sixth of the joint loan if the cost of the house to
the home owner or the purchase price thereof to the home
purchaser is, in the opinion of the Corporation, fair and
reasonable. '

(4) Repayment of the loan made under subsecti
three shall be secured by the mortgage, hypothzccm?)lll'
other security taken in accordance with paragraph
(h) of subsection two, and all the provisions of the

mortgage, hypothec or other securit :
able to such loan. rity shall be made applic-

(5) The contract referred to in subsecti

) ref _ section two sh
provide for the administration of the loan made undaélxl'
subsection three, on such terms and conditions as may be

agreed upon between th S = 7 LA
and the Corporation. e approved lending institution

& a(r?) Notv\lr)ithstanding subsections one and two a joint
o If,la'y e made by His Majesty and an approved
e ing institution with which His Majesty has entered
assgciaa t.contract under this section to a co-operative
housmgl;l:ﬂi}(é;SS}Si; In the construction of a co-operative
In an amount no ' I

cel}zljmt l(l)f the lending value of thetpf;')(()ggggliri}g S By

€ Instrument of incorporation of the co-operative

association and. i y
el a,ndlts by-laws are approved by the

(b) the Corporation is satisfied that

. :
()Ogmt)gea%zhse n‘?f a project that will continue to be
el analgegi by the co-operative associa-
e ompletion of _construction, at least
pl?oject wil?erl;t of the family housing units of the
TSR ¢ occupied by members or share-
() In the casee cfo-operat_we association; or
At e l0 .8 project consisting of houses
Pletion of construction are to be

convey
a,ssociz)u(:ai(:)n,t Zt lIéI;ST Bﬁfﬁt or shareholders of the
or shareholders wil| Zacy it Gugpembers

h own a house.

228
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sixth of the joint loan if

(a) in the opinion of the Corporation

(i) the costs of the project to the co-operative
association have been fair and reasonable, and

(ii) each member or shareholder of the co-operative
association will ocecupy one of the family housing
units of the project;

(b) each member or shareholder of the co-operative
association holds a lease from the co-operative
association of such family housing unit for a term of
not less than the term of the joint loan; and

(c) each member or shareholder of the co-operative
association has entered into an agreement with the
approved lending institution and His Majesty under-
taking that in the event of His Majesty and the
lending institution realizing upon the mortgage,
hypothec or other security the member or shareholder
will pay his proportionate share of any deficiency.

(9) Where the construction under subsection six of a Conveyance
ouse to

project consisting of houses has reached a stage satisfactory 9 over or
tion and the co-operative association shareholder

to the Corpora . :
conveys one of the houses of the project to one of its

members or shareholders, the first mortgage, hypothec or
other security may be discharged in respect of the house
and a new joint mortgage, hypothec or other security
taken in favour of His Majesty and the approved lending
institution from the member or shareholder in an amount
equal to the portion of the joint loan made in respect of
the house in the first instance, and the Corporation may
at the time of the conveyance make an additional loan
to the member or shareholder under the provisions of

subsection three.

(10) For the purposes of this section, ‘house’ means a -'hm'

building, together with the land upon which it is situated, de
intended for human habitation, containing not more than
two family housing units, including facilities ordinarily
required in connection with a dwelling place.”

four B of the said Act, as

f chapter sixty-one of the
d the following substituted

3. Subsection six of _section
enacted by section thirteen o
statutes of 1946, 18 repealed an

therefor:
- 229 “(6)
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Purchases
deemed
loans.

Purchases
deemed
loans.

1945 (2nd.
Sess.). ¢ 15

Loans and
losses paid
out of
Consolidated
Revenue
Fund.

1935, e. 58.
1938 c. 49

Payment of
losses.

13 Geo. VI.

Chap. 30. National Housing Act.

‘ poses of The Central Mortgage and
Hw(glzgmgor;l;fatgi pAct and section seven of this Aect,
moneys expended for purchases under paragraph (c) of
subsection two shall be deemed to be loans made under
this Part, and losses resulting from such purchases shall
be deemed to be losses in respect of loans made under

this Part.”

4. Subsection four of section six of the saild Act, as
enacted by section fourteen of chapter sixty-one of the
statutes of 1946, is repealed and the following substituted
therefor:

“(4) For the purposes of The Central Mortgage and
Housing Corporation Act and section seven of this Act,
purchases under subsections two and three of this section
shall be deemed to be loans made under this Part, and
losses resulting from such purchases shall be deemed to be
losses in respect of loans made under this Part.”

5. Section seven of the said Act is repealed and the
following substituted therefor:

«m The Minister may make loans under this Part
and pay losses in respect of loans made under this Part
or under The Dominion Housing Act, 1935, or The
National Housing Act, 1938, sustained after the coming
into force of this Part not exceeding, in the aggregate,
three hundred million dollars out of unappropriated
moneys in the Consolidated Revenue Fund.”

6. Paragraphs (d), (e) and (f) of subsection one of
section seventeen of the said Act, as amended by section
twenty-one of chapter sixty-one of the statutes of 1946,
are repealed and the following substituted therefor:

“(d) in the case of a home improvement loan, the
principal amount of the loan did not exceed two
thousand five hundred dollars in the case of a one-
family dwelling, or two thousand five hundred dollars
for the first family housing unit and an additional
twelve hundred and fifty dollars for every other family
housing unit in the case of a multiple-family dwelling;

(e) in the case of a home extension loan Inci
amount did not exceed thirty-seven hun,dil;'gg 511;1(111 ?1?1?)}
dollars for the first family housing unit, which was to be
added to the existing home as a result of the expenditure
of the loan and twelve hundred and fifty dollars for
each additional family housing unit so to be added:

(f) the loan was repayable in full b

. y the terms thereof

11}1l n.i)t more than three years if the principal amounliseof
the oa]m did not exceed, in the case of a home improve-
ment loan, twelve hundred and fifty dollars for a one-

230 family

National Housing Act. Chap. 30.

family dwelling or for each family housing unit in a
multiple-family dwelling or, in the case of a home
extension loan, twelve hundred and fifty dollars for
each family housing unit to be comprised within the
multiple-family dwelling, and in not more than five
years in the case of any other loan;”

7. Section nineteen of the said Act, as enacted by section
twenty-four of chapter sixty-one of the statutes of 1946,
is repealed and the following substituted therefor:

“19. The Corporation is not liable under this Part to
make any payment to a bank or approved instalment
credit agency in respect of loss sustained by it as a result
of a home improvement loan or a home extension loan
made after the aggregate principal amount of guaranteed
home improvement loans and guaranteed home extension
loans equals one hundred and twenty-five million dollars.”

8. Paragraph (a) of subsection two of section thirty-four
of the said Act, as enacted by section six of chapter sixty-
three of the statutes of 1947-48, is repealed and the follow-
ing substituted therefor:

“(a) hold, operate, manage, heat, maintain, supervise,

alter, renovate, add to, improve, repair, demolish, and
salvage properties acquired by the Corporation;”

9. The said Act is further amended by adding thereto
the following section:

“g5. (1) The Corporation may pursuant to agree-
ments made between the Government of Canada and the
government of any province undertake jointly with the
government of the province or any agency thereof projects
for the acquisition and development of land for housing
purposes and for the construction of houses for sale or for
rent.

(2) An agreement referred to In sqbsection one shall
provide that the capital cost of the project and the profits
or losses thereon shall be shared seventy-five per centum
by the Corporation and twenty-five per centum by the
government of the province Or an agency thereof and
shall contain such other provisions as are considered
necessary or advisable to give effect to the purposes and
provisions of this section, and notwithstanding section
eighteen of The Central Mortgage and Housing Corporation
Act, shall be executed on behalf of the Government of
Canada by the Minister with the approval of the Governor
in Council. . :

(3) Out of moneys appropriated by Parliament
for the purposes of this section or out of the specia
account established by subsection four the Minister

231 (a)

No liability
on excess of
$125,000,000.
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Specia!
account
established

Restoration
of special
account.

Regulations

Chap. 30. National Housing Act. 13 Greo. VI.

(a) may advance to the Corporation for the purpose of
meeting the Corporation’s share of the capital cost
of projects undertaken under this section such
amounts as may be requested by the Corporation,
on such terms and conditions as are approved by the
Minister of Finance, and the Corporation shall give
to the Minister in respect of such advances deben-
tures or other evidences of indebtedness as the
Minister may require; and

(b) shall reimburse the Corporation for losses sustained
by it as a result of the sale or operation of any of the
projects undertaken by the Corporation under this
section.

(4) There shall be established a special account in the
Consolidated Revenue Fund to which shall be credited
out of unappropriated moneys in the Consolidated
Revenue Fund the sum of fifty million dollars.

(5) Out of moneys appropriated by Parliament for the
purposes of this section there shall be credited to the
special account established by subsection four an amount
equal to the amounts paid out of the special account in
the fiscal year immediately preceding the fiscal year during
which such appropriation was made.

(6) The Governor in Council may make regulations
with respect to the projects that may be undertaken by
the Corporation under this section preseribing

(a) the type of land which may be acquired for housing
purposes and the maximum purchase price that may
be paid for such land;

(b) the type, maximum costs and rentals of housing
units that may be constructed;

(c) the number of housing units for which commit-
ments may be given;

(d) the rates of interest and amortization that may be
charged against the capital costs of a project under-
taken under this section;

(e) the conditions under which family housing units
may be sold or leased ;

(f) any other matters deemed necessary or advisable
to carry out the purposes or provisions of this section.”

OTTAWA: Printed by Epyonp Crouvrier, C.M.G., B.A., L.P
Law Printer to the King's Most Excellent \Iajesty £
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(2) Where pursuant to the provisions of Part I, IT or IIT a joint Lending
loan has been made by the Corporation and an approved lending Me{tuton
institution or where an approved lending institution has purchased an rsie g
interest in a first mortgage from the Corporation, the lending institu- take steps to
tion and the Corporation, to protect the mortgage security, may join :;:f“:’d
in making supplementary joint loans to the borrower and in taking i
such other measures and steps as may be required in accordance
with normal mortgage practice to safeguard the interests of His
Majesty and the said lending institution.

~ 3A. The Corporation may, on behalf of His Majesty, agree
with an approved lending institution to pay to such approved lending Contract
institution, to meet expenses incurred in the making of joint loans odicx
under Parts I, II and III of this Act for the construction of houses on i
farms or in small or remote communities designated by the Corpora- institution
tion, such amount not exceeding twenty dollars, together with such inrespect o
allowance for necessary travelling expenses incurred by employees resulting
or agents of the lending institution in respect of each loan so made losses for
by the lending institution as the Corporation may determine, the ruel housing.
said allowance to be determined having regard to the distance of
the borrower and the land upon which the house is being constructed
from the nearest place from which the said loan can be negotiated and

supervised by the lending institution.

3B. (1) Where title to real or other immovable property 1is
acquired by the Corporation in the name of His Majesty or the Corporation
Corporation, either solely, or jointly with any other person, or where may execute
the Corporation is authorized to sell or dispose of real or other e
immovable property of His Majesty, the Corporation may sell or
otherwise dispose of such property and may grant, discharge, or
release easements, servitudes and other rights in respect thereof, and
for such purpose the Corporation may execute and deliver, either in
its own name or in the name of His Majesty, deeds, grants, convey-
ances, transfers, easements, releases, discharges or other documents.

(2) A sale of real or other immovable property by the Cor-
poration may be either for cash or on a deferred payment plan, and Sale for
the Corporation may take such security by way of agreement for sale, m“&“my_
mortgage or otherwise, as it deems advisable in order to safeguard ment plan.
the interests of His Majesty.

(3) The Corporation may dispose of any security taken by it to
secure the payment of an obligation to His Majesty or to the Corporation
Corporation or an interest therein and in the case of a sale of a™e¥ m
mortgage or an interest therein to an approved lending institution f
with whom the Corporation has entered into a contract pursuant to
this Act respecting joint loans may give to the said approved lending
institution guarantee in respect of the said mortgage as if the said
mortgage had been made pursuant to the said contract.
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4. (1) The Corporation may, on behalf of His Majesty and with
the approval of the Governor in Council, enter into a contract wit),
an approved lending institution on the terms set out in this section t,

join with the said institution in the making of loans to assist ip
the construction of houses.

