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QAURPHY & CHAPMAN LTD., PRINTERS AND STATIONERS

ATTACH ORIGINAL BILL TO

THIS ,FNI IN ALL CASES

194 4

Oct 24 FOR Certificate of Encumbrance 1.00
Expenses of Mr. K. W. Wright re trip to
Nenaimo in copnection with the affairs of

% the Company ( &l M el ) 1535

r’ EXAMINED AND FOUND CORRECT

APPROVED FOR PAYMENT

To.. Deep Bay Logging Co. Ltd. =18 F DR

¢/o 411 Royal Bank Buildingy, Vancouver.

Custodian of Enemy Property

Payable to
\

Cheque No. 50

7ix

' A7 eA LA - f & |

R e il

This receipt must be dated and signed by the party in whose favour this Voucher is made.

194

RECEIVED OF.. Deep Bay Logging Co. Ltd.
Sixteen and 35/100 R

$ 16‘3 2 ), in full payment of the above account.




Copy
. &, EUSTACE SMITH
1314 Stenderd Benk Building
' Vancouver, B. C.
OCTOBER 24th. 1944
Messrs.

P. S. Ross & Sons,

Custodian Enemy Alien Property,
Royal Bank Building,

Vancouver, B. C.

. Dear Sirg:-

As per pour request, I have compiled the following Statement
showing the amounts of tilmber on each Lot of the Fanny Bay property,
with what I consider should be the value of sames

ESTIMATE OF STANDING TIMBER SITUATED NEAR FANNY BAY,
; VANCOUVER ISLAND, B, C.
ON LOTS 504, 617, 566 and 276 — FOMERLY OWNED BY THE DEEP BAY LOG. CO.

BILK. HEMLOCK &
NO. FIR CEDAR PINE BALSAM TOTAL VALUATION
B el 2,250 M 360 M 150 M 240 M 3,000,000 FT. $6,000,00
k. | |
LA ) 617 5,488 » 870 v 170 ® 770 7,298,000 * - 14,586.00 |
o -566 2,800 ® 500 * 200 ® 500 m 4,000,000 * 8,000.00 .:
/ 276 175 @ 30 m 70 = 25 n 300,000 " 600.00 7
10,713 M 1,760 M. 590 M. 1,535 M. 14,598,000 FL. $29,196.00
' |
27. - Mostly Felled & Bucked two years ago - f
Hemlock and Balsam depreciated — estimated _2,000,000 " 4,000.00 :
- LCrouvin v",.:' G ,’I /- : -:» 5 .v A : "‘/,;’7:"’_ s 16’ 598’000 F‘To $33,196 -OO
. ¢ ¥ | : ’7‘ 7 Ao S5 _,r"/A /7:3.“‘ S5 0/ éaz// : E
| ,/_,‘,,‘ pr e skry : Yours truly, :
D AE - Soh records : 'f
C e me of £ Aagel5¢ thugtace Suithe
_ g Ao ' el S e Eustace Smith
B ) 1B Kok T lore dgie T 7 g3
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13524

October 23rd, 1944 ‘

P. S. Ross & Sons,
Royal. Bank Building,
Vancouver, B. C.
Attentions Mr, F. Field

- Dear Sir:

Res Deep Bay Logging Co.

We have created an overdraft in the
above account covering the following:

Certificate of Encumbrance, Victoria, B, Co & 1.00

Expenses of Mrs K. W. Wright re trip to ; |
Nanaimo in comnection with the affairs of % f
the Company 15435 é

‘__ : $ 16435

If you have any funds available at !
this time we shall be glad if you will forward a cheque
to reimburse us.

Yours very trily, |

B s GOOd : ff
Comptroller

CHRsBR




OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION

Requisition for Cheque on No. 4 Bank Account

MR. K. W. VRIGHT

T5sue; tore - mhe: Thves, Mied WEILAHED Regn. No Hee Lo as

Particulars: __Bxpenges re trip to Nanaimo in comnection with the affairs. of the

} ‘ Deep Bay Logging Company

Charge to..... DEWBAYLOGGINGQQ“JPM Regn. NOw....oooooooooeeane. File No.. 13524

whose unpaid liabilities as per file amount to $ HOVMERQWI' Sl Rt e o v uE oE W T

Authorized by Requisitioned by, ro s iy o SESRER NG LS,
Debit
Gash Balance at Credit Uyt 1.00
Deduct Above Cheque $ 15.35
Debit =1
Gredit Balance Remaining -.$...16.,.25

Approved for Payment

Issued Cheque No.......................

Comptroller

Additional Particulars:




13524

2nd October, 1944e

Eessrs. P.S. Ross & Sons,
411 Royal Ba:k Building,

Vancouver, B.C.

Dear Sirs:

¢ Doe Lo C L

Acknowledgment of your letter of September 15th was :
held for my return from Winuipeg.

Your recommendation to accept the tender of £450.00
for the 1937 Ford truck valued at $332.55 was agreed upon at

the time tenders were considered and this letter will confirm
that decision.

Yours truly,

F. G- She&ra’
Director.

FG3/PAH

] |
[ mm&g
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' HSTABLISHED 1868 OABLE ADDRESS PHILROSS
g |

> : P. S. ROSS & SONS |Recd SEED.2 e

CHARTERED ACCOUNTANTS

MONTREAL  TORONTO WINNIPEG Ans. .. -
CALGARY VANCOUVER %
2 ) AT
referred M QNS0
3 ROWA ‘

VANCOUVER, B. C.

September 22nd, 1944.

Our File 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

Attention: Mr. F. G. Shears

Dear Sirs:

Res Deep Bay Logging Company Limited

With reference to your letter of July 17th re the 1941
Tex assessment levied on the above mentioned company, we wish to

advise that we have paid the amount owing to the Income Tax Depart-

-
ment.
Yours faithfully,
/4 M sl



e,

ESTABLISHED 1858 CABLE ADDRESS PHILROSS

- S\.ar d %EP
i P. S. ROSS & SONS |\ ,__,,L
CHARTERED ACCOUNTANTS
MONTREAL TORONTO WINNIPEG C\ﬂ‘" E
CALGARY VANCOUVER kw!ed --------------
3 AL BANK BUILDING
VANCOUVER, B. C.
September 15th, 1944.
Qur File 205-168 /\

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

Attention: WMr. F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Company Limited
and 1937 Ford Truck

Thig is to confirm the opening of bids on the above mentioned truck
owned by Deep Bay Logging Company Limited on the 2nd September, 1944, at the
hour of 12:3C P.M. in the presence of Mr. Shears end the writer. The only
bid received was from Mr. Alex Shaw in the sum of $450.00. In view of the
fect that this truck had been appraised at a valuation of $332.55, we recommended

' that it be accepted and this was concurred in by you.

Your acknowledgment in due course will oblige.

Yours faith

Ao



506 Royal Bank Building,
Vancouver, B.Cs

‘13th Septembery 1944s:

Miss Carroll,

Office of the Custodian,
Victoria Building,
Ott&W& 3 Qnta

Dear Miss Carroll,

vRe: Chas. Horrison s

Ve are in recelpt of your letter of the 22nd Auvgust
enclosing copy of a letter from the War Veterans' Allowance
Board in regard to the above.

We have now been advised by Messrs. P.S. Ross & Sons
that Mr. Morrison has been employed as their watchman ‘at Fanny
Bay since October, 1943 at a salary of $150.,00 per month together
with ‘a living allowance ov $30400 per month. This position will
terminate at any time now as the property has been sold and. most
of the equipment disposed of. ;

Messrs. P.S. Ross & Sons further state that Mr. Morrison .
has been & most faithful and conscientious employee and while he
is not in a position due-to the state of his health, to carry on
heavy work he has carried oul an excellent job for them. During
the time of his employment he has been ill two or three times but
has alvays made arrangements for a- substltute. :

Trusting that this is the information required,

Yours truly,

F. Ga Shears,
Director.



Copy for Mr. F. G. Shears : .