- (2)
provide

(a)

(f)

(9)

The terms of a contract entered into under this section sha])
that:—

a joint loan shall be made only to the person who owns the
land or is a lessee thereof under a long-term lease, and
intends to occupy the house or one of the family housing
units thereof, or to a builder who intends to sell the house
to a person who will own and occupy the house or one of
the family housing units thereof;

a joint loan shall be made only for the purpose of assisting
in the construction of a house according to sound standards
approved by the Corporation and under such supervision as
the Corporation may prescribe;

a joint loan shall not exceed the aggregate of—

(1) ninety-five per centum of the first two thousand dollars
of the lending value of the house or any part thereof;

(ii) eighty-five per centum of the amount by which the
lending value of the house exceeds two thousand dollars
and does not exceed four thousand dollars;

(1i1) seventy per centum of the amount by which the lending
value of the house exceeds four thousand dollars;

or such lesser proportion of the lending value as the Governor
in Council may by regulation prescribe: Provided that the
contract shall provide that the amount of a joint loan shall
not exceed an amount equal to the lending value of the house
less the value of the work to be done by the owner or lessee
as fixed by the Corporation;

the portion of the joint loan advanced by His Majesty shall
not exceed twenty-five per centum of the said loan;

the rate of interest payable by the borrower in respect of a
joint loan shall not exceed a rate of four and one-half per
centum per annum calculated semi-annually and no other
charge in respect of the said loan shall be payable by the
borrower except as may be authorized by regulation;

the interest payable to His Majesty on the portion of the
Joint loan advanced by His Majesty shall be at such rate
as 1s agreed upon between the Corporation and the lending
Institution and set out in the contract;

the lending value of any house shall be subject to approval
by the Corporation;

repayment of a joint loan shall be secured by a first mortgage
or hypothee on the house and land upon which it is situate
in favour of His Majesty and the lending institution jointly
except where a joint loan is made to a lessee of land in
which case repayment of the joint loan shall be secured by

9

a first mortgage, hypothec or an assignment of the leasehold
interest of the lessee and such additional security, assign-
ments, assurances and agreements as may be required by
the Corporation in order to safeguard the interests of His
Majesty and the lending institution;

() a joint loan shall be for a term not in excess of twentyfive
years from the date of completion of the house, excent that
in the case of a house to be constructed in an area that, in
the opinion of the Corporation, is adequately protected by
community planning and appropriate zoning restrictions the
loan may be for a term exceeding twenty-five years, but not
in excess of thirty years;

(1) a joint loan shall be for a term not in excess of twenty-five
principal, interest and taxes, by monthly instalments as may
be determined from time to time by the Corporation;

(k) the amount of a joint loan shall be advanced to the borrower
in such instalments during the course of construction of the
house as may be determined by the Corporation, except
that in the case of a loan made to a builder, such portion of
the loan may be withheld or such additional security
required until the house has been sold to an owner-occupier
as may be specified by the terms on which the loan is made;

(1) losses sustained as a result of joint loans shall be shared by Joint loan
His Majesty and the lending institution in the proportions losses.
of the shares of His Majesty and the lending institution in
the said joint loans and that in addition His Majesty shall
be liable to pay to the lending institution such amount of
the losses of the lending institution sustained as a result of
joint loans within any class of joint loans established by
agreement, as may be agreed upon, not exceeding, however,
fifteen per centum of the aggregate amount of the share of
the lending institution in all joint loans within the said
class, each said class to be based on the ratio of the joint
loans to the lending values or on the location of the projects
or on both; and

(m) such other measures will be taken as may be agreed upon
between the Corporation and the said lending institution in
order to safeguard the interests of His Majesty.

(3) Notwithstanding anything contained in the two last preceding contract with
subsections, a joint loan may be made by His Majesty and_ ar trusteeor
approved lending institution with which His Majesty has entered intc mﬁ“"
a contract under this section to a trustee or corporation constituted gperative
or incorporated for the purpose of constructing and managing ¢ project.
co-operative housing project if:—

(a) each cestui que trust or each member or shareholder of the

corporation has or is to have possession of a family housing
unit in the project under a lease for a term at least as long
as the term of the joint loan;

(b) each cestui que trust or said member or shareholder has an
interest in the trust or owns shares or stock of the cor-
poration in the proportion which the cost of construction
of the said family housing unit bears to the cost of con-
struction of the said project; :

(¢) each cestui que trust or said member or shareholder is
obligated to pay his proportionate share of all operating
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costs of the project and of the monthly or other Instalments
a princilm] and interest I respect of the joint loan and
taxes, together \\'1;-11 a proportionate _spal'o of the saiq
operating costs, instalments or taxes which any other cesty;
que trust or member or shareholder fails to pay; and

(d) the terms of the trust ir_lst-rument or the charter or other
‘nstrument of incorporation and by-laws of the borrower
have been approved by the Corporation and the terms of
the said contract shall, subject to subsection four of this
section, apply mutatis mutandis in respect of any joint
loan made pursuant to this subsection.

(4) The maximum and minimum limits of the amount of the
joint loan which may be m_ade to a trustee or corporation deseribed
in the last preceding subsection shall be the aggregate of the maximum
or minimum amounts, as the case may be, of joint loans which would
be authorized under paragraph (c) of subsection two of this seetion
for the number of family housing units in the project each having
a lending value equal to the average lending value of each of the
said family housing units.

(5) Notwithstanding paragraphs (c) and (z) of subsection two
of this section, a contract entered into under this section may provide
for a joint loan for a term not in excess of thirty years from the date
“? completion of the house for an amount not to exceed the aggregate
0

(i) ninety-five per centum of the first three thousand dollars

_ of the lending value of the house or any part thereof;

(ii) eighty-five per centum of the amount by which the
lending value of the house exceeds three thousand dollars,
and does not exceed six thousand dollars;

(iii) seventy per centum of the amount by which the lending
value of the house exceeds six thousand dollars.
~ (6) The Governor in Council may by regulation prescribe addi-
tional terms and conditions under which a joint loan may be made
pursuant to subsection five of this section, and in addition, may fix
and determine a date on and after which or a period during which
loans shall not be made under subsection five of this section.

t (] 7) F'(_)I‘ the purposes of this section, “house” means a building,
10;;)0} ter with the land upon which it is situated, intended for human
abitation, containing not more than two family housing units,

;};];Ldmg facilities ordinarily required in connection with a dwelling

. 4A. Notwithstanding sections four and eight of this Act, before
a joint loan is made to a lessee the Corporation may enter into such
?grgement or arrangement with the owner of the land upon which the
;OU:C or housing project is to be built or with other persons as 1t
deems necessary in order to safeguard the interests of His Majesty.
.. 4B. (1) The Corporation may, on behalf of His Majesty, enter
into contracts with builders to encourage the construction of houses
to be sold to prospective home owners.

~=ecti(£121) Alcvont'g‘act may be entered into under subsection one of this
; only with respect to houses the construction of which 18

assisted by loans made pursuant to this Act and such contract shall

provide that,

(a) the builder sha.ll.ﬁnance the eonstruction of the said houses
under the provisions of this Act:
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(b) the builder shall offer each of the said houses for sale at a
price not in excess of the price fixed in the said contract;

(¢) the Corporation shall agree to purchase from the builder
within one year from the date of completion thereof at a price
fixed in the said contract any house built pursuant to the
said contract that remains unsold.

(3) A contract with a builder entered into under this section
may also provide,
(a) that during such period as the Corporation requires the Further
builder shall offer the said houses for sale only to veterans; senditions.
(b) that such other things shall be done as the Corporation deems
necessary in order to carry out the intent of this section and
to safeguard the interests of His Majesty.

(4) For the purpose of this section the expression “yeteran’’ “veteran”
means a person who has been paid or is entitled to be paid a war service fisined.
gratuity under The War Service Grants Act, 1944, ’ : 1044-45, . 51,

(5) When title to real or immovable property becomes vested in Corporation
the name of the Corporation or of His Majesty pursuant to the terms 72 P*¥
of a contract entered into under this section, the Corporation may pay i
to & municipality or other taxing authority an amount equivalent to
the taxes which might be levied in respect of the said property or of
the interest of the Corporation or of His Majesty therein by the said
authority if the said property or interest were not so vested, and may
enter into such agreements as may be necessary to give effect to the
provisions of this subsection. w 2

(6) For the purposes of The Central Mortgage and Housing purchases
Corporation Act and section seven of this Act, purchases under para- and payments
graph (c) of subsection two of this section and payments under sub- 7
section five of this section shall be deemed to be losses in respect of of loans.

loans made under this Part. 1945, c. 15
: : $ 2nd
5. (1) The Governor in Council may make regulations to define m:.

for the purposes of this Act the expression “long-term lease” and t0 by Governor
make provision for any matters concerning which he deems regula- i Council.
tions are necessary or desirable to carry out the purposes or provisions

of this Part and Part III of this Act.

(2) The Corporation may for the purposes of this Part and Part Powers of
IIT of this Act:— Corporation.
(a) prescribe the manner in which the cost of construction of a
house or of a housing project shall be estimated and by whom
and in what manner the appraisal of the value of a house or
~ housing project shall be made;
(b) prescribe sound standards of construction and the arrange-
ments that shall be made to assure adequate supervision of
the construction of a house or of a housing project in respect
of which a joint loan is made;
(¢) prescribe the information to be given by an applicant for a
joint loan;
prescribe the manner in which losses sustained in connection
with joint loans shall be established ; and
(e) prescribe the circumstances in which it may be appropriate
to take a chattel mortgage or other security as security or
additional securitvy for a joint loan.
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_ i t any time by agreement wi
weminatin  16,1(1) The Gorparation =y : Yth an
Hloain approved lending institution fix and determine the amount of losg iy

?’Sigf‘l;:f respect of any joint loan whether or not foreclosure or sale proceedings
jo n.

have been taken or concluded.

T 9) In any case where the Minister deems it in the public interest,
5,‘:"3;’:,. of the C(ogpomtjon may, on behalf of His Majesty, purchase all the right,
Pt taken 4:tle and interest of an approved lending institution in any joint loan

' or in any security taken for the repayment thereof.

Power to (3) Where the Corporation has purchasgd a house pursuant to the
take over terms of a contract entered into under section four B of this Act, it
jointloan- oy on behalf of His Majesty purchase all the right, title and interest
of an approved lending institution in the joint loan made in respect
of the said house or in any security taken for the repayment of the

Purchases said loan.

&:T;?n (4) For the purposes of The Central Mortgage and Housing

respectof  Corporation Act and section seven of this Act, purchases under
loans.

1045 (2nd Sess.) SUbsections two and three of this section shall be deemed to be losses
c. 15. in respect of loans made under this Part.

Loans under 7. The Minister may make loans under this Part and pay losses
R in respect of loans made under this Part or under The Dominion

and losses

under The  Housing Act, 1935, or The National Housing Act, 1938, sustained

Dominios after the coming into force of this Part or any purchase price payable
ousing Act, . . . .

s o The under the last preceding section not exceeding, in the aggregate, one

National hundred million dollars out of unappropriated moneys in the
Hosre At Consolidated Revenue Fund.

1935, c. 58.

Rep. 1938, c. 49.
1938, c. 49.
$100,000,000.
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Parr 11

HousiNG For RENTAL PURPOSES

8. (1) The Corporation may, on behalf of His Majesty and with y,un for
the approval of the Governor in Council, enter into a contract with low-reatal
an approved lending institution on the terms set out in this section, “:O“,’e':;
to join with the said institution in the making of loans to assist in . '
the construction of rental housing projects designed to provide
housing accommodation to be rented to prospective tenants.

(2) The terms of a contract entered into under this section shall ey of
provide that, . contraet.

(a) a joint loan shall be made only for the purpose of assisting
in the construction of the project according to sound
standards, approved by the Corporation and under such
supervision as may be determined by the Corporation;

(b) the joint loan shall not exceed eighty per centum of the lend-
ing value of the project;

(¢) the portion of a joint loan advanced by His Majesty shall not
exceed twenty-five per centum of the joint loan;

(d) the rate of interest payable by the borrower in respect of a
joint loan shall not exceed a rate of four and one-half per
centum per annum calculated semi-annually and no other
charge in respect of the loan shall be payable by the borrower
except as may be determined by the Corporation;

(e) the interest payable to His Majesty on the portion of the
joint loan advanced by His Majesty shall be at such rate
as is agreed upon between the Corporation and the lending
institution and set out in the contract;

" (f) the lending value of any project shall be subject to approval
by the Corporation;

(g) the joint loan shall be secured by a first mortgage or
hypothec on the project or the land and the buildings
comprising the project in favour of His Majesty and the
said lending institution, and in such classes of cases as may
be prescribed by the Corporation, the Corporation may
require such additional security by way of chattel mortgage
or assignment of rentals or otherwise as the Corporation may
deem necessary or desirable in order to protect the interest
of His Majesty; -
a joint loan shall be for a term not in excess of twenty
years from the date of completion of the project, except that
in the case of a project to be constructed in an area that in
the opinion of the Corporation is adequately protected by

community planning and appropriate zoning restrictions the

loan may be for a term In excess of twenty years but not
exceeding twenty-five years;

(i) a joint loan shall be made on such terms as to payment of
principal, interest and taxes by monthly instalments as the
Corporation may from time to time determine;

(j) the amount of the loan shall be advanced to the borrower
in such instalments during the course of construction of the

project as the Corporation may from time to time determine;
27478—3
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i t any time by agreement w;
(1) The Corporation may a : with a
rgv e(d )]en ding institution fix and determine the amount of loss ig
?gslp))ect of any joint loan whether or not foreclosure or sale Proceedings

have been taken or concluded. et ks

In any case where the Minister deems it in the public inteye t
the C(ggpoxl'latioi may, on behalf of His Majesty, purchase all the rigﬁt'
title and interest of an approved lending institution in any joint, loan
or in any security taken for the repayment thereof.

(3) Where the Corporation has purchased a house pursuant to ¢,
terms of a contract entered into under section four B of this Act, it
may on behalf of His Majesty purchase all the right, title and interest
of an approved lending institution in the joint loan made in respect
of the said house or in any security taken for the repayment of the

said loan.

(4) For the purposes of The Central .Mortgage and Housing
Corporation Act and section seven of this Act, purchases under
subsections two and three of this section shall be deemed to be losses
in respect of loans made under this Part.

7. The Minister may make loans under this Part and pay losses
in respect of loans made under this Part or under The Dominion
Housing Act, 1935, or The National Housing Act, 1938, sustained
after the coming into force of this Part or any purchase price payable
under the last preceding section not exceeding, in the aggregate, one
hundred million dollars out of unappropriated moneys in the
Consolidated Revenue Fund.
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Parr 11

HousiNnGg FOrR RENTAL PURPOSES

8. (1) The Corporation may, on behalf of His Majesty and with g .4 for
the approval of the Governor in Council, enter into a contract with low-reatal
an approved lending institution on the terms set out in this section, ““;"f&
to join with the said institution in the making of loans to assist in '
the construction of rental housing projects designed to provide
housing accommodation to be rented to prospective tenants.

(2) The terms of a contract entered into under this section shall pems of
provide that, . contraet.

(a) a joint loan shall be made only for the purpose of assisting
in the construction of the project according to sound
standards, approved by the Corporation and under such
supervision as may be determined by the Corporation;

(b) the joint loan shall not exceed eighty per centum of the lend-
ing value of the project;

(¢) the portion of a joint loan advanced by His Majesty shall not
exceed twenty-five per centum of the joint loan;

(d) the rate of interest payable by the borrower in respect of a
joint loan shall not exceed a rate of four and one-half per
centum per annum calculated semi-annually and no other
charge in respect of the loan shall be payable by the borrower
except as may be determined by the Corporation;

(e) the interest payable to His Majesty on the portion of the
joint loan advanced by His Majesty shall be at such rate
as is agreed upon between the Corporation and the lending
institution and set out in the contract;

" (f) the lending value of any project shall be subject to approval
by the Corporation;

(g) the joint loan shall be secured by a first mortgage or

hypothec on the project or the land and the buildings
comprising the project in favour of His Majesty and the
said lending institution, and in such classes of cases as may
be prescribed by the Corporation, the Corporation may
require such additional security by way of chattel mortgage
or assignment of rentals or otherwise as the Corporation may
deem necessary or desirable in order to protect the interest
of His Majesty;
a joint loan shall be for a term not in excess of twenty
years from the date of completion of the project, except that
in the case of a project to be constructed in an area that in
the opinion of the Corporation is adequately protected by
community planning and appropriate zoning restrictions the
loan may be for a term in excess of twenty years but not
exceeding twenty-five years;

(1) a joint loan shall be made on such terms as to payment of
principal, interest and taxes by monthly instalments as the
Corporation may from time to time determine;

(j) the amount of the loan shall be advanced to the borrower
in such instalments during the course of construction of the
project as the Corporation may from time to time determine;

27478—3
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: ustained as a result of .joirgt Ipan§ shall be shay
(k) %)(;fsﬁsissMajes ty and the lending institution in the pI:Oportio;(:
of the shares of His Majesty and the lending institution in
the said joint loans and that in addition His Majesty sha]
be liable to pay to the lending institution such amount of the
losses of the lending institution sustained as a result of joint
loans within any class of joint loans established by agree-
ment, as may be agreed upon, not exceeding, however, fifteen
per centum of the aggregate amount of the share of the
lending institution in all joint loans within the said class,
each said class to be based on the ratio of the joint loans to
the lending values or on the location of the projects or on

both; and

(1) such other measures will be taken as may be agreed upon
between the Corporation and the lending institution to
safeguard the interests of His Majesty.

(3) The Corporation may join with two or more approved
lending institutions, with each of which it has entered into a contract
under this section, in the making of a joint loan and in such case
the said contract shall mutatis mutandis apply as if the said lending
institutions were one institution.

(4) Notwithstanding paragraph (k) of subsection two of this
section a contract entered into under this section may provide for a
joint loan for a term not in excess of thirty years from the date of
completion of the project.

(5) The Governor in Council may by regulation prescribe
additional terms and conditions under which a joint loan may be
made pursuant to subsection four of this section, and in addition,
may fix and determine a date on and after which or a period during
which loans shall not be made under subsection four of this section.

8a. (1) Subject to this section, the Corporation may enter into
contracts with builders to guarantee, in consideration of such pay-
ments as the Governor in Council may prescribe, an annual return of
rentals from rental housing projects after completion thereof of an

amount to be determined by the Corporation, for a total period not
exceeding thirty years.

(2) The Corporation may give to a builder an undertaking that
the Corporation will enter into a contract with the builder under sub-

section one if the builder builds a rental housing project in accordance
with this section.

(_3) No_ contract shall be entered into pursuant to subsection one

of this section unless:

(a) the project is completed and is built in an area satisfactory
to the Corporation and in accordance with standards of con-
structlor} approved by the Corporation; and

(b) the project consists of eight or more family housing units
and is designed to provide housing accommodation of a
size and type preseribed by the Corporation,

(4) The terms of a cont

of this section shall provide:

(a) tl

ract entered into under subsection one

1at the builder or subsequent owner will provide efficient
management of the rental housing project;
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(b) that the rents to be charged in respect of the units of the
project shall not exceed, during the first three years after
the completion of the project, an amount to be determined
by the Corporation; :

(¢) that when an amount has been paid by the Corporation under
the contract referred to in subsection one of this section equal
to the amount of rentals guaranteed for the first year of
the said contract the Corporation may purchase the project
from the owner thereof at a price that shall not exceed the
estimated cost of construction as determined by the Corpora-
tion less two and one-half per centum per annum thereof from
the time of completion of the project to the date of purchase:

(d) that the contract, with the approval of the Corporation, may
be assigned to subsequent owners;

(e) for such other matters as the Corporation may deem neces-
sary or desirable to give effect to the purposes or provisions
of this section. -

(5) The annual return of rentals guaranteed by the Corpora-
tion under this section shall not exceed eighty-five per centum of
the annual rental of the units of the project determined by the Corpora-
tion under paragraph (b) of subsection four of this section.

(6) The Corporation and the builder or subsequent owner may Alteration of
by agreement alter any term of a contract made under subsection one te™s °f
of this section but in no case shall the total guarantee period exceed
thirty years in the case of any one project. '

(7) The Governor in Council may by regulation prescribe the Regulations.
maximum guarantee in respect of a room or unit and may make provi-
sion for any matters for which he deems regulations are necessary or
desirable to carry out the purposes or provisions of this section.

88. (1) Notwithstanding any restrictions on its power to lend Loans for
or invest money contained in any other statute or law, any approved ;‘:}:‘c;‘:'“’m‘
lending institution subject to the jurisdiction of Parliament, may lend
on the security of a first mortgage or hypothec in favour of the
approved lending institution an amount not exceeding eighty-five per
centum of the estimated cost as determined by the Corporation of
a rental housing project, the rentals of which are guaranteed by the
Corporation pursuant to section eight A of this Act or in respect of
which an undertaking has been given under subsection two of section
eight A. :

9) The mortgage or hypothec referred to in §ubsection one of Form of
this (set):tion shall Eebin such form as the Corporation may approve morees
and shall _ ,

(a) bear interest at a rate not in excess of a rate prescribed by

the Governor in Council; :

(b) be for a term not in excess of twenty years; and

(¢) provide for repayment in each year during the term of the
mortgage or hypothee of two and one-half per centum of
the principal amounts advanced under the mortgage and the
balance of the principal at the end of the term.

9. (1) The Corporation may, on behalf of His Majesty and with losngto
the approval of the Governor in Council, make a loan to a limited- dend housing
dividend housing company for the purpose of assisting 1n the con- corporations.
struction of a low-rental housing project or in the purchase of existing

buildings and the land upon which they are situate and their conver-
sion into a low-rental housing project.
27478—3%
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n made under the authority of this seetion shall beay
interfsgt), aAt flﬁee per centum per annum, shalll nﬁt l;:xceed ninety per
centum of the lending value of the project, f? 1ad 3 e ior a term not
exceeding the useful life of.the project to be fixed by the COl‘poraqon
and in any case not exceeding fifty years from the date of completion
of the project and shall be secpred by a first mortgage or hypothee
upon the project in favour of His Majesty.

(3) A loan may be made under this section only to a limited-

dividend housing company that has entered Into a contract with His -

: he terms set out in subsection four of this section,
?gzgg:g{ru%? at Jow-rental housing projf_act or to convert existing build-
ings into a low-rental housing project if:— |

(a) evidence satisfactory to ’phe Corporation has been furnished
of the need for the said project by reason of shortage,
over-crowding, congestion or_the_sub-standayq character of
existing housing accommodation in the municipality or the
metropolitan area in which the said project is to be situated;

(b) the area in which the project is to be situated has in the
opinion of the Corporation been adequately planned;

(¢) zoning regulations are in the opinion of the Corporation
sufficient to assure the suitability of the area for the said
project throughout the term of the loan and to provide
reasonable safeguards for the security of the loan;

(d) adequate municipal services are avai}able or are to be
supplied forthwtih to residents of the sald area;

(e) the project for which a loan is requested will provide a
sufficient number of family housing units to assure in the
opinion of the corporation, reasonable economies in the con-
struction or conversion thereof;

(f) the organization and management of the company are in the
opinion of the Corporation such as to assure competent and
independent administration in the planning, construction or
conversion and operation of the project;

(g) adequate care has in the opinion of the Corporation, been
exercised to assure economical and suitable design and sound
construction of a tvpe of project that will assure the minimum
practicable expenditures for repairs and maintenance during
the term of the loan, and in the case of the conversion of
existing buildings, if the cost of conversion is, in the opinion
of the Corporation, reasonable;

(h) the terms of acquisition by the company of the land upon
which the project is to be constructed or of the buildings
which are to be converted are satisfactory to the Corporation;

(1) the terms of the contract made by the company with a
contractor for the construction of the project or the con-
version of the buildings are satisfactory to the Corporation;

()) the company, in the opinion of the Corporation, has or 18
able to provide funds sufficient, when added to the proceeds
of the loan made by His Majesty, to pay the entire cost

of the construction or conversion and ensure the completion
of the project; and

the powers given to the company and activities or trans-
actions that are permitted by its charter or other instrument
of Incorporation are satisfactory to the Corporation.
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(4) A contract with a limited-dividend housing company entered Terms of

into under this section shall provide that:— contract.