Septeaber 124h, 1944
Qur File 295-168

Office of the Custodian,
506 Royal' Bank Building,
Vencouver, B. C.

sttention: UMr, F, G, Shears
Dear 8irs:

Re: Gharles dorrison (Deep Bay
C

In respect of the cooy of & letter sent ue by you re the above end
the War Veterans illowance anrd, we wikh to advise that Hr. Morrison has been
employed as our watchmen &t Fanny Bay since Uctuoer, 1943 &t & salary of $150.,00
per wonth together with e living sllowence of $30,00 per month. This position
will terminate at any time now as the property has been sold and wost of the
equipment d*sJoued of.

e would like to peint out ag a matter of 1nformation that Mr, Horrison
has been & most faithful =nd conscientious employee and while he is not in & positien,
due to the state of his heslth, to cerry on heavy work hLe has carrisd out an excellent
job for us., During the time of his employment he has been ill iwo or three tines
but hes elways mede arrengments for a substitute, |

Vie return herewith the correspondence senl us by you.




‘ 509 Royal Bank Building,
13524 , Vancouver, B.Cs,
Evacuee Section : 11th September, 1944.

Messrse P.S« Ross & Sons,
411 Royal Bank Buildiug,
Vancouver, B.C

Dear Sirss
Res Deep Ba Zrir )8, imited

Attachied Lieroto is letter from tie Office of the
Surveyor of Taxes, Victuria requesting particulars of any logging

/ done by the woove Company during the year Octouer lst, 1943 to

September 30th, 1944.

Will you be kind enough to give the above your
attention,

Yours truly,

K.W. WRIGHT
COUNSEL TU THE CUSTOLIAN



13524 iugust 24th, 1944

Ps Se Ross & Sons,
Royal Bank Building;
V&ncouver, BsCs

Res Deep Bay Logging Co. Litd.

Dear Sirss

Your letter of the 1l4th ingtant, outlining
in brief the discussion which took place at our meeting in your office,
together with Mrs Fred Foster of Evans, Colemen and Evane Limited and
Mre Shepherd of Lock, Lane, Guild and Shepherd.

The writer left prior to any definite decision
being arrived at but it would appear that Mre. Fogster finally agreed to
reduce the tonnage of rail which he was claiming to pay for as serap,

‘from 211 tons to 77 tons, representing 107 of the total tonnsge.

[
+

This being in line with what was considered
fair and in view of yc{ur recommendation to this effect, we are prepared
to confirm'a gettlement on this basis, namely 77 tons at £4.00 per ton
and the balance at $12,00 per ton, -

Yours truly,

Fe Go Shears,
FGS/MHG Director.



By virtue of my appointment as controller made by the Seeretary
of Canada, acting in his capacity as Custodien under or by virtue of the Revised
Regulations Respoeting Trading with the Bnemy (1943), I am suthorised to offer for
sale by public tender a

1937 FORD TRUCK

Nodel Number 79, owned ty Deep Bay Logging Compeny Limited.

Tenders for the purchase of the sbove vehicle will be received by
the undersigned Comtreller at his office up to noon (Pacifie Daylight Saving
Time) on Saturday the 2nd Day of September, 1944, upon the following terms and

d. A certified chegue, payable to the order of the Contreller, for
ten per cent (10%) of the amcunt offered, must aceompany each tender; the balance
of the tender price to be paid on acceptance by the Comtroller; subject to the
condition that should the tendever not fulfill the terms of his offer sud the
conditions of the Notice ealling for tenders, his tender will be cancelled and the

«. apount deposited by him forfeited to the Comtreller as liquidabed dameges; eheques
in respect of unaccepted bdids will be veturned in due course.

2+ The vehicle is offered for sale without any warrenty whadsoever as
to condition or state of repair of sueh vehicle.

3« Nelither the highest nor any tender vill necessarily be acecepted.
4« Each tender must be in o ceparate sesled envelope addressed to
Frederick Pield,
0O Po8s Ross & Sons

Wost Hastings Street,
Venoouver, B.C.

and each envelope must be marked on the cutside "Tender - Deep Bay Logging Company

‘ Linited®,

Arrengements to inspect the vehicle mey be mede with the Empress Garage,

Victoris, B«Cs
- Dated at Vancouver, B.C. this 16th day of August, 1944.
Frederick Field
Controller

Deep Bay Logging Company Limited,
€75 West Hastings Street,
wAppde Vancouver, B.C. '
KoVaTe® :




BESTABLISHED 1858 CABLE ADDRESS PHILROSS

P. S. ROSS & SONSIIMN OF mNewy PROPERTY
CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG
CALGARY VANCOUVER

ROYAL BANK BUILDING

VANCOUVER, B. C.

14th August, 1944.
Qur File No. 295=-168

 13%AM A
Office of the Custodian, 1 Pl S
506 Royel Bank Building,
Vancouver, B. Co

Attention: Mr. F. G. Shears

Dear Sir:
~ Re: Deep Bay Logging Co. Ltd.

This will confirm the details of an interview held at our
office on Friday the 11th August, 1944, at which were present our Nre.
Field and your Mr. Shears together with Mr. Fred Foster of Evans, Coleman
& Evans Limited and Mr. Shepherd of Locke, Lane, Guild and Shepherd,
Solicitorse.

‘ The matter under discussion was the purchase by Messrs. Evans,
‘ Coleman & Evans Limited of the steel rail and fittings contained in the
railroad track owned by the above company at Fanny Bay, B. C.

The total tonnage amounted to 770.34 long tons and the matter
of tonnage wgs agreed upon.

Messrs. Evans, Coleman & Evans Limited in making settlement
classified approximately 211 tons as scrap and reduced their bid price
of $12.00 per ton to $4.00 per ton in respect of this 211 tons. The
discussion disclosed the fact that the contractors 1lifting the rail for
Evans, Coleman & Evans Limited had picked up a lot of discarded material
alongside the track and it was felt that possibly Messrs. Evans, Coleman
& Evans Limited were entitled to some allowance for such material.
After considerable discussion, in which it was pointed out that the terms
of purchase mentioned only one class of material, it was suggested that
an allowance of ten percent or 77 tons would be allowed as material extra
to the actual track. The tonnage of 770 at $12.00 per ton amounted to a
‘. figure of %9,240«00 and an allowance of 77 tons at #8.00 per ton would
amount to $616.00. The discussion finally ended with an understanding
that a settlement of $8,500.00 would be recommended to the Custodian for
his acceptance.

/\55124/ Yours failthfully,

e (el



S

opy for lir. G. W.W&?

‘ -

VIA AIR MAIL

_QQ Fi;o g 5-.'168

My. G, W. McPherson,
Executive Assistant to the
Secretary of State,
Victoria Building,
7 OtConnor Street,

Ottawa, Ontario.

July 21ty 1944

Dear S8ir: Res Deep Bay.lLogging Compan ted

We feel it adviseble thet we should keep you informed ag to the progress

of the disposal of the equipment at Fanny Basy belonging to the above mentioned company.
The total =mount of disposals to date for which payment hes been received or agreed v
upon is $25,286.80. In addition, there should be received approximately $9,000,00 from
the reil. There should also be a further collection from Vencouver Equipment Corpor=
ation limited over items, delivery of which is being checked up, of $750.004; this will
mean, as Soon as these matters are setiled, approximately $35,036,80. The unsold equip-
ment consists of the stesm donkeys, second-hend wire rope, a number of blocks and a
amell quantity of miscellaneous tools. These items it is expected will realize approx-

imately $6,000,00 so that a totel realization may be expected for the equipment in the
neighborhood of $41,000,00.

We had an appraisal made of the equipment remaining at the time of your visit

and in total it represents epproximately 55% of the veluation made by the Universal
Appraisal Company.

A11 the steel rail has been removed and shipped away from the property. We are

now engaged in checking over quantities with Messrs. Evans, Colemen & Evans Limited and

as soon as they complete their tally on the third scow, which has just arrived in Ven-
couver, the mstter will be eble to be completed.