(a) the maximum ratio between the rentals to be charged and
the probable family income of the lessees of each family
housing unit shall be such ratio as the Corporation may
deem fair and reasonable or shall make such other provision
for maintaining the low-rental character of the project as the
Corporation may agree to;
the company may receive contributions to a rent reduction
fund from any province, municipality, social agency, trust,
or person and shall use such fund solely for the purpose of
reducing the rentals that otherwise would be charged;
the company shall maintain books, records and accounts in
a form satisfactory to the Corporation, shall permit the
inspection of such books, records and accounts by a repre-
sentative of the Corporation at any time and shall make such
annual or other reports to the Corporation in such form
and containing such particulars as the Corporation may
require; '
the company shall furnish efficient management of the low-
rental housing project, maintain the project in a satisfactory
state of repair, and permit representatives of the Corporation
to inspect the project at any time; | |
the company shall make to the Corporation promptly on the
due dates the annual or semi-annual payments required to
be made in order to pay the interest on and amortize the
loan during the term thereof; '
the amount of surplus earnings to be used or set aside for Termsof
reserves, maintenance, repairs, possible decline in rentals or
other contingencies shall be limited in such manner as may
be agreed upon; and at the end of the term of the loan the
amount of such surplus earnings so set aside and at that
time unexpended shall be paid to such person or expended in
such manner as is provided in the contract or as the Corpora-
tion may direct;
except with the consent of the Corporation and on such terms
and conditions as the Corporation may approve the project
or any part thereof shall not be sold or otherwise disposed of
during the term of the loan; and
the Corporation shall have the right, in the event of the com-
pany failing to maintain the low-rental character of the pro-
ject or otherwise committing a breach of the contract, to
declare the unpaid principal of the loan due and payable
forthwith or to increase the interest payable thereafter on
the unpaid balance of the said loan to such rate as the Gover-
nor in Council may determine.

(5) A contract with a limited-dividend housing company entered %ﬁm_

into under this section may also provide: dividend

(a) that the Corporation shall have the right to designate persons housing
other than families of low incomes to whom housing accom- o
modation provided by the project may be leased; and :

(b) for such other measures to be taken by the Corporation
and the company as the Corporation may deem necessary
or desirable to give effect to the purposes or provisions of

this Act.
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- ' half of His Majest
The Corporation may on beh: jesty and
Ath 951&1;3 Llp)pro\:al of the Governor m_Councﬂ,_ make a lqan to a bor-
bt +'n the mining, lunbering, logeing or fishing industry,
iat 1 nstruction of low or mo erate-cost housing projects
iﬁ :f;lt (;;1 12)1::(;1('13;)105 that are adjacent to or connected with the oper-

ations of the borrower. . s

urpose of this section the expression ofrowe
mean(: )af ?z:gri}olr)atepd company engaged in the mining, lumbering,
Jogging or fishing industry, and 1nclu’c,ies_ a company (in this section
referred to as a “subsidiary company ) incorporated for t,}‘le purpose
of owning, construeting angi managng a hc_)usmg project, gllithe share
capital of which, except directors ‘quahfylng shares, is gwned by an
incorporated company (in this section referred to as the “parent com-

pany”’) engaged in the mining, lumbering, logging or fishing industry.

ade under this section shall bear interest at the rate
of fo(i? ;ﬁ:rl Ofelilt?;m per annum calculated semi-annually, shall not
exceed eighty per centum of the lending value of the project, shall be
for a term not exceeding the useful life of the project to be fixed by
the Corporation and in any case not exceeding fifteen years from the

date of completion of the project.

(4) The loan shall be secured by a first mortgage or hypqthec
on the land upon which the project is built in favour of His Majesty
or, where the land is not owned by the borrower or the housing
units are of a portable nature, by a first charge on .th.e project
and the interest of the borrower in the land upon which it 1s built in
a form satisfactory to the Corporation or such other security as the
Corporation may deem necessary to safeguard the interests of His

" Majesty.

(5) The Corporation shall prior to the approval of a loan under
this section by the Governor in Council satisfy itself:—

(a) that the area in which the project is to be built has a pro-
ductive period sufficient to justify the proposed term of the
loan, and : ‘ .

(b) that the proposed project is necessary to house persons 1n
the area and those who may move into the area to provide
necessary labour in connection with the operations of the
borrower.

(6) A loan may be made under this section only to a borrower
who has entered into a contract with His Majesty on the terms set
out in subsection seven of this section to provide low or moderate-
cost housing accommodation adjacent to or connected with the opera-
tions of the borrower, if,

(a) evidence satisfactory to the Corporation has been furnished
of the need for such housing accommodation in connection
: with the said operations; ;
(b) the area in which the project is to be situated is, in the
' opinion of the Corporation, suitable for such project;

(c) the project for which the loan is requested will provide &
sufficient number of family housing units of a class and kind
to ensure, in the opinion of the . Corporation, reasonable
economies in the construction and operation thereof;
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(d) evidence satisfactory to the Corporation has been provided

(e)

(f)

(g)

(h)

that the project will be competently planned, constructed,
administered and operated;

adequate care has, in the opinion of the Corporation, been
exercised, to assure economical and suitable design and sound
construction appropriate to and in accordance with the area
in which the project is built; '

the terms of acquisition by the borrower of the land upon
which the project is to be constructed or the lease by which
the land is made available for the project, are satisfactory to
the Corporation; b, 3

the terms of the contract made by the borrower with a con-
tractor for the construction of the project, are satisfactory
to the Corporation; —

evidence satisfactory to the Corporation has been provided
that the borrower has or is able to provide funds sufficient
when added to the proceeds of the loan made by His Majesty
to ensure the completion of the project;

.

(z) the powers given to the borrower by its charter or instrument

(7)

(7)
(a)

(b)

of incorporation are satisfactory to the Corporation; and
in the case of a subsidiary company, repayment of the loan
and the performance of the contract made by it pursuant
to this section are guaranteed by the parent company.

A contract with a borrower shall provide that,

the borrower shall make to the Corporation promptly on
the due dates the annual or semi-annual payments required

to be made in order to pay the interest on and amortize the
loan during the term thereof;

the borrower shall furnish eﬂicien£ management of such

‘project and maintain the project in a satisfactory state of

repair and permit representatives of the Corporation to
inspect the project at any time;

moneys invested in the project by the borrower shall not
produce a return above operating expenses greater than the
rate of interest agreed to be paid by the borrower on the

~loan made by His Majesty and that any return in excess

(e)

of this amount shall be used as the Corporation determines
for the benefit of the occupants of the housing units of the
project;

the borrower may receive contributions to a rent reduction
fund and shall use such fund solely for the purpose of reduc-
ing the rentals that otherwise would be charged;

the amount of surplus earnings to be used or set aside for
reserves, maintenance, repairs, possible decline in rentals or
other contingencies shall be determined by the Corporation;

(f) The Corporation shall have the right in the event of the bor-

rower failing to maintain the low or moderate rental char-
acter of the project or otherwise committing a breach of
contract, to declare the unpaid principal of the loan due and
payable forthwith or to increase the interest payable there-
after on the unpaid balance of the said loan at such a rate
as the Governor in Council may determime; .

the borrower shall maintain books, records and accounts in
a form satisfactory to the Corporation, shall permit the

Further
provisions
of contract.
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- <nection of such books, ;‘ecords and accounts by a repre-
lsl;i}zative of the Corporation at any time _and‘ shall make
such annual or other reports to the Corporation in such form
and containing such particulars as the Corporation may

require; : . :

(k) the borrower may rent the housing units to its employees or
to other persons living 1n the community adjacent to or con-
nected with its operations at rentals to be approved by the

orporation; ,

Q) t%e F{)orrower during the term of the loan may with the
approval of the Corporation, and upon terms and conditions
satisfactory to the Corporation, sell under agreement for sale
or lease and option, units of the said project to prospective
home owners; : : !

(j) in the event of a sale referred to in paragraph (2) of this sub-
<ection the Corporation may undertake that when the home
owner has fulfilled the terms of the agreement for sale it will
discharge its mortgage claim or charge upon the unit pur-
chased by the prospective home owner.

(8) The Corporation may— ‘

(a) prescribe the manner in which the cost of such project shall
be calculated or estimated and determine the lending value
for the purpose of this section;

(b) prescribe the standards of construction and the type of pro-
ject in respect of which a loan 1s made under this section;

(¢) prescribe the information to be given by an applicant for a
loan under this section; .

(d) prescribe the conditions and procedures under which the pro-
ceeds of any loan under this section may be advanced to the
borrower;

(e) prescribe the circumstances in which additional security may
be taken for any loans under this section;

(f) make provision for any other matters deemed necessary or
desirable to carry out the purposes or provisions of this
section and to safeguard the interests of His Majesty.

10. (1) The Governor in Council may by regulation make pro-

vision for any matters concerning which he deems regulations are
necessary or desirable to carry out the purposes or provisions of this
Part.

(2) The Corporation may,

(a) preseribe the manner in which the cost of construction of a
rental housing project or a low-rental housing project or the
cost of converting existing buildings into a low-rental hous-
ing project shall be calculated or estimated and by whom and
in what manner an appraisal of any rental housing project
shall be made;

(b) prescribe sound standards of construction and the arrange-
ments that shall be made to assure adequate supervision of
any construction or conversion in respect of which a loan is
made under this Part;

(¢) prescribe the information to be given by an applicant for a
loan under this Part;

(d) prescribe the conditions and procedures under which the pro-
ceeds of any loan under this Part may be advanced to a
builder or a limited-dividend housing company;
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(e) prescribe the circumstances in which a chattel mort
assignment of rents or other security, may be takgn i?sg:&gi?
tlonal..securlty for any loans made under this Part:

(f) prescribe the books, accounts and records to be ma’intained
by a limited-dividend housing company to which a loan is
made under this Part and the manner in which and by whom
they shall be audited, and the form of the annual or any
other report to be made to the Corporation; and

(g) prescribe the manner in which losses sustained in conneeti
L L 1 n t
with joint loans made under this Part shall be determ?l?nzin.r

11. (1) Notwithstanding any restriction on i '
or invest money contained in any other statutelt:rp{):v:r at:y l??f?mm
insurance company subject to the jurisdiction of Parliament Mgy .
subject. to the conditions hereinafter stated, invest its funds to an
aggregate amount not exceeding five per centum of its total assets
in Canada allowed by the Superintendent of Insurance under section
seventy-three of The Canadian and British Insurance Companies
Act, 1932, in the purchase of land and the construction thereon of e .46
a low cost or moderate cost rental housing project, including such i
buildings or such accommodation for retail stores, shops, offices and
other community services, but not including hotels, as the company
may deem proper and suitable for the convenience of the tenants
of such rental housing project, and thereafter may hold, maintain,
repair, alter, demolish, reconstruct, manage, collect or receive income

from, sell or convey, in whole or in part, land so acquired and the
improvements thereon.

(1A) Nopwiths_tanding any restrictions or limitations on its Life insurances
powers contained in any other statute or law, any life insurance companies
company subject to the jurisdiction of Parliament may cause to be 3 ’m“’l""i :
formed one or more institutional holding companies and one or more holding
institutional housing corporations and may invest its funds in shares companies or
or debentures of the said companies and in shares of the said corpora- comemtions.
tions to an aggregate amount, which, when added to the aggregate
amount invested by the said life insurance company under subsection
one of this section does not exceed five per centum of its total assets
in Canada allowed by the Superintendent of Insurance under section
seventy-three of The Canadian and British Insurance Companies Act,

1932. 1932, c. 46.

(2) The conditions under which an investment referred to in conditions of
subsection one of this section may be made shall be as follows:— investment.

(a) the project shall, in the discretion of the Corporation, be
constructed in accordance with or in harmony with an official
community plan satisfactory to it;

(b) the project shall be designed to provide housing accommo-
dation for families of low or moderate income and the
Corporation may preseribe a maximum average cost per
room or per family housing unit provided thereby, or per
person to be accommodated; 140
the company shall submit to the Corporation an application
in a form to be preseribed by it and accompanied by the
following:—

(i) a map showing the location of the land and of the
structures thereon, the purchase of which 1s deemed by
the company to be necessary to the project;




22 on

(i) a plan and specifications prepared by an architect show-

ing the buildings or improvements to be constructed
thereon pursuant to the project;

invests under this section satisfactory to the Corporati
- . . on
and open to its 1spection at any time; 1

iii) an estimate of the cost of the entire project prepared to establish a reserve on account of such project comprisin
(111) by an architect or engineer and approved pbyp i :;lleneif fﬁrnmgg, including any net profit realized -gn thg
company; 1 0 li' project or any part thereof, in any year after
(iv) an estimate of the rentals of the family housing units }ch czﬂtpt;. égn In_excess of six per centum per annum on
and the other facilities to be provided necessary to e cost o epro,]ect,_and gl
assure a minimum return of five per centum per annum (¢c) to repay out of the said reserve any advances made by the
upon the cost of the entire project after payment of Corporation under the guarantee: hereinafter mentioned,

all taxes, insurance, cost of operation and maintenance, the Corporation shall guarantee to the instituti adxir )

and an annual amount sufficient to amortize the cost ticu as long as it retaigns ownership of ig?:;;f;?gaolfh::;lgir?zgO{I?e

of construction of the project less thq cost of the land, projcet but not longer than the estimated useful life of the ool

within a period representing the estimated useful life and in any case not longer than fifty years, a net return in any year

of the project but not in any case exceeding fifty years after the completion of the project of two and one-lia'lf:.r_’ 5 ol

from the date of completion of the project; and per annum of that portion of the cost of the project that, was provided

(v) such other information or material as the Corporation from funds subscribed by shareholders; and the Corporation in its

may require; and discretion may guarantee the principal of the debentures of an institu-

(d) the investment is approved by the Corporation. tional léoldlnghc?fmpany agld interest there:.on' at a rate not more than
f}f};;’ti;zg’;_"f (2A) No investment under subsection one A of this section shall g:r?n:;lnyohnoeldsaat fﬁ: fige“tfepgelf a?:;’é?i;f_g%%; :ﬁﬁlﬁiegﬁgat ?x%;p?; |
v m(?;i eﬂ?enleizject of the institutional housing corporation in the directors’ qua}l]ifyiﬁg shg.re_s, of one or more institutional housing
shargs of which the investment is to be made, or each project M R B AL i LB G s

of the institutional housing corporations the shares of which l v

(3B) For the purpose of this seétio_l;i “ne.t; re'tum'i_;{ a.ny gwn'.,m e
are held by the institutional holding company in the shares means an amount equal to annual net earnings derived from the

wy e

and debentures of which the investment is to be made,
complies with paragraphs (a) and (b) of subsection two of
this section;

an application has been submitted to the Corporation in the
form preseribed by it accompanied by the information in

project computed by deducting from the total annual revenues there-
from all expenses of the year in respect thereof including provision for
taxes, insurance, repairs and maintenance, interest and an amount
sufficient to amortize the cost of construection of the project, including

the cost of the land, over the estimated useftxl"life of the project. -

respect of the said project or each of the said projects
required by paragraph (¢) of subsection two of this
section; and

(4) Two or more life insurance companies may join in the gl
development, ownership and management of a rental housing Egoject companies

under this section or in causing to be formed an institutional holding "‘;‘:‘:L e

(iii) the investment is approved by the Corporation. company or an institutional housing corporation under subsection >@a
Guarantee to (3) Where a life insurance company agrees with the Corporation, (1A) of this section. 218 (t (a7 v g
lcniglx;l::rance (a) to maintain separate books and records relating to a rental (5) The Governor in Council may for the purposes of this section approved
£ housing project in which the company invests under this designate: — : - | — lending

section satisfactory to the Corporation and open to its -~ (a) an approved lending institution subject to the jurisdiction designated.
Inspection at any time; -~ of Parliament and in such case the provisions of the eight

(b) to establish a reserve on account of such project comprising
all net earnings in any year after its completion in excess
of six per centum per annum on the cost of the project;

- last preceding subsections and the next following section
shall mutatis mutandis apply to the said lending institution
except that the amount of its funds which may be invested

and - - shall not exceed five per centum of its assets in Canada at
(c) to repay out of the said reserve any advances made by the - sueh amount as is approved by the Governor in Council for
Corporation under the guarantee hereinafter mentioned; the purposes of this section; and 111

the Corporation shall guarantee to the company, for as long as it “an ‘approved lending institution which 16 Bob e TBiEt 0 th
retains ownership of the whole or any part of the project, a net jurisdiction of Parliament but which is empowered to make
return in any year after the completion of the project of two and investments referred to in this section and in such case the
one-half per centum per annum of the cost of the project for a period provisions of the six lasb preseding S ecationssandi TR
not exceeding the estimated useful life of the project and in any case D oming section shall mufatis mutandis P g i
not exceeding fifty years. lending institution provided that the amount of investments
in respect of which guarantees may be given under this
section shall not exceed five per centum of ifs assets In
Canada at such amount as is approved:by the Governor in
Council for the purposes of this section.

Guarantee to (3A) Where an institutional housing corporation is formed and

institutional  agrees with the Corporation:—
housing

corporation. (a) to maintain separate books and records relating to the rental
housing project in which the institutional housing corporation
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Regulations. (6) The Governor in Council may make regulations to provide
for any matters concerning which he deems regulations are necessary
or desirable to carry out the purposes or provisions of this section.

Power of (6A) The Corporation may, .
C°;P°““.°“ (a) preseribe the manner in which the cost of a rental housing
‘.Zm'.if;i“rﬁ:, project shall be calculated for the purposes of this section
matters. and may adjust the said cost in the event of the sale of a
rtion of a rental housing project or an addition thereto;

(b) prescribe the manner in which t.hq net earnings shall be
calculated for the purposes of this section;

(c) take such other measures as the Corporation may deem
necessary or desirable to give effect to the purposes or pro-
visions of this section and to safeguard the interests of His
Majesty.

Corporation (7) The Corporation may in consideration of the giving of any
IAY. enter guarantee under this section enter into a contract v_nth the institu-
into contract:  ¢ional housing corporation or the institutional holding company to
or in respect of which the guarantee is given on such terms and
conditions as it deems advisable to give effect to the purposes and
Guarantes  provisions of this Act and to safeguard the interests of His Majesty.

e (8) Any guarantee entered into by the Corporation under this

His Majesty. Part shall be entered into by it on behalf of His Majesty.
Insurance (9) Prior to the approval of an investment pursuant to para-
acqureland.  8raph (d) of subsection two of this section a life insurance company
" subject to the jurisdiction of Parliament may, notwithstanding any
restriction on its power to invest money contained in any other
statute or law, with the approval of the Corporation, purchase land
for the purpose of making an investment under subsections one and
two of this section and may hold and manage such land upon such
terms and conditions as the Corporation may specify.

Aggregate 11A. The aggregate principal amount of investments that may
pincipsl - he guaranteed by the Corporation under this Part shall not exceed
guaranteed.  ONe hundred and twenty-five million dollars.
Company may 11B. (1) Notwithstanding any restriction on its power to lend
l‘:":;i“:i’ and invest money contained in any other statute or law, any life
of TapgHee insurance, trust or loan company subject to the jurisdiction of Parlia-
housing ment (in this section called “company”), may, subject to the condi-
development:  tions hereinafter set out, invest its funds in the purchase and
improvement of land to be used for a residential housing develop-
ment to an aggregate amount which, when added to the aggregate
amount invested by the said company under section eleven of this
Act, does not exceed the limitation on such investment imposed by
or pursuant to the said section eleven and subject to the provisions
of this section may hold, maintain, repair, alter, demolish, improve,
manage, collect or receive income from, sell or convey, in whole or
In part, land so acquired and the improvements thereon.

Conditions of (2)_ The conditions under which an investment referred to in
investment.  subsection one of this section may be made, are as follows:—

(a) the land.shall., in the opinion of the Corporation, be suitable
for a residential housing development;

(b) the purchase price of the said land shall be satisfactory to
the Corporation |
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(¢c) the improvements to be effected and the cost thereof shall
be satisfactory to the Corporation; _
(d) the company shall submit to the Corporation an application

In a form satisfactory to the Corporation containing such
information and accompanied by such material as the
Corporation may prescribe;

(e) the investment shall first be approved in writing by the
Corporation; and
the company shall enter into an agreement with the Corpora-
tion in accordance with subsection three of this section.

Where a company agrees with the Corporation In case of

to acquire land and effect improvements thereon in accord- S&zement
ance with this section; Corporation.

to maintain separate books and records relating to such

land, the expenses incurred in respect thereof, the improve-

ments made thereon and sales made thereof satisfactory to

the Corporation and open to its inspection at any time; and

to sell such land at such price as the Corporation may deter-

mine and on terms and conditions satisfactory to the
Corporation or as may be set out in the agreement; the
Corporation shall guarantee to the company for so long corporation
as it retains ownership of the whole or any part of the land i i
in which an investment is made pursuant to this section but fgem:
not longer than the time specified in the said agreement,

which shall not exceed five years from the date of acquisition

of the said land by the company, the return of an amount

equal to the company’s investment in such land, together

‘with interest thereon at a rate specified in the said agreement

but not in excess of two per centum per annum compounded
annually.

(4) The agreement referred to in subsection three of this section Further

g provisions of
may also provide agreement.

(a) that the company shall plan the development of such land
in a manner satisfactory to the Corporation and as a condi-
tion of the sale of such land shall receive an undertaking
from the purchaser that any structures erected upon the said
land shall conform to the plan of the area and shall comply
with standards of construction prescribed by the Corpora-
tion under this Act; and :

(b) for such other measures to be taken by the Corporation and
the company as the Corporation may deem necessary or
desirable to give effect to the purposes or provisions of this
section, and to safeguard the interests of His Majesty.

1 1 i t referred Corporation
5) At the end of the time specified in the agreemen i
to in( s)ubsection three of this section, or when all the said land has mm““t“““’o,

been sold by the company, whichever is earlier, the Corporation shall ti:; :

1 the
ine the aggregate amount of the investment by s
& gglt:]e;?;;e in thzggsai% land and the interest thereon at the recovered.

rate specified in the said agreement compounded annually;

and
(b) determine the amount recovered by the company out of the

said land from sales thereof or otherwise.
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(6) If the aggregate amount determined pursuant to para-
graph (a) of subsection five of this section exceeds the amount deter-
mined pursuant to paragraph (b) of the said subsection, the Corpora-
tion shall pay to the company the amount of such excess, and the
company shall transfer and convey to the Corporation all the unsold
portion of the said land.

(7) If the amount determined pursuant to paragraph (b) of
subsection five of this section exceeds the amount determined pur-
suant to paragraph (a) of the said subsection the company shall pay
the amount of such excess to the Corporation.

(8) Two or more companies may join in the purchase and

improvement of land for a residential housing development under
this section.

(9) For the purpose of this section “investment” includes the
purchase price of the land, moneys expended on the installation of
services, the laying out and construction of streets, sidewalks, lanes
and the development of park areas, public space and facilities appro-
priate to a residential housing development, and such carrying charges
and other expenses incurred by the company in respect of the said

land as may be approved by the Corporation, including taxes, insur-
ance, repairs and maintenance.

(10) The Governor in Council may designate as a company, for
the purposes of this section,—

(a) an approved lending institution subject to the jurisdiction
of Parliament, and in such case the provisions of subsections
one to nine, inclusive, of this section shall mutatis mutandis
apply to the said lending institution, provided that the
amount of its funds which may be invested shall not exceed
five per centum of its assets in Canada or such amount as

is approved by the Governor in Council for the purposes of
this section; and

an approved lending institution which is not subject to the
jurisdiction of Parliament, but which is empowered to make
investments referred to in this section and in such case the
provisions of subsections one to nine, inclusive, of this section
shall mutatis mutandis apply to the said lending institution,
provided that the amount of investments in respect of which
guarantees may be given under this section shall not exceed
five per centum of its assets in Canada or such amount as is
approved by the Governor in Council for the purposes of
this section.

(11) The Governor in Council may make regulations to provide
for any matters concerning which he deems regulations are necessary
or desirable to carry out the purposes or provisions of this seetion.

(12) The Corporation may take such measures as :© -0 .s neces-
sary or desirable to give effect to the purposes or provisious f this
section and to safeguard the interests of His Majesty.