The second-hand wire rope we had loaded on a flat car and brought to Vancouver
where we feel it will be much easier to dispose of.

Our Mr. Field is going over to the property with Mr. Shaw of H. R, McMillen
Company eerly next week with a view to endeavouring to have them purchase the remaining
tools end supplies at the camp. They have indicated they will be interested in looking
this equipment and supplies over and we are hopeful that we may be able to arrange &
mutually satisfactory price. In the event that they are not interested in buying this
equipment it will probebly be desirable to ship 1t to Vencouver and sell it through one
of the machinery brokers.




July 21st, 1944.

In either event the only remeining equipment at the cagp wouéd Ez ghe ;zeam
donkeys and the parts that could be stolen have been re?oveihfromdggiey:nmag Le
: before offers for these
are hopeful that it will not be too long o S
« A u ere aware in our previous conversations, 2
§§§?§zilt ti §211 but these are & reasonable size snd mey appeal to some small oper

ators.
I :
( p

-

Yours fe

&
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13524 ' s

July 17, 1944,

liosgrs, P¢ S« Ross & Sons Ltd.,
411 Royul Bank Building,
Vancouver, B. C.

Deuy Sirss

Re: Deep Bay Logging Coe Litd.,

Further to the Deep Bay Logging Co. income
tax assescments The Income Tux Depuartmont now advises me
that & copy of tho 1941 asceceument, totalling $1954.93, wus
forvarded to you in tho early purt of this month, Will you
kindly adviee if consideration to tho payment of thic can
now be arrangoeds

X

Yours very truly,

¥. G« Chears,
Director,

FCE:AS

DO s



DEPARTMENT OF NATIONAL REVENUE

TAXATION DIVISION

ADDRESS REPLY TO

QUOTE
INSPECTOR OF INCOME TAX

TIHIIS REFERENCE

739 HASTINGS STREET WEST,

RS VANCOUVER, B.C. ‘h" e C >
E .
3rd Jjds ‘
’ Department Secretary of State, s
: Office of the Custodian, RN SIAC o e
Japanese Evacuation Section, :

506 Royal Bank Bullulng,
VANCOUVER, B.C.

Attention: F.G. Shears.

BDear Sires:

RE: Deep Bay Logging Co. Ltd.,

Copy of the 1941 assessment totall-
ing $1954.93 has now been forwarded to Messrs. P.S.
Ross and Sons,

in order that this matter may finally be
cleared up. -
Yours faithfully,
ABC/MMS.,

INSPECTOR OF IINCOME TAX 2



13524

26th June, 1944

The Department of National Revenue,
Taxation Division,

739 Hastings Street West,
Vancouver, B.Ce

Dear Sirss

ep Bav Loy xany Litd.

1941 Aosessment, £1.954.93

Referring to your lotter of June l4th in regard to the
above matliers

This company iz in liquidation and is under the control
of Mr. Frederick Field of lessrs. P.3. Rogs & Sons. We have taken
this matier up with him and he informs us thal he has not received
any statement from you showing hor tho smount in question is made
ups

Ve have advised lr. Field that we are writing to you
asking you to forward this information to him in order that he
may be able to deal with this matter.

Tours truly,

Fo Go Shears,
Directors

i



DEPARTMENT OF NATIONAL REVENUE
-

ADDRESS REPLY TO
INSPECTOR OF INCOME TAX

Custodian of Enemy Property,
675 West Hastings St.,
Vancouver, B.C.

Dear Sirs: Re:

VANCOUVER, B.C.

June l1l4th,

Deep Bay Logging Co.

1941 Assessment $19 54935

TAXATION DIVISION

QUOTE
THIS REFERENCE

730 ITASTINGS STREET WEST,

E4CUATION SECTION |
Rec'd JUN 15 1o2

..............................

File No. /.3 5L £

Referred AN Ll kr
oz /4 =

Will you please endeavour to secure a cheque to apply
on aceount of the above upon receipt of this letter.

Thanking you in anticipation.

EG:CC

Yours faithfully,

STAMPS COVERING EXCISE TAX MUST BE AFFIY® TO CHEDQUES

TIMBRES FUUR

TAXE D°ACCISE DO I.ETRE A

SES AUX

CHEQUES




CANADA
DEPARTMENT OF THE SECRETARY OF ST.

OFFICE OF THE CUSTODIAN

ADDRESS ALL

COMMUNICATIONS Victoria Building,
CUSTODIAN'S OFFICE 7 0'Connor Street,
PLEASE REFER Ottawa, Ontario.

FILE NO...._..... 'T".J:l

June 8, 1944,

F. G. Shears, Esqg.,

Director,
Office of the Custodian,
‘ 506 Royal Bank Bldg.,

Vencouver, B. C.
Dear Mr. Shears:

Re: Deep Bay Logging Company Ltd.,

I have your letter of June 2nd and note that the
re-valuation is practically completed.

Mr. Field should be definitely advised that nothing
should be sold for less than the veluation placed upon it by
the F. & F. Manufacturing Company. Howevever, I agree with
you that if an offer is received for a group of articles and
the total offer equals the total of the appraised value of
the group, the articles might be sold and the money can then
be divided up on the basis of the appraised values insofar as

‘ the individual articles are concerned.

Yours very truly,

3 / L//\/v&N G
C_A—

McPherson
GWMeP/FC. Executive Assistant
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506 Royel Bank Building,
Vancouvery BeCs

13524 2nd June, 1944

G.W. McPherson, Esq.p
Executive Assistant,

ffice of the Custodiang
Victoria Bullding,
Ottaway Onte

Dear Mr. McPherson:

Re: Deep Bav Logging Company Lid.

Yours of the 2lst ultimo receiveds

It is quite understood that no further sales will be approved
until the remaining assebs have been revalued. As & matter of fact Mr.
Field arranged with the Fs & F, Manufacturing Company to do this work
and he has received a report from them. This has not yet been referred
to me as apparently it is not quite complete, some items appear to have
been overlooked. From what Mr. Field indicates, however, the appraisal
values are approximately 50% to €% of Skeldings valugtions.

Mr. Field suggests thet on some items.the new eppraisals may be
too low end I think he is wondering in his mind whether if he is able to
obtain more for such items it should.be permitted to give him leeway to
revise the acceptance of other items. at. less than the appraised value, -

I feel that for the time being no item should be sold for less
than the new appraised velue but that the offer of any person bidding on
several items might be accepted if the total offer was equal to or
exceeded the total valuation of the items concerned. ]

In view of the fact that when lr. Field gets around to
negotiating for further sales this question of asking us to confirm
gsales at less than the valuation may crop up and I would be obliged

if you would give the matter some thought and let me know. what you
think about same, 5

Yours very truly,

F. G Shears,
Director.




= copy

F. & F. EQUIPMENT COMPANY : \

436 Prior Street
Vancouver, B. C.

June 2, 1944.

Frederick Field & Compeny,
675 West Hastings Street,
Vancouver, B. C.

Attention Mr. Frederick Field

Dear Sirs: ; :

As per recent verbal request of Mr. Frederick Field, we
have pleasure in handing you herewith our appraisal of the equipment
still on hand as of May 24th. at Deep Bay Logging Compeny camp.

You will note we have disregarded the inventory yiou
furnished us and have listed and valuated 2ll items as we found them
at the time of the appraisel.: In comparing the two lists, however,
you will find them basicslly similar,

In our valuation of each item, we have teken into consid-
eration, age, condition and saleability and depreciated accordingly.
Price, placed on each item, therefore, is what we clonsider it should
bring, were it sold individuelly. On the other hand, if an
opportunity presented whereby the entire inventory could be moved,
we would recommend acceptance of en offer considerable below our

totals.
Yours very truly
F. _ F. EQUIPMENT COMPANY
Per " F. J. Foran
FJFM.
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CANADA
DEPARTMENT OF THE SECRETARY OF STATE

OFFICE OF THE CUSTODIAN

ADDRESS ALL
COMMUNICATIONS

CUSTODIAN'S OFFICE Victoria Building,
PLEASE REFER 7 0'Connor Street,
2 Ottawa, Ontario.