12. (1) In order to assist in the clearance, replanning, rehabilita-
tion and modernization of slum areas or blighted or sub-standard
areas In any municipality, the Minister, with the approval of the
Governor in Council, may make grants to a municipality in order to
assist in defraying the cost to such municipality of aequiring and
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clearing, whether by condemnation proceedings or otherwise, an area of

land suitable as a location for a low cost or m
housing project. i1l 1 oderate cost rental

(2) A grant s.hall be made under this section only if, Grant in aid
(a) the land is acquired and cleared and is to be developed in °f cleerance:

accordance or in harmony with an official :
satisfactory to the Minister; 1al community plan,

(b) the land is sold by the municipality to a limited-dividend
housing corporation or a life insurance company which has
agreed to construct thereon a rental housing project under
the provisions of section nine or section eleven, respectively,
of this Act, at a price which in the opinion of the Minister
will enable the family housing units to be provided by the
rental housing project to be leased to tenants on a fair and
reasonable basis; and ' i SRR

(c) the acquisition and clearing of the land by the municipality

have been approved by the government of the province
concerned. sk Phi : e

! g HIU Das

(3) No_grant made under this section shall exceed one-half of Amount
the amount by which the cost of acquisition and clearance of e land, of grant.
including cost of condemnation proceedings, if any, exceeds the cost
at which the land so acquired and cleared is sold to a limited-dividend
housing corporation or an insurance company for the purpose of con-
structing thereon a rental housing project, and no grant shall be made
under this section unless the remainder of the excess is borne by the
municipality or jointly by the municipality and the government of the

rince in which the municipality is situated. Grant out of
province h th pality out of

(4) A grant under this section shall be paid out of any INAappro- Revenue Fund.
priated moneys in the Consolidated Revenue Fund, but the aggregate Agsregate

amount thereof shall not exceed twenty million dollars. S

(5) The Governor in Council, on the recommendation of the Reguitions.
Minister, may make regulations determining the manner in which
costs are to be determined for the purposes of this section, and pro-
viding for such other matters as may be deemed necessary and desir-
able for the carrying out of the purposes or provisions of this section.

13. (1) The Minister may make loans under this Part and pay Payments out
losses in respect of loans made under this Part not exceeding, in the ;:&E-_fl"
aggregate, one hundred and fifty million dollars out of unappropriated losses not

moneys in the Consolidated Revenue Fund. :so.mooo,m

(2) The Minister may make payments under any guarantee giVen pyyments out
under this Part out of unappropriated moneys in the Consolidated of CRF.in

respect of
Revenue Fund. guarantees.
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Part II1

RurarL HousiNG

Corporation 14. (1) The Corporation may, on bghalf of_ His Majesty and
may enter with the approval of the Governor in Council enter into a contract with

i’,‘i‘:i,?:;:f,‘ed an approved lending institution on the terms set out in this section
lendingin-  to join with the said institution in the making of loans to assist in the

stitution. construction of houses on farms.

Terms. (2) The terms of a contract entered into under this section shall
provide that,

(a) a joint loan shall be made only to the person who owns the
farm upon which the house is to be built;

(b) a joint loan shall be made only for the purpose of assisting
in the construction of a house according to sound standards
approved by the Corporation for the purpose of this section
and under such supervision as the Corporation may deter-
mine;
where a farm is clear of encumbrances a joint loan shall not
exceed the least of

(1) five thousand dollars;

(1i) the cost of building the said house, or

(ii1) two-thirds of the appraised value of the farm;

where the farm is encumbered and the Corporation is satis-

fied that the encumbrance was not incurred for the purpose

of increasing the joint loan that otherwise might be made
under this section, a joint loan shall not exceed the least of

(i) eight thousand dollars;

(ii) the aggregate of the cost of building the said house and
the amount necessary to discharge all encumbrances on
the said farm; or

(iii) two-thirds of the appraised value of the farm;

(e) the portion of the joint loan advanced by His Majesty shall
not exceed twenty-five per centum of the said loan;

(f) the rate of interest payable by the borrower in respect of a
joint loan shall not exceed a rate of four and one-half per
centum per annum calculated semi-annually and no other
charge in respect of the said loan shall be payable by the
borrower except as may be authorized by regulation;

(g) the interest payable to His Majesty on the portion of the
joint loan advanced by His Majesty shall be at such rate as
is agreed upon between the Corporation and the lending
institution;

(h) the amount of a joint loan shall be subject to approval by
the Corporation;

(1) repayment of a joint loan shall be secured by a first mortgage
or hypothec on the house and farm upon which it is situate in
favour of His Majesty and the lending institution jointly;

(7) a joint loan shall be for a term not in excess of twenty years
from the date of completion of the house;

(k) a joint loan shall be made on such terms as to payment of
principal, interest and taxes by instalments not less fre-
quently than yearly as the Corporation may determine:
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(1) the amount of a joint loan shall be advanced to the borrower
}Cp such instalments as may be determined by the Corpora-

ion;

(m) losses sustained as a result of joint loans shall be shared by
His Majesty and the lending institution in the proportion of
thg s-}_la:res of His Majesty and the lending institution in the
said joint loans and that in addition His Majesty shall be
liable to pay to the lending institution such amount of the
losses the lending institution sustained as a result of joint
loans within any class of joint loans established by agree-
ment, as may be agreed upon, not exceeding, however, fifteen
per centum of the aggregate amount of the share of the lend-
Ing institution in all joint loans within the said class, each said
class to be based on the ratio of the joint loans to the lending
values or on the location of the houses or on both; and

(n) such other measures will be taken as may be agreed upon
between the Corporation and the said lending institution in
order to safeguard the interests of His Majesty.

13 e SR AT
(3) A loan made under this section shall, for the purposes of The Losn deemed
Central Mortgage and Housing Corporation Act and section seven of ;2:';“;;‘};‘
this Act. be deemed to be a loan under Part I of this Aet. =~ y

(4) For the purposes of subsection two of this section the p ' .
appraised value of the farm shall be determined by appraising the valo =
value of the land, exclusive of buildings, and adding thereto the determined.
appraised inecrease in the value of such land attributable to existing
buildings and the construction of the said house. fror : e T

n ¥

15. (1) The Corporation may, on behalf of His Majesty and contract with
with the approval of the Governor in Council, enter into a contract M
with a manufacturer of plumbing or heating equipment or other com- o J7F*"
ponent parts of houses for the experimental production of the said housesfor
equipment or component parts in accordance with standardized designs mm
that, in the opinion of the Corporation, may be manufactured or

produced at low cost.

(2) The Corporation may, on behalf of His Majesty and with Guaranteeto
the approval of the Governor in Council, enter into a contract with a manufacturer.
manufacturer referred to in subsection one of this section, to under-
write or guarantee the sale, at such price as may be agreed upon and
specified in the contract, of the equipment or component parts referred
to in the said subsection, manufactured or produced for installation,
or use in farm or rural homes if the said manufacturer manufactures
or produces the said equipment or component parts in such volume
as may be agreed upon and specified in the said contract and the
Corporation may, with the said approval, enter into contracts with
the said manufacturer or any other person for the sale or distribution
of the said equipment or component parts in such manner as it may

deem advisable.

ini ] ] - der or Appropriation
16. The Minister may pay any expenditures incurred under :
in carrying out any contract entered into under the last preceding ©f $5.000,000
section out of unappropriated moneys in the Consolidated Revenue
Fund, but the aggregate amount of the direct or contingent llablll{tiles
of His Majesty pursuant thereto shall not at any time exceed five

million dollars.




PART IV

Home ImPROVEMENT LoaNs AND HoME EXTENSION LoANs

Corporation to 17. (1) The Corporation shall, subject to this section and sections
s losses upon gjshteen and nineteen of this Act, pay to a bank or to an approved
erms

prescribed.  instalment credit agency the amount of loss sustained by it as a
result of a home improvement loan, or a home extension loan, if

(a) the loan was made pursuant to an application in the form
prescribed by regulation, signed by the borrower, stating
the purpose for which the proceeds of the loan were to
be expended;

(b) the application stated that the borrower was the owner of
the home in respect of which the loan was to be expended;

(¢) a responsible officer of the bank or of the approved instal-
ment credit agency certified that he had scrutinized and
checked the application for the loan with the care required
of him by the bank or the said agency in the conduct of its
ordinary business;
in the case of a home improvement loan, the principal amount
of the loan did not exceed two thousand dollars in the case
of a one-family dwelling, or two thousand dollars for the
first family housing unit and an additional one thousand
dollars for every other family housing unit in the case of
a multiple-family dwelling;

In the case of a home extension loan, the principal amount
did not exceed three thousand dollars for the first family
housing unit, which was to be added to the existing home
as a result of the expenditure of the loan and one thousand
dgl&ags for each additional family housing unit so to be
added;

the loan was repayable in full by the terms thereof in not
more than three years if the principal amount of the loan
did not exceed, in the case of a home improvement loan,
one thousand dollars for a one-family dwelling or for each
family housing unit in a multiple-family dwelling, or, in
the case of a home extension loan, one thousand dollars
for each family housing unit to be comprised within the
multiple-family dwelling, and in not more than five years in
the case of any other loan;

(g9) the loan was repayable by the terms thereof in monthly
instalments;

Rate;ot (h) the rate of interest on the loan did not exceed an effective
g rate of five per centum per annum as long as the borrower
was not in default;

(2) no fee, service charge, insurance premiums or charge of any
kind other than interest, was by the terms of the loan pay-

_able so long as the borrower was not in default;

(7) in the case of a home extension loan, the plans and specifica-
tions of the additions or alterations to be financed by the
loan were approved by or on behalf of the Corporation before
the loan was made;

Ifno (k) no security by way of endorsement (other than that of the
oo husband or wife of the owner) or otherwise was taken if
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the loan was made to an owner who occupied a one-family
dwelling in respect of which the loan was to be expended
so long as the borrower was not in default or except as
provided by regulation in any other case; and

(1) the loan was made on such terms and in accordance with
such conditions in addition to those specified in the preceding
paragraphs as may be preseribed by the regulation.

(2) The Corporation may, with the approval of the Governor ...
in Council, by notice to a bank or an apggoved instalment credit z‘fe;?;::ii::
agency, terminate the operation of this section in respect of home °f this
improvement loans or home extension loans, such termination to i "
be effective after a time set out in the notice but not earlier than
at least twenty-four hours after receipt of the notice at the head
office of the said bank or agency, and the Corporation is not liable
under this Part to make any payment to the said bank or agency
in respect of any of the said loans made after the said time; but
the said termination does not relieve the Corporation of any lia.Bility
imposed on it under this Part, in respect of a home improvement loan
or home cxtension loan made by the said bank or agency before the
said time of termination. 5 Yo Rkl

(3) A notice given by the Corporation under subsection two of Notice only
this section may terminate the operation of this section in respect operativeas
only of home improvement loans or in respect only of home extension [°
loans or in respect of any class thereof, as may be specified in the
said notice. . PR

18. The Corporation is not liable under this Part to pay to & amountof
bank or an approved instalment credit agency an amount in excess mt for
of five per centum of the aggregate principal amount of the guaranteed & 7 . ion
home improvement loans and guaranteed home extension loans made siable.
by the said bank or agency. ' .

19. The Corporation is not liable under this Part to make any yo yiabiity
payment to a bank or approved instalment credit ageney in respect on i ,o::
of loss sustained by it as a result of a home improvement loan O, LM 00
a home extension loan made after the aggregate principal amount of
guaranteed home improvement loans and guaranteed home extension
loans equals one hundred million dollars.

20. (1) The Governor in Council may, on the recommendation Regulations.

of the Minister, make regulations, : .
(a) to define for the purposes of this Part the following expres-
sions:— . ;

(i) “owner” with power to include as owners, life-tenants,
persons holding property under agreements for sale, or
under long term leases, andh_any other person having
rights approximating ownership;

(ii) “repairs, alterations and additions”;

(iii) “home”; and . :

iv) “responsible officer”; _

(b) 'Eo )prescrlzl)be a form of application for gua}'antleed l'lome
improvement loans or guaranteed home extension oantf,i i
(¢) to prescribe in respect of gua_ranteed home improvement loans
or guaranteed home extension loans:— s () S8

] ity, 1 7 by tl
he security, if any, to be taken _
2 :}p]pernved instalment credit agency making the loan,

for the repayment thereof;




False
statement or
unauthorized
use of loans.
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(11) the terms of repayment and.othcr terms not incon-
sistent with this Part upon which the said loans are tq
be made; or : .

(iii) conditions to the liability of the Corporation under this
Part in respect of home improvement loans or home
extension loans in addition to but not inconsistent with
the conditions set out in paragraphs (a) to (k) inclusive
of subsection one of section seventeen of this Act;

(d) to prescribe forms of notes, agreements, certificates and other
documents to be used in connection with guaranteed home
improvement loans or guaranteed home extension loans, or
as are considered necessary or advisable for the effective
operation of this Part;
to provide that in the event of an actual or impending
default in the repayment of a guaranteed home improve-
ment loan or a guaranteed home extension loan the bank
or the approved instalment credit agency which made the
loan, may, notwithstanding anything contained in this Part,
alter or revise with the aproval of the borrower by way of
extension of time or otherwise any of the terms of the loan,
or any agreement in connection therewith, and that the said
alteration or revision shall not discharge the liability of the
Corporation in respect thereof under this Part;

(f) to prescribe in the event of default in the repayment of a
guaranteed home improvement loan or a guaranteed home
extension loan, the legal or other measures to be taken by
the bank or the approved instalment credit agency and the
procedure to be followed for the collection of the amount of
the loan outstanding, the disposal or realization of any
security for the repayment thereof held by the said bank or
agency, and the rate of interest to be charged on overdue
payments;
to prescribe the method of determination of the amount of
the loss sustained by a bank or approved instalment credit
agency as a result of a guaranteed home improvement loan
or guaranteed home extension loan;:
to prescribe the steps to be taken by a bank or an approved
instalment credit agency to effect collection on behalf of the
Corporation of any guaranteed home improvement, loan or
guaranteed home extension loan in respect of which payment
has been made by the Corporation to the said bank or agency
under this Part, and to provide that in the event of neglect
by the said bank or agency to take the sald steps, the amount
of the said payment may be recovered by the Corporation;

() to require reports to be made periodically to the Corporation
by a bank or approved instalment credit agency in respect of

guaranteed home improvement loans or guaranteed home
extension loans made by it:

(7) to make provision for any other matter which he deems

necessary or advisable to carry out the purposes or provisions
of this Part.

21 ()
for a home i :
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be guilty of an offence under this Part and liab] =
than fifty dollars and of not more than five Il:mgrz?l ?ioflil%.is?f it o

(2) When any person is convicted of an off 4
tion, there shall be im g .an oflence under this sec-

Pecuniary

penalty in
.- penalt addition

1 the Corporation

: id bank or agency 1n respect of the loan, the

said penalty shall be paid to the Receiver General of Canada, and

sucl} payment shall discharge the liability of such person to repay
the loan. :

22. (1) Where payment is made by the Corporation to a bank Subrogation of
or an approved instalment credit agency under this Part in respect the rishts of
of any loss sustained by the said bank or agency as a result of a loan, :::.or agency
the said bank or agency shall execute a receipt in-,_‘fa'm@ of the Cor- Corporation.
poration in a form prescribed by re lation, and the Corporation shall
thereupon be subrogated in and to all the rights of the said bank or
agency in respect of the said loan, and, without limi the generality
of the foregoing, all rights and powers of the J.M{@ or agency in
respect: of the loan, and in respect of anmjudmeg;gmt; pect thereof

obtained by the said bank or agency and in respect n%fd
His -

taken by the said bank or agency for the repayment ther
thereupon be vested in the Corporation on behalf of His 1

the Corporation shall be entitled to exercise all the rights an
privileges which the said bank or agency had or mlglxtejxerclse in
respect of the said loan, judgment or security, and to commence or
continue any action or proceeding in respect thereof and to execute
any document necessary by way of release, transfer, sale or assign-
ment thereof, or in any way to realize thereon.

(2) A document purporting to be a receipt executed under sub- Evidence of
section one of this section in the form prescribed by the rezu!atlons m‘u*‘t’m
and purporting to be signed on behalf of a bank or an approved instal- for losses
ment credit agency shall be evidence of the payment by the Corpora- paid to bank
tion to the said bank or agency under this Part in respect of the loan ©°F 2seacy.
therein mentioned, and of the execution of the said document on
behalf of the said bank or agency.

23. The Minister may pay any amount payable to a bank or an Amounts ;
approved instalment credi}z agency under this Part out of unappropri- aﬂi;d:‘gdf
ated moneys in the Consolidated Revenue Fund. Revenue Fund.
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ParT V

HousiNG RESEARCH AND CoMMUNITY PLANNING

24. It shall be the responsibility of the Corporation to cause -

investigations to be made into housing conditions and the adequacy
of existing housing accommodation in Canada or any part of Canada
and to cause steps to be taken for the distribution of information

leading to the construction or provision of more adequate and
improved housing accommodation and the wunderstanding and

adoption of community plans in Canada.

95. For the purpose of carrying out its responsibility under this

Part, the Corporation may cause -

(a) investigations to be made into housing cgndi’gmns and the
adequacy of existing housing accommodation in Canada or
in any part of Canada and into measures which may be taken
for the improvement thereof; : : o

(b) studies to be made of investigations into housing conditions
and housing accommodation made elsewhere than in Canada
and into measures and plans or proposals taken or adopted

or proposed elsewhere than in Canada for the improvement

thereof; : _
investigations to be made into the factors affecting the cost

of construction of housing accommodation and measures
which may be taken to secure economies and increased
efficiency in the said construction; .

plans and designs to be prepared for houses having a low
cost of construction and which in the opinion of the Corpora-
tion will provide suitable accommodation and arrangements
to be made for the sale or distribution of the said plans and
designs in such manner as it sees fit; .
information to be prepared and distributed and public lec-
tures to be delivered to promote an understanding of the
advisability of, and the principles underlying land, com-
munity and regional planning;

studies to be made of land utilization and community plan-
ning and arrangements to be made for the furnishing of
information and advice with regard to the establishment of
community planning agencies, and the planning of regional
areas, communities and subdivisions, in co-operation with
any local or other authority having jurisdiction over com-
munity planning and land subdivisions or otherwise with a
view to promoting co-ordination between local community
planning and the development of public services; and
generally such steps as it may deem necessary or advisable
to promote construction of housing accommodation which
in its opinion is sound and economical and to encourage
the development of better housing and sound community
planning.

. 26. The Corporation may, with the approval of the Governor
in Council,

(a) cause to be prepared and undertaken, directly or in co-opera-
tion with other departments or agencies of the Government
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of Canada or the government of an

municipality, university, educational instituti
I stitution o
programs of technical research and investiga.tionrixft%rst?l?e’
;E%?:r?;:entmz?d _diavelopment of methods of construction
ndards, erlals, equipment, fabricatio ing,
designing and other factors involv’ed in the colxlx’stnlx)cl-,?i%imogl:
provision of improved housing accommodation in Canada and

co-ordinate the said programs or measures wi \da &
programs or measures undertaken in Ca.::d:;th Qe ixilor

enter into contracts for the production or d lopm

ma,ter.lals, equipment or component parts for lf::ses tlf:t:,ugl{ =

the pilot-plant stage of production or development and for

the:i t,:ts'tifg :111' suchbmatenals, equipment or component, parts;

undertake the publication, and the distributi fisks

tions co-ordinating the results of the said f:chﬁc;ﬁfxg;egl;:lal ﬁm‘

investigations, programs and testing in such forms as may remrof

be most useful to the public or to the building industry;  tests.
conduct competitions to secure plans, designs andwapeciﬁca- Competitions.
tions which in his opinion are suitable for housing to be
cg}xllstrqcted at low cost, and purchase the said plans or
otherwise compensate persons takin in the saic
competitions; and v Yo Bof "‘p'gl*t"" " th‘% g

(e) xél_akeﬂ provisions, in such manner as it deems advisable Promotionof

irectly or in co-operation with any other department or ‘mininéin the

agency of the Government of Canada, with *l:l:_'n'.a";)I overnment designingof
of any province or with any university, educational institu- houses.
tion or person, for promoting training in the construction or
designing of houses, in land planning or community plan-
ning or in the management or operation of housing projects.

27. The Corporation may, with the approval of the Minister Advisory
for the purpose of assisting it in carrying out its responsibilities under Committees.
this Act, appoint such advisory committees as it may deem advisable
and may pay the reasonable travelling and living expenses incurred
by t;I;e members of the said advisory committees while attending the
meetings thereof.

y province or with any

_27A. The Minister may pay any expenditures incurred under Payments out
or in carrying out the provisions of this Part, out of unappropriated °f C-R-F-
moneys in the Consolidated Revenue Fund to an aggregate amount
not exceeding five million dollars.
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Part VI

GENERAL

98. The Minister may, with the approval of the Governor in
Council, employ architects, accountants, solicitors, and other tech-
nical and clerical staff necessary for the efficient administration of
this Act and may fix their remuneration, and the sums necessary
to pay their remuneration, travelling expenses and other expenses
incurred in the administration of this Act shall be paid out of moneys
appropriated by Parliament for the purpose.

29. The Corporation may make arrangements with an insurance
company or companies under which any borrower under any Part
of this Act may purchase reducing term insurance to pay the amount
of the loan made to him in the event of his death before the loan is
fully paid and the Governor in Council may make regulations
prescribing classes of cases and circumstances under which such
insurance shall be purchased.

30. (1) Within ten weeks after the end of the fiscal year of the
Corporation, the Corporation shall make a report to the Minister
with regard to the administration of this Act and the loans made under
this Act during the preceding calendar year, and with regard to the
administration of loans made under The Dominion Housing Act,
1935, and The National Housing Act, 1938.

(2) The report shall be laid before Parliament within fourteen
days after the receipt thereof by the Minister or, if Parliament is not
then in session, within fourteen days after the commencement of
the next ensuing session thereof, and the filing of such report shall
be deemed to be sufficient compliance with the provisions of section
twenty-eight of The National Housing Act, 1938.

31. (1) In addition to the authority elsewhere in this Act con-
ferred upon him, the Governor in Council may make regulations for
any purpose for which regulations are to be made under this Aect.

(2) A regulation made under any Part of this Act, shall not be
effective until published in the Canada Gazette and upon such publica-
tion shall be effective and shall have the same force and effect as if it
had been enacted by this Act.

31A. (1) If in the opinion of the Corporation a loan is not being
made available to a person pursuant to sections four, eight, eight B or
fourteen of this Act, the Corporation may make a loan to such person
to assist in the construction of a house or rental housing project on the
same terms and conditions and subject to the same limitations as those
upon which a loan may be made to such person under the provisions
of the said sections four, eight, eight B or fourteen of this Act.

(2) A loan under this section, if made to assist in the construc-
tion of a house as defined by subsection seven of section four of this
Act shall, for the purposes of The Central Mortgage and Housing
Corporation Act, and section seven of this Act, be deemed to be a
loan under Part I of this Act, and if made to assist in the construction
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of a rental housing project shall for the

. ' | purposes of Th
Mortgage and Housing Corporation Act and ;getion t.hirteeen (.:,:;n:;?;
Act be deemed to be a loan under Part II of this Act.

(3) The Governor in Council may by regulation make provision Regulations.

for any matters concerning which he deems regulations are necessary

or desirable to carry out the purposes or provisions of this section.

32. Each Part of this Act shall come into force u Coming intd
be fixed by proclamation of the Governor in Council r;::'%v?dggtethm o
such proclamation may limit the type of loan to be made under any
Part or the areas in which such loans may be made and the Governor R
in Council may fix and determine a date on and after which or & period for
period during which no loans under any Part or Parts of this Act lomuine
or no loans in excess of a stipulated maximum amount may be made.

33. (1) All the rights of Wartime Housing Limited i it) f
respect to any property and all the rights of His Majesty ﬂné’ir?,ﬁ’, :nn:::; of
agreement entered into by His Majesty with respect to any housing \nVlrtimo
project built or administered by Wartime Housing Ilimi{eﬁl;r_e hereby 1 e
transferred to the Corporation and the Corporation shall take posses- Corporation.
sion of all such property. ot rodnithh sl (}) ‘

(2) All the obligations and liabilities of Wartime Housing Limited Obligations
existing at the commencement of- this section&;thall,bfp’ﬂepinba tpt;;‘;““ :
obligations and liabilities of the Corporation. ~ leviis

~ (3) The charter granted by Letters Patent to Wartime ‘I-Iousmg Charter to be
Limited under The Companies Act, 193}, shall be surrendered in surrendered.
accordance with section twenty-nine of that Act. 1934, c. 33.