FILE NO.. o ceeeeeeeeee

May 31, 1944,

N 1 944 <
F. G.Shears, Esg., e
Director,
Office of the Custodian,
506 Royal Bank Bldg.,

Vancouver, B. C.

EN-RT

memamemman—————————

Dear Mr, Shears:

Re: Deep Bay Logging Company Limited

I have copies of two letters addressed by P. S.
Ross & Sons to you and dated May 18th, dealing with the
above company's affairs.

In the one dealing with the Fairbanks boom winch
I note that an offer of $300.00 has been received and Mr.
Field has apparently mede enquiries as to the value of the
engine which the Fairbanks Morse people value at $100.00.
I do not know what the total value of the boom winch includ—
ing the engine really is but Mr. Field has been advised in
writing that he is not to sell any more of this company’s
assets without new valuations.

Will you please advise him that you will not
approve of any further sales until the remaining assets are

. : valued,

Yours very truly,

. '/; ;ﬂzf,k _— ({C*"“"/? 2 P e :
G W McPherson
GWMcP/FC. — ¥xecutive Assistant




500 Royal dank Puilding,
Vancouver, B.Cs

Bossrs. P.B. Ross & sm,
43 Royal Back Suilding,
\Tmmoum, Bala

Doar Siroe

Te eve dn receipt ol your ledtter of the 10th inatant
in shiel: you mdvise us the particulars in regenrd to the G hape
Fairbanks Horse motor and boom winch.

Your recacnendations in this connected are noted aud
vo are pleased to aoprove of the seie ol this equircent to
liosara. Geohon & Scold Loguing Company for the sum of 2300.00

A '200.'.'9 tmly.

F. Go Sheavs,
Diroctore

N




L Ll o

506 Royal Beck Buillding,
Varcouver,  DeCse

Zdnd Liay, 19440

Bessrs. P.5. Ross & Sons,

411 Royal Beck Buiiding,
Vancouver, B.Cs

Doay Sirss

This =111 ackno..lodt,e roceipt of your letter of Hay 17th.

The questicn of the digposal of the assets of the avove
conpany bes been the subject of discucalon during the past few
woeks while lip. elherson was here, oad t»ogeuwr with yourself, Er.
Ecfherson and myself inspected the Tesp Bay Logging Company's
froperty abt Panuy Laye

The resulis of all your efforis Juring the prot soveral
sonths $o dispose of oguipment =l the aprrailsed welues made by the
Undwvers:l 2 pedslConpany Lidey vere dlocussed. ‘1'Le mc:e%ity for
arranging for the removul of the rail wad other eguipoont in order
W complete the terzs of thoe gule of o tinber to the H.R. Hellililan
Bxport Compeny Lide lins also %o Lo tmw. into congideration. fo a
result you advised us of your uvaguelified recomendation to accept
tho offers ocutiined in your letior of Huy 17tk and in viev of ocume
we now formaily a; rove the coupletion of these sules.

The lstters which you have received frou the vancouvor
Equipment Corporation Lt;u., and froo Tractor Ferts Limited ro the
Cletrae Tractor has leen nobted.

Ve havq v ouggested that zhe tajance of the equipment
should be bmoro disposdl and iv 45 noted with scno satis-
faction that the totul vealisaiicn way 8till reach the auzcunt set by
fre Eustace &Mh ae g salisfactary ..um; sun offer.

!nvmrﬂwthatenderfort.herau Inviewotux&oottor
being on @ tounage besis you vill pleose soe that all necossary

.l seamoaciiblam O )
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ROYAL BANK BUILDING

VANCOUVER, B. C.

May 18th, 1944.
Our File 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

Attention: Mr., F. G. Shears

Dear Sirs:

Res Deep Bay Logging Company Limited

The approved agreement with the H. R. McMillan Export Company Limited
relative to the purchase of timber owned by E. Kagetsu and Deep Bay Logging Company
Limited was amended so that the date allowed to the company for removal of the
various equipment thereon including the rail, was extended to the 30th day of June,
1944. Due to the delay in making a firm deal with Messrs. Evans, Coleman & Evans
and in view of the fact that they demanded three months in which to remove the steel,
it was necessary to approach the H. R. McMillan Export Company Limited for a further
extension to the 31lst day of July, 1944.

The terms of the original agreement provided that property taxes would be
adjusted as of the 1lst January, 1944. In course of conversation with the H. R.
McMillen Export Company's representative it was pointed out by them that while they
were paying taxes for 1944 they were not getting possession and if they were to grant
a further extension they felt that some consideration was due to them. After some
discussion it was arranged that in consideration of their granting us a further month's
extension we would agree that the date for determination and settlement of taxes should
be moved forward to the 3oth June, 1944. We have discussed this with you verbally and
received your approval to the arrangement but are now writing to place the matter on
record. We would be glad to receive your approval of our gction in due course.

Yours fag s

ere ns
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CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG
CALGARY VANCOUVER

ROYAL BANK BUILDING

VANCOUVER, B. C.

May 18th, 1944.
Our File 205-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

Attention: Mr. F. G. Shears

Dear Sirs:

~ Re: Deep Bay Logging Company Limited

We have discovered that there is a boom winch powered with a 6 h.p.
Fairbanks Morse motor on a float and we find that this piece of equipment is
not listed in the appraisal book. This engine and winch was recently reported
by the watchman as having broken away and having been salvaged by Mr. J. M.
Oligny, boom men for the Victoria Lumber and Manufacturing Company at Fanny Bay.

. We received an account from Mr. Oligny for $25.00 for sslvaging the winch
and at the same time Mr. Oligny mekes us an offer of $75.00 for the equipment from

which of course he will deduct his bill of $25.00, meking a net offer of $50.00.

e have since received an offer from the Grazham & Scott Logging Company of Hornby

Island for this piece of equipment of $300.00. We have made inquiries from the

Fairbanks Morse people as to the value of this engine and they place a value on the

engine of $100.00. In making their offer they point out that certain parts on the

winch are missing.

~ In view of the circumstances, we feel that the offer of Messrs. Graham
& Scott Logging Company should be accepted and we recomme d same for your accept-

ance.

Yours f

A3 -



17th May, 1944

MEMORANDUM _TO MR. SHEARS.

&
.Will you please keep the following points in mind:

ielNeil Trading Company Limited.

1. Hrs Field is to let ygt have a draft advertiscment teking

intoconsideration the draft of/ the points we made in his office today
and & copy of the draft is 6 be forwarded to Mr. Gates in Montreal by
lMre Field and to me in Otitgwa by yourselfs Mr. Field undertook that
these would arrive in Monpftreal and Ottaws not later than the 25th May.
24 Mr, Fie)d is £fo have the 1945 contract prepared immediately
this contract s d gontain some provision to provide for the ownership
of the plank r?ad.

3e The othey matters dealt with in my letter to lir. Field, copy

of which you havg, should be followed up.

Deep Bay Logeing Company Limited.

1, Mr. Field is to re~draft the letter he showed us tonight and
you'will acknowledge receipt of sume and confirm the sales made by him
stating definitely that you are approving of them on his recommendation,
In your letter to him you should point out that he is to take immediate
steps to have the balance of the equipment appraised before he sells any
more of it. This appraisel may indicate that the first appraisals were
awey out of line, in which case his position on the total picture may be -
easler to justify.

Dé You should keep after Mr, Fleld and see that the rails are

being moved and if necessary go to Deep Bey and investigate the matter



yourself since I would not like to ask H.R. McMillan for any further

consider=tion, he having been over generous already.