34. (1) The Corporation may, out of moneys advanced to it Ez"‘" of

under subsection seven of this section, e o

(a) acquire land or housing projects by way of purchase, lease
or otherwise;

(b) install services in and effect improvements to or in respect of
land acquired by it and develop and lay out such land for
housing purposes;

(¢) construct or convert housing projects; and

(d) acquire building materials and equipment and other personal
property for use in connection with housing projects.

(2) The Corporation may

(a) hold, operate, manage, heat, maintain, supervise, alter, reno-
vate, add to, improve, repair, demolish and salvage housing
projects;

(b) acquire from His Majesty the leasehold or other interest of
His Majesty in houses or housing projects;

(¢) sell, lease, exchange or otherwise dispose of real or personal
property acquired by it pursuant to this Act or The Central
Mortgage and Housing Corporation Act; .

(d) obtain the participation of municipalities in housing projects;
and

(e) enter into contracts to carry out and_do other acts or things
incidental to the purposes of this section.

(3) The Governor in Council may by order transfer to the Cor- bt
poration any lands or interest therein vested in His Majesty and -"o%%

thereupon the lands or interest therein so transferred shall be deemed Corporation.
to be vested in the Corporation on a date to be fixed in the said order.
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(4) Whenever lands are acquired in the name of His Majesty pur-
suant to an agreement made under section four B of this Act or pur-
suant to a loan made under this Act, The Dominion Housing Act, 1935,
or The National Housing Act, 1938, the said lands shall be deemed to

be vested in the Corporation.

(5) Property acquired by the Corporation pursuant to this section
and the proceeds of sale thereof and the revenue therefrom shall be
subject to the provisions of The Central Mortgage and Housing Cor-

poration Act.

(6) When real or immovable property is acquired by the Corpora-
tion or His Maijesty pursuant to this Act or The Central Mortgage and
Housing Corporation Act, the Corporation may pay to a municipality
or other taxing authority an amount equivalent to the taxes which
might be levied in respect of the said property or of the interest of
the Corporation or of His Majesty therein by the said authority if the
said property or interest were not so acquired, and may enter into
such agreements as may be necessary to give effect to the provisions
of this subsection.

(7) The Minister may, out of moneys appropriated by Parliament
for the purposes of subsection one of this section, make advances to
the Corporation, on such terms and conditions as are approved by the
Minister of Finance, and the Corporation shall give to the Minister in
respect of such advances, debentures or other evidences of indebtedness
as the Minister may require.
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Short title.

Interpretation.

Power to undertake
projects for the
purpose of the Act.

HoN. THE PREMIER.

BILL

No. 21.] [1950.

An Act to co-operate with the Government of Canada
and other Public Authorities in the Provision of
Housing.

HEREAS it is deemed necessary and expedient that assis-
tance be given towards the provision of adequate low-cost
housing :

And whereas the Government of Canada has made provision
to undertake jointly with the Province projects for the acquisi-
tion and development of land for housing purposes and for the
construction of houses for sale or for rent:

Therefore, His Majesty, by and with the advice and consent

of the Legislative Assembly of the Province of British Columbia,
enacts as follows:—

1. This Act may be cited as the “ Housing Act.”

2. In this Act, unless the context otherwise requires :—

“ Corporation ” means the Central Mortgage and Housing
Corporation, established by “ The Central Mortgage
and Housing Corporation Act,” of the Government of
Canada:

“ Canada Act” means the “ National Housing Act, 1944,
of the Government of Canada, as amended :

“ Municipality ” includes every municipal area or corpora-
tion incorporated as a city, city municipality, district
municipality, village municipality, or township munici-

pality, by or under any general or special Act of the
Legislature.

3. The Lieutenant-Governor in Council or any Minister from
time to time appointed by him for that purpose may enter into
agreements, pursuant to the provisions of and for the purposes

specified in subsections (1) and (2) of section 85 of the Canada
Act, with:—

EXPLANATORY NOTE.

This Act deals with housing and is self-explanatory.

(This statement is submitted by the Legislative Counsel
and is not part of the legislation.)

[ A Y o T W B 5 i
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(a) The Government of Canada; or . :
(b) Any agency of the Government of Canada, including
the Corporation; or
(¢) Any municipality; or n .
(d) Any combination of the authorities mentioned in
clauses (a) to (¢),—
for the joint undertaking of projects for any or all of the pur-
poses of this Act.

4. (1) The Lieutenant-Governor in Council may (in addition
to all other moneys authorized to be raised or borrowed by any
other Act of the Legislature) borrow or raise from time to time,
in such amounts. in such manner, and at such times as may be
deemed expedient, any sum of money not exceeding the net sum
of five million dollars, after payment of discount, commission,
brokerage, and all other expenses of all loans hereunder, by the
issue and sale of debentures or Treasury bills or notes, or by
the issue and sale of “ British Columbia Stock ”” under the pro-
visions of the “ Inscribed Stock Act” or otherwise.

(2) Treasury bills or notes may be renewed and reissued from
time to time. and when, after the issue of Treasury bills or notes,
moneys are borrowed or raised by the issue and sale of deben-
tures or British Columbia stock, the Lieutenant-Governor in
Council may direct that the whole or any part of the net sum
raised by the issue and sale thereof shall be applied to the repay-
ment or retirement, in whole or in part, of any such original or
renewed or reissued Treasury bills or notes that then may be
outstanding, and in such case the net sum so raised and directed
to be applied to such repayment or retirement shall not be taken
into account for the purposes of the borrowing limitation pre-
seribed by subsection (1).

5. (1) Subject to subsection (2), all debentures, Treasury
bills or notes, British Columbia stock, or other securities issued
and sold for the purpose of raising moneys borrowed or raised
pursuant to this Act shall bear interest at a rate not exceeding
five per centum per annum, the rate to be fixed at the time of
sale, and the interest to be payable half-yearly, and shall be
repayable at a date to be fixed at the time of sale, but not later
than fifty years after the date thereof.

(2) Treasury bills or notes, whether original or renewed,
may be reissued under this Act without bearing interest.

(3) Such debentures, Treasury bills, Treasury notes, or Brit-
ish Columbia stock, or any of them, may be sold for such sum,
whether the same is the par value or less or more than the par
value of such debentures, Treasury bills, Treasury notes, or
British Columbia stock, and on such terms and conditions as

e

"’*ﬁ
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the Lieutenant-Governor in Council or the Minister of Finance
or other person or agent appointed for the purpose of negotiat-
ing any loan deems expedient.

6. It shall be lawful for the Lieutenant-Governor in Council
to appoint the Minister of Finance, or other person from time
to time, the agent of the Government for the purpose of negoti-
ating any such loan, and the Minister of Finance or other duly
appointed person may arrange all details and do, transact, and
execute all such deeds, matters, and things as may be requisite
during the conduct of negotiations or for the purpose of placing
the loan.

7. (1) The Minister of Finance shall from time to time pay
the interest aceruing on all moneys borrowed or raised pursuant
to this Act out of the Consolidated Revenue Fund.

(2) The Lieutenant-Governor in Council may from time to
time provide for the repayment of every loan under this Act
by appropriating yearly out of the general revenue of the Prov-
ince such sums of money as may be sufficient for the creation
and maintenance of a sinking fund for the final payment of
every such loan, and may make provision for the investment
from time to time of the amount of any sinking fund or any
part thereof.

8. (1) Moneys raised under this Act shall, subject to the
provisions of subsection (2) of section 4, after payment of dis-
count, commission brokerage, and all other expenses of every
loan hereunder, be paid into the Consolidated Revenue Fund.

(2) There shall be in the Treasury a fund to be known as
the “ Housing Act Fund,” into which shall be paid :—

(¢) From the Consolidated Revenue Fund, subject to the
provisions of subsection (1), an amount equal to the
amount of the money raised under the Act; and

(b) All sums received by way of interest on or repayment
of moneys expended under section 9.

9. Out of the Housing Act Fund, the Lieutenant-Governor in
Council may :(—
() Expend such sums as he thinks proper for any of the
purposes of this Act:
() Repay into the Consolidated Revenue Fund a part or
all of the moneys standing to the credit of the Housing
Act Fund.

10. The Lieutenant-Governor in Council, when making ex-
penditures pursuant to section 9, may make provisions designed
to secure the future repayment of sums so expended.
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11. The Lieutenant-Governor in Council may constitute bodies
corporate and politic with such powers and duties as may be
deemed expedient, including power to plan, construct, and man-
age any housing project undertaken for the purposes of this Act,
including power to acquire and dispose of in its own name any
lands required for any such project.

12. Any expenses incurred by the Province in administration
or any operational losses chargeable to the Province, under this
Act, during the fiscal year ending the thirty-first day of March,
1951, shall be a charge upon and be paid out of the Consolidated
Revenue Fund.

13. (1) Subject to the regulations made under this Act and
notwithstanding the provisions of any other Act of the Legis-
lature, the Municipal Council or Board of Commissioners, as the
case may be, of a municipality may, without the assent of the
electors, do all things necessary or conducive to the effective
carrying-out of the purposes of this Act; and without thereby
limiting the general powers by this section conferred, such
Municipal Council or Board of Commissioners may :—

(a) Enter into agreements with the Government of Canada,
or any agency of the Government of Canada including
the Corporation, and the Government of the Province
for the joint undertaking of projects for the purposes
of this Act:

(b) In accordance with any agreement, appropriate moneys
from the general revenues of the municipality to defray
the municipal portion of the annual loss by which the
rentals may fail to meet the full costs of any special
rental project constructed under the terms of this Act:

(¢) Make such adjustments, either by way of tax rebate or
in some other manner, as will in the opinion of the
Municipal Council or of the Board of Commissioners
equitably relieve the taxpayver in an area that has been
serviced under the provisions of this Act from that
portion of the general levy normally attributable to
providing like services when provided by the muniei-
pality at large:

(d) Acquire, expropriate, and take possession of lands
within the municipality for any or all of the purposes
of this Act, subject to the provisions of Part XIV of
the “ Municipal Act ”:

(e) Extend municipal services, when required for the pur-
poses of this Act, to unorganized areas contiguous to
the municipality and make such provisions, not incon-
sistent with general municipal powers, as are necessary
for the collection of charges required to finance the
costs:

Power to acquire
and take possession
of lands.

Payment to munici-
palities in lieu of
taxes.

Regulations.

b

(f) Subject to the approval of the Lieutenant-Governor in
Council, borrow upon the credit of the municipality any
sum of money required to extend municipal services
within the municipality to the boundaries of any project
constructed under the provisions of this Act:

(g9) Issue serial debentures for any moneys borrowed for
the purposes of clause (f), repay all moneys borrowed,
with interest, and for such purpose, by levy or other-
wise, raise and provide the sums required :

(2). No debenture issued in accordance with clause (g) of sub-
section (1) shall be for a longer period than thirty years.

14. (1) The Lieutenant-Governor in Council may purchase,
acquire, and take possession for and in the name of His Majesty
of any lands, tenements, and hereditaments, the appropriation of
which is in his judgment necessary for the proper development
of any project undertaken for the purposes of this Act.

(2) Any lands so purchased or acquired or expropriated may
be sold, leased, or otherwise disposed of under the authority of
the Lieutenant-Governor in Council.

(3) If the amount of compensation payable in any case under
subsection (1) is not agreed upon, the amount may be appraised
and awarded by arbitration, and for that purpose the provisions
of the “ Public Works Act ” relating to arbitration shall, mutatis
mutandis, apply.

15. Pursuant to an agreement made between the Government
of Canada or any agency thereof (including the Corporation),
the Government of the Province, and a municipality in which
a joint housing project is undertaken, the Lieutenant-Governor
in Council may pay annually to the municipality the Provincial
share of any sum of money that is not in excess of the sum of
money that otherwise would have been paid to the municipality
as taxes on lands acquired for any such project, and in the event
of a disagreement as to the amount that otherwise would have
been paid to the municipality as taxes on the lands the question
shall be referred to the Minister of Municipal Affairs, whose
decision shall be final.

16. For the purpose of carrying into effect the provisions of
this Act according to their true intent and of supplying any
deficiency therein, the Lieutenant-Governor in Council may make
such regulations as are considered necessary or advisable, and
such regulations shall have the same force and effect as if enacted
by this Act and shall be published in the Gazette.

VICTORIA, B.C.:
Printed by Dox McDiaryip, Printer to the King's Most Excellent Majesty.
1950.
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