Mr. Field is to forward a complete statement of the standing
of 811 files ever handled by him for the Custodian, this statement
arriving in Ottawa not later than May 25th and you should be given a
copy of this statements Will you please follow this ups and see that
he gets it aways He is also to close out the 13 cases referred to in

my letter and deal with other matters raised,

' Office Organization.
1. As regards any changes in salaries you are to let me have as
goon as possible a statement of the salaries and the changes which you
suggest, givin; reasons and justification for such changes.
20 You are going to personally keep control of the Soldier
Settlement sele in accordance with my memorandum of yesterday's dates
3. I have spoken to you about lr. Gibson ond the Insurance
Department and suggest that the guestion of his returning to his office
be allowed to stand until the end of the present year in view of the

. situation in the company as explained to you.

I know you are keeping in mind the order of the linister to
liquidate the office, but I agree with you that you have reached the
point as far as personnel is concerned where 1t would not be advisable te
cut down on the staff although Ano gserious steps should be taken to hold

any employee who by leaving could better his positions

Gs We McPherson,
Executive Assistant.

GWMcP/PMH
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ROYAL BANK BUILDING

VANCOUVER, B. C.

May 17th, 1944.
Qur File 295-168

Office of the Custodien,
506 Royal Bank Building,
Vancouver, B. C.

Attention: Mr. F. G. Shears

Dezr Sirs:

~ Re:; Deep Bay logging Company Limited

We wish to confirm to you the sale of certain portions of the equipment
owned by the above mentioned company.
Parcel C

Rsilroad equipment other than the large speeder and the rails - sold

. to Vancouver Equipment Corporation Limited for $3,500.00. The rails
included in Parcel C are now being removed by Evans, Coleman & Evans
Limited and they are to pay the sum of $12.00 per long ton estimated
to produce $3,000.00

Parcel D
3 gas logging units sold to Vancouver Equipment Corporation Limited
’ for $9,500.00
‘ Parcel F
Cletrac tractor sold to Tractor Parts Limited for $3,000.00

Air compressor to Vancouver Equipment Corporation Limited for $500.00.

Parcel H

. Lines, new wire rope listed in appraisal book at $4,327.10 sold to
Vancouver Equipment Corporation Limited for $3,500.00.

Pipe - listed in appraisal book at $380.00 sold to Vancouver Equipment
Corporation Limited for $365.00.

Iron - listed in appraisal book at $126.16 sold for $110.00.

15 Blocks - listed in appraisal book at $893.25
1 Block priced at $277.50 has a badly cracked sheaveand price is

subject to adjustment. It is expected these blocks will reslize
subject to the above adjustment, $600.00.




Office of the Custodian, -2 -
Vancouver, B. C.

CUSTODIAN OF ENEMY PROPERTY

Parcel H cont'd.

Lighting plant - listed in appraisal book at $279.00 sold to
H. R. McMillan Export Company Limited for $275.00

Miscellaneous Items

Per eppraisal book at $651.25 sold to Vancouver Equipment Corporation
Limited for $550.00.

Boor Chaing
Listed at $710.00 - sold for $600.00. 4

r

This leaves unsold the following itemss:

Parcel E
Steam donkeys valued in the appraisel book at $6,470.50
~ Second-hand wire rope valued at $4,677.75

Blocks - valued at $2,672.05
Straps, spreaders, clevices, etc. velued at $1,277.65.
Felling and bucking tools valued at $692.10.

Miscelleneous tools valued et $561.25
Lumber valued at $14.16

Miscelleneous items velued at $1,115.90

The sale of all the items listed above have been made on our recommendation
and with your verbal approvel. The purpose of this letter is to bring together all
those conversations and secure from you your formal approval of our recommendations.

Tle wish to meke certain comments with regard to the reasons for recommend-~
ation of the sale of Parcel F - Cletrac Tractor shown in the appraisal book at $7,500.00,
whereas we have recommended the sale of this piece of equipment for $3,000.00.

At the time of the original offering of this plant in August of last year, the
only bid received for this parcel was one of $l,500.(?0. S1:1b§equent ir.lquiries.of the
machinery firm that handled these tractors at that time ellcl'bgd the informstion tl}at
they would offer approximately $2,500.00 for this tractor: This was the amount orig-
inally offered by Tractor Parts Limited and upon our telling them that we couL.Ld not
consider such an offer they wrote a letter, c0py'of which is enclosed. You will note
in this letter that there is mention made of a fire and we subseqt.xently learned that
while this machine was in & fire the damage done was not very serious. {}7 A .

Wle also had Mr. Keith Shaw of H. R. McMillan Export Company Limited look over
thisg tractor with a view to meking a bid.and he subsequently advised.us that they were
not interested. We have endeavoured to interest a number of people.ln tk'xe p1'1r<.:hase of
this equipment. From information received as a result o%‘ these various inquiries made
by us weL felt that the appraised valuation was out of line with the actual dem:.ind
price’a_nd sccordingly we asked Mr. J. G. Morgan of Vancouver Equipment Corporation

Iimited to write us a letter stating what in his opinion would be a fair value for




fice of the Custodian, = 2

this equipment. We enclose a copy of his letter. In view of these considerations we
now formally recommend the acceptance of the offer of Tractor Parts Limited for 3153,000.00.

Estimating the realization from rail at $8,000.00, the total sale of equipment
made to c_iate will amount to $33,000.00. The appraisal value of the equipment remaining
on hand is §17,481.36. From information we have obteined, the realizable value of this
equipment is hard to estimate. The second-hand lines valued at $4,670.75 are a very
doubtful item for the following reasons: The lines have been exposed to the weather for
some two years. In addition to this, little is known of their actual history. The only
hope we have of getting anything for these lines is from a junk dealer or from a ®Gyppo"
logger as more reputable loggers will not touch these lines at any price. Those people
we have contacted state that without a thorough knowledge of the work that these lines
heve already underteken they are not prepared to risk the lives of their loggers by using
them. The lines were lying up in the woods and are being brought down to the camp where
they will be more accessible to intending purchasers. The two steam donkeys valued at
$6,470.50 are a slow selling item as even the smaller logger today is anxious to buy a gas
donkey if at all possible. The increased cost of a gas donkey over a steam donkey is soon
compensated for in a saving of wages and with the present high wages being paid this is

q‘be a serious factor. The remaining items valued at $6,333.11 consist of blocks, straps
clevices, falling and bucking tools and miscellaneous tools, etc.

In our opinion, to mowe these items speedily we cannot expect to obtain more than

about $7,000.00. If we continue the watchman, with the permission of H. R. McMillan
Company Limited, indefinitely it might be possible to sell various items piecemeal at
prices approximating the appraisal book. We believe, however, it will be your desire to
close this matter not later than the 31st July, 1944, the date at which we have to, under
ur contract with H. R. McMillan Export Company Limited, have our equipment removed. It
ight be possible in the meantime to send lists of equipment to various machinery dealers
and let them pick out what items they could handle. This would mean, of course, that we
would be left with any items deemed unsaleable and our proposal now is that the whole thing
be offered to the various machinery dealers at a price which will be attractive enough to
interest them in meking a bid immediately.

The recovery of a further $7,000.00 for this equipment would mean a total re-

ization in line with the recommendation made by Mr. Eustace Smith that we should accept
ump sum offer of $80,000.00.

Yours A

—— . %4/&




P R T T - T T aadai g
4 8 \ ) ot , p - 2
8 ] G = é; e / / e P Mty

6

; 509 Royal Bank Building,
: Vencouver, B. C.
13524 May 16th, 1944
Evacuee Section ;

Deep Bay Logging Company Limited,
¢/o Messre. P, 8. Ross & Sons,
411 Royal Bank Building,
Vaneouver, B, C,

Gentlemens
Information has been supplied to the Custodian to the effect

that 5,000 shares of your Company's stock are recorded in the names of
the following:

Bikichi Kagetsu - 3,949 shares

. Kagetsu & Company Limited 500 sharesg ...
Tsurataro Kagetsu , <00 ghares
Sadanori Kikuchi - 200 shares
Sawaichi Irazawa s+ 50 ghares
Hanji Ushizawa 100 ghares

Carl M. Stewart &/
£ 00
The Custodian desires to clarify the capital set up of this Company

and to this end we enclose the following Vesting Orders:

Eikichi Kagetsu as to 3,949 shares

Tsurataro Kagetsu as to 200 shares v
Sadanori. Kikuchi as to 200 sharesv
Sawaichi Irazawa as to 50 ghares/

Your attention is called to the fact tﬁtqﬁl ghares recorded in the above
named Manji Ushizawa are automstically vested under the Regulations as he -
is 2 resident of Japan.

Ve also enclose herewith Warrants, transferring shares as fol-
‘lowss
3,949 shares, now in the name of Eikichi Kagetsu to The Secretary of State
" of Canada, acting in his capacity as Custodian;
200 shares, now in the name of Tsuratarc Kagetsu to The Secretary of State
of Csnada, seting in his capacity ag Custodian; :
200 shares, now in the name of Sadanori Kikuchi, to the Secretary of State
°  of Canada, acting in his capacity as Custodian;
50 shares, now in the name of Sawaichi Irazawa to The Secretary of State
of Canada, acting in his capacity as Custodian; :
____98 ghares, now in the name of Manji Ushizawa to The Secretary of State
1/ 97 of Canada, acting in his capaclty as Custodian;
" "1 share, now in the name of Manji Ushizawa to Framk Gould Shears, 506
Royal Bank Building, Vancouver, B, C. .
1 share, now in the name of Henji Ushizawa to Kenmneth Wycott Wright,
509 Royal Bank Building, Vancouver, B. C.

Under separate cover we are forwarding an Order, appointing
your Mr, Field Liquidator of Kagetsu and Company Limited, as well as a
Warrant transferring all shares of Kagetsu and Company Limited to the Cus-
todian or his nominees. .




The 500 shares of Deep Bay lLogging Company Limited, above
referred to, and now recorded in the name of Kagetsu and Company Limited,
will therefore come under the control of the Custodian.

T TS, R

The Custodian has also been adviged that the following persons
comprise the Directorate:

Carl M. Stewart, 736 Granville Street, Vencouver, B Cs
Eikichi Kagetsu, Minto City, B. C.

In accordaence with the provisions of the Revised Regulations Respecting
Trading With The Enemy{1943), you are hereby ordered to remove from your
records the following Director, who shall cease to be a Director of your
Company es from this dates

R Eikichi Kagetsu, Hinto City, B. C.

o

- Ve hereby confirm the appointment of Mr. Carl M, Stewart as

& Director of Deep Bay Logging Company Limited, snd eppoint Frank Gould

Shears and Kenneth Wyeott Wright, Directors of Deep Bay Logging Company
. Limited in accordance with the Regulations.

{. Will you be kind enough to make the necessary notations in
> your records to give effect to the above Vesting Certificates and Warrants,
and forward share certificates to this 0ffice at your early convenience.

j It would be advisable for you to arrange with the new Director-
[ ate to hold an early meeting in order that the various matters in connection
' with this Compeny that you are now dealing with may be brought to their
attention for such action as may be deemed desirable.
;
r

Yours truly,

Q%GW
, utb.om.,ad Deputy of the Secretayy
. ~o? Btate and/or Custodian

1 X /JF
f Enels.




13524 )<j

WHERBAS the Secretary of State acting in his capacity as
Custodian under or by virtue of Order in Council P.C. 1605 dated the

4th dey of March, 1942, as aumended, may order that all or aay property
whateoever, situated in any protected area of British Columbia, belonging
to any person of the Japanese race shall, for the purpose of protecting

the interest of the owner, or any other person, be vested in the
Custodiang . v / %

AND WHEREAS Bikichi Kaegetsu, Tsurstaro Kagetsu, Sadanori
Kikuchi and Sawaichi Ir;zawa are persons of the Japanese race and &re
registered as shareholders of Four Thousand Three Hundred Ninety-nine
(4399) sheres of the issued capital stock of the DEEP BAY LOGGING
COMPANY LIMITED;

AND WHEREAS the LEEP BAY LOGGING COMPANY LIMITED being duly
i icorporated under the laws of the Province of British Columbia has
assets in a protected area of the said Province of Sritish Columbia;

ARD WHEREAS it sppears to the Secretary of Staté aéting in
his capacity as Cus todian that tie interests of the said above named
persons of the Japsnese race in the said DEEP'BAY LOGGING COMPANY
LIMITED, for the purpose of protecting the interests of such persons,
or any other persons, should be vested in the Secretary of State
acting in his capacity as Custodianj

NOW THEREFORE, the Secretary of State acting in his capacity
as Cw todian by his duly authorized and lawful De uty, hereby orders
thet tie interests of Bikichi Kagetsu, Tsuratero Kagetsu, Sadanori .
xikuchi and Sewaichi Irazewa as the registered shareholders of Four
Thousand Three Hundred Kinety-nine (4397) shares ol the issued capital

stock of the DEEP‘BAY LOGGING COMPANY LIMITED, be and the same are




13524,

hereby vested, in the Custodisa in accordance with the provisions of

Order in Council P.C. 1665 dated the 4th day of Murch, 1942, as amended,

o
DATED at Vancouver thie § — day of Mey, 1944.

W e

torized Deputy of the Secretary
of State and/or Custodian,




OFFICE OF THE C

EVAC o No.

Date May. 5/44 ...
Issue to.......Be. Cs Telephone Co, . . .. Regn. No 1920500 .
Particularss = SREER R T - - M S TS e T e o
_____ Telephone Bill for two monthga
Charge to....Deep Bay Logging Co. Ltd, . .. Regn. NOwooooooooooe File No. 13524
whose unpaid liabilities as per file amount to [ et
Mﬁéé»’z’ e
Authorized by = ) T > = Requisitioned: by oo Sl = AE Tale S s x Sale e
V ) =
¥y 34 E S / 1
Cash Balance at Credit Ao ...5.1568.05. . Lotd
20,00
Deduct Above Cheque $ ‘
% \ 1 4 s /Jp _»,’,7,4,‘ f
3 Credit Balance Remaining....... 0 $ '1'5&8'05
e
ok Approved for Payment %
Issued Cheque No...... .......... > B -

e ——

Comptroller

Additional Particulars: =




File Ho. 13524 (Evacuee) . 3rd May, 1944

MEORANLUM
TOs HR. F.G. SHEARS
FROIs HR. K.W. WRIGHT

Re: Deep Bay Logging Company Limited

Attached is Order, in duplicate, vesting shares of the above noted Compenye.

®ill you kindly forward same to Ottawa for signature of Dr. Coleman.

K.W. WRIGKT
KWA/LG
Attachs
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Mey 5th, 1944.

MEMORANDUM FOR MR. GOOD

Re: Deep Bay Logging Company Limited

/20

R > &
7wy &5 5P,

We would ask you to be good enough to issue a cheque for $20.00

to cover telephone bill for two months re the above mentioned company.

<

(LA
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VANCOUVER EQUIPMENT CORPORATION LTD.

285 East 1lst Ave.,
Vancouver, B, C.
April 28th, 1944.

Frederick Field & Company,
675 West Hastings Street,
City.

Dear Sirs:

Re: Deep Bay lLogging Company

In answer to your request about our thoughts in regard to the
valuation that should be placed on the Cletrac Model 80 Tractor equipped
with Isaacson Double Drums and Isaacson Hydraulic Roadbuisdlder:

We believe, that after taking all matters into consideration,
this value is about $3,000,00, The Tractor, as a Tractor, is not worth
very much, but the Hercules Diesel Engine is probably worth about $2,000,00
by itself, It has been the practice to remove these Engines from the
Cletrac Tractors of this size and convert them into power units,

It is rather unfortunate, but nevertheless a fact, that of about
twenty-five Tractors of this size and mgke in this territory, only three
remain as Tractors, the others having been dismantled. From this you will
see that the estimate we have given is about the top price that can be
expected for this unit. .

Yours very truly,

VANCOUVER EQUIPMENT CORPORATION LTD,

"J., G, G. Morgan"
Manager



Appearing in Vancouver Province llth April, 1944

NOTICE

DEEP BAY LOGGING COUPANY LID.

Under the Consolicated Regulations Respecting Trading

with the Enemy (1939), the Secretary of State of Canada,
pursuant to an order dated the Z28th February, 1944, has
required that the business of the above company be wound

up and has appointed the undersigned as Controller of the com-
pany with the powers of a Liquidator.

Every creditor of the company must file proof of debt with
the Coatrolier within thirty days of the date hereof in
the form prescribed by the Court under the Wiading-up Act
(Dominion) .

FRELERICK FIELD, C.A.,
Controller
Deep Bay Logging Company Ltd.,
c/o P.S. Ross & Sons, 675 West Hast-
ings Street, Vancouver, B.C.
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13524

WHEREAS pursuant to the provisions of the Consolidated Regulations Respecting
Trading with the Enemy (1939) the Secretaiy of State on the 20th day of March, 1942
appointed P.S. Ross and Sons, Chartered Accountants, in the City of Vancouver, in the
Province of British Columbia, Inspectors under the said Regulations ané authorized the
said P.S. Ross and Sons to inspect all books and documents belonging to or under the
control of DEEP BAY LOGGING COMPANY LIMI?ED;

AND WHEREAS P.S. Ross and Sons made an inspection of DEFP BAY LOGGING COMPANY
LIMITED and ﬁresented a report to the Secretary of State;

AND WHEREAS pursuant to the provisions of the Consolidated Regulations Respect-
ing Trading with thé Enemy (1939) the Secretary of State on the 22nd day of May, 1942
conferred upon P.S, Ross and Sons, Chartered Accountants, in the City of Vancouver, in
the Province of British Colﬁmbia, the full power to supervise the business of DEEP BAY
LOQGING COMPANY LIMITED;

AND WHEREAS it now appears to the Secretary of State that the business of

. DEEP BAY LOGGING COMPANY LIMITED should be wound up;

NOW THEREFORE the Secretary of State by his duly authorized and lawful Deputy
hereby revokes the Orders above referred to and in substitution therefor hereby ap-
points FREDERICK FIELD, Chartered Accountant, in the City of Vancouver, in the Province
of British Columbia, a representative of P.S. Ross and Sons, as Controller of the
affairs of DEEP BAY LOGGING COMPANY;

The Secretary of State hereby confers upon FREDERICK FIELD, Chartered
Accountant in the City of Vancouver,.in the Province of British Columbia, a representa-

‘ tive of P,S, Ross and Sons, such powers as are exgrcisable by a’liquidator in a volun-
tary winding-up of a Company, including powet in the name of DEEP BAY LOGGING COMPANY,
or in his own name and by deed or otherwise fp convey or transfer any property aﬁd

power to apply to the Court having power to appoint a receiver or liquidator or to

grant a winding-up order or a judge thereof to determine any question arising in the



TN

carrying out of this order;

The Secretary of State orders that the remuneration payable and costs,
charges and expenses incurred in connection with the original inspection and super-
vision and in the winding-up of the business to such amount as may be approved.by

the Secretary of State, shall be charged on such assets in priority to any other

charges thereof,

DATED at OTTAWA, this day of 1944,

Under Secretary of State



OFFICE OF THE &UST®DIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION No& Gt e s
Requisition for Cheque on No. 4 Bank Account Date..... A pr.8//,,/+
Issue to.. OD€ques as per list attached e N g 418,13 3
Particularge T oais it S o W N TR ST e L TR e
As requested by Pe S, Ross & Sons! letter of Apr. &§/44
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CEOCPEY;

April 6th, 1944

Memorandum for Mr. Good

Re: Deep Bay Logging Company Limited File 13524

Would you be good enough to issue the following cheques:

King's Printer $ 5.00
Empress Garage 123745
Imperial 0il Limited 1.84
B. C. Telephone Co. 12.05
J. W. Robertson 5%20
Royston Motor Co. : 15.29
Charles Morrison 253.50
Receiver General 106.50

(signed) ©P. S. Ross & Sons
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W M. ARMSTRONG, General Manager, Toronto, Ont.

Exclusive Connection
with
WESTERN UNION
TELEGRAPH CO.

Cable Service

STANDARD TIME
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RB MONTREAL QUE ¢ 11594 Rfj"“_\
F G SHEARS CUSTODIANS OFFICE

ROYAL BANK BLDG VANBC | vl
ADVISE FIELD TO ACCEPT BIDS PARCEL C PROVIDED OBTAIN§ FIRM OFFER
FROM EVANS, COLEMAN FO& AT LEAST THIRTY FIVE HUNDRED DOLLARS FOR
EQUIPMENT AND FURTHER PROVIDED ARRANGEMENTS MADE TO DEFER REMOVAL OF
RAIL UNTIL BALANCE OF OTHER EQUIPMENT REMOVED OR SOLD STOP ARRANGE
TO OBTAIN FIRM OFFERS ON UNSOLD ASSETS SO THEY CAN BE CONSIDERED ON MY
ARRIVAL STOP

G W MCPHERSON,




506 Royal Bank Building,
Vancouver, B.C.

Brd April, 1914.40

CONFIDENTIAL

0ffice of the Custodian,
Victoria Building,
Ottawa, Ont.

Attention: Miss Carroll.

Dear Miss Carroll,

Res Deep Bay Logging Company Ltde

Expecting to hear Mr. licPherson's voice when I lifted the
tphone on Saturday I am afrajd I may not have expressed my pleasure
at finding it was yourself at the other end of the lines I was very
pleased that you 'phoned as it just gave me the lead I required,

At the time I sent my wire I was not aware of the telegram
being sent by & s Field, but it was becuuse I anticipated that he
would be urblnﬁ for some specific action on Saturday before he left
that 1 contacted you concerning the rental of the equipment which was
a new factor being introduced into this picture.

Mr. Field has arranged with Maclillans for an extension to
June 30th and he has informed Evans Coleman that it is expectea that
they will have the railway removed by that time.

Mr, Field has, I understand, gome to the Cariboo and will
be back on Thursday, April 13th. He then intends leaving for Army
camp on the 27th so that it will appear desirable for Mr. McPherson
to deal with P.S. Ross matters as soon as he arrives.

With kind regards,

Yours truly,

Fs Gq Shears,
Directore
FGS/PMH
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G W MCPHERSON
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OTTAWA ONT

FIELL AWAY SUNDAY FOR TWO &EEKS
WOULD YOU CONSILER ALTERNATIVE THREE MY LETTER EIGHTEENTH RE DEEP BAY RENT 116 -
ROLL | Ne STOCK FIVE HUNDRED DOLLARS OR MORE FOR REMOVING RAILS |F FIELD

S TOP HAVE NOT ADVISED FIELL | AM CONTACTING YOU
F G SHEARS

e T i) BIRECTOR

NL CHu OFFICE OF THE CUSTODIAN ROYAL thK BLDG

1
) RrecouvEND STOP WIRE ME EARLY SATURDAY YOUR OPINION FOR MY GUIDANCE 1
pT/ 824P ) ‘



CANADA
DEPARTMENT OF THE SECRETARY OF STATE

OFFICE OF THE CUSTODIAN

- e . qE
COMMUNICATIONS Vi c"c oria Building,
CUSTODIAN'S OFFICE 7 O'Connor Street )
PLEASE REFER Ottawa, Ontario.
TO
J-11 :
FILEINO: e s March 30, 1944,

F.. G. Shears, Esq.,
Director, ‘
Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear lMr. Shears:

Re: Deep Bay Logging Company Ltd.

I have your letter of March 18th and wish
‘ to advise that I expect to.arrive in Vancouver on
April 19th and intend to give this case priority over

all other work.

.' Yours very truly,
_.. V. McPherson
GWilcP/FC. Executive Assistant
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To: Er. Good
Tromy Hr. P. G. Shears.

Please note the sitached copy of my letter to Eessrs.
P.0s Boss & Sona and kindly scke the necesssry transfer.

!‘. 8. Shi—m,
Director.

L

stiach,




13524

22nd March, 1944

Messrs. P.S. Ross & Sonms,
411 Royal Bank Building,
Vancouver, B.Cs

Degr Sirs:

We have your letter of the 17th instant and note
that in reply to our letier of the 29th November last you
now definitely advise us that the records of the Deep Bay
Logging Company show that the Pontiac sedan in question was
cne of the assets of the company.

We are, therefore, advising our ¥r. Good to make
the necessary transfer of this amount from Mr. Kagetsu's
sccount to the credit of the Deep Bay Logging Company's account.

Yours truly,

P. G. Shears,
Directors

PGS/PVH




21st March, 1944.

Ge¥Wo HcePherson, Esqey

- Bxecutive Assistant,

Office o the Custodian,
Victoria Building,
'Ott’li-’.’l, Onte

Dear lir. HcPhersons

el o 2 i TR
uring Comrany Ltd.

I am 4in receipt of your letter of the 16th instant
returning Lease in triplicate betweon Flora Elizabeth Tweedie
and the above companys

Yours truly,

¥. G. 5}105‘.1'-‘.3.
Diroctore.

S e et
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21st March, 1944

Messrae Pe8. Ross & Sons,
411 Royal Bark Building,
Vancouver, B.Cs

Dear Sirs:

Ve are attaching hercto Lease in triplicate between
Flora Elizabeth Tweedie and the above company.

Yours truly,

Fe G. Shears,
Director.

encle




i' Copy for Mr. F. G. Shears

Qur File 295-168

0ffice of the Custodian,
506 Royal Bank Building,
Vencouver, B. C.

. Deer Sirs:
De an te

. The approved agreement with the H. R. McMillan Export Company Limited

relative to the purchase of timber owned by B. Kagetsu and Deep Bay Logging Company
Limited was amended so that the date ellowed to the company for removal of the
verious equipment thereon including the rall, was extended to the 30th day of June,
1944« Due to the delay in making a firm deal with Messrs. Evans, Coleman & Evans
end in view of the fact thet they demanded three months in which to remove the steel,
it was necessary to approach the H. R. Moilillan Export Company Limited for a further
extension to the 3lst day of July, 1944.

The terms of the original sgreement provided that property texes would be
sdjusted as of the lst Jamuary, 1944, In course of conversation with the H. R.
Mclillsn Export Compeny's representative it was pointed out by them that while they
‘ were paying taxes for 1944 they were not getting possession and if they were to grent
o Purther extension they felt that some consideratlon wes due to them. After some
discussion it was arranged that in considerstion of their granting us a further month's
extension we would agree that the date for determination and settlement of texes should
be moved forward to the 3oth Juney, 1944» We have discussed this with you verbally and
. received your approvel to the arrangement but are now writing to plece the matter on
record. We would be glad to receive your approval of our getign in due course.

Yours 9

Arwe




Copy for Mr. F. G. Shears

May 18th, 1944.

Qur File 295-168

Office of the Custodian,

596 Royal Bank Building,

Vancouver, B. C.

Attention: My, ¥, G. Shears
“ Dear 8irs:
t _Dee lo é

€ We have discovered that there is & boom winch powered with a 6 hips

Fairbanks liorse motor on & float and we find that this piece of equipment is
not listed in the appraissl book. This engine and winch wes recently reported
by the watchmen as having broken away and having been selvaged by Mr. J. M,
Oligny, boom men for the Victoria Lumber end HMamufecturing Cowpany at Fanny Bay.

We received an zccount from Mr. Oligny for $25,00 for salvaging the winch
and at the same time Mr. Oligny mekes us en offer of $75,00 for the equipment from

‘ which of course he will deduct his bill of $25.,00, making a net offer of $50.00.

We have since received an offer from the Graham & Scott Logging Compeny of Hornby

Island for this plece of ecuipment of $300.00, Ve have made inguiries from the = .

Fairbanks lorse people &s to the value of this engine and they plece & value on the
. - engine of §100,00, In meking their offer they point out that certein parte on the

+ winch are missing,

In view of the circuustances, we feel thet the offer of Messrs, Grahanm
‘ & Scott Logging Compsny should be accepted znd we recommend same for your sccept-
f

‘ance. .
Yours ?
£

S ah b g S




506 Royal Bank Building,'
Vancouver, DB.C,

13524 18th March, 1944,

G.W. McPherson, Esq.,
Executive Assistant, .
Office of the Custodian,
Victoria Building,
Ottawa, Ont.

Dear Hr. McPherson:

Res _Deep Bay Logging Company Limited.

I received your letter of 'he 13th instant in regard to Deep Bay.
You mentioned that unless there is some urgency that Dr. Coleman feels
that the sale of the balence of the equipment should be left until your
a.rrival.

I was not able to contact lir. Fleld yesterday but have spoken
to him todays As I suggested to vou would be the case when you spoke to
me over the telephone yesterday in regard to the Tofino properties, lir.
Field immediately referred to the agreement with liacliillens under which
we are to remove the rail hy lMay 3lsts In this connection I suggested to
him that he should hold *he documents which have just been signed for a
few days until I hear from you and that it might be necessary for some
arrangements to be made for an extension of this dates

I pointed out to Mr. Field that he originelly recommended the
acceptance of Evans Coleman's offer for the rails only without the rolling
stock so that it appeered as if the rolling stock could be dealt with
separately, In fact he originally stated that provision would be made for
bringing out the rolling stock to such a location to enable it to be dis-
posed of, This situation, however, he states has changed due to the fact
that when Evans Coleman made their offer for the rails they did so without
& proper survey of the situation and lir. Field states that when he made
his recent trip over to the Deep Bay property it was evident that the
rolling stock wes required in order to remove the rails and this is one
reason vhy he has encouraged the Evans Coleman people to remew their offer
for rolling stock. ;

‘This of course ties in with your remerks of September 20th when
you stated that the matter of the removal of the rails must be dealt with
before the offer for the timber could properly be accepted and that llessrs.
P.Se Ross & Sons will have to see that the Custodian is protected when
accepting the offer for the timber to give time for the removal of the
rails.

I B e b e S B
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2e

GeW. McPherson, Esg.

To my mind three things may be considered at the moments

1. To leave the whole matter of further sales of equipment
until you arrive and endeavour to arrange with Mucliillans
for an extension of time for removing the rails.

-2« To accept Evans Colemants offer for the railway equipment
for $3,500,00 on the greunds that P.S. Ross & Sons state
they have no hesitation in recommending the acceptance of
this offer,

As previously pointed out, under this arrangement we

would actually realize from parcel ¥C" the amount of
Smith!s valuation, namely $15,000,00, or rather §14,000.00,
in view of the fact that one mile is to be left,; made up

bys

‘Speeder already sold $2,500400
Railway @ $12,00, estimated at  §,000,00
Present offer for the balance

of parcel "CP 3,500,400

Meking a total of & 14,000,400

3« Mre. Field suggests that if we are not willing to agree to
the sale of the balance of parcel "C" for $3,500400 as
referred to above, that he may be glven permission to
endeavour to rent the rolling stock to Evans Coleman so
that they can remove the rails.

In any case it is quite understood that we would not deal with

any of the equipment outside of parcel "C" until you arrive.

It will be appreciated if you will indicate which of the three

alternatives we should follow.

FGS/PUH

Yours very truly,

F. G, Shears,
Director.

T L.



BSTARLISHED 1858 CABLE ADDRESS PHILROSS
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ROYAL BANK BUILDING

VANCOUVER, B. C.

March 17th, 1944.

Qur File 295-168

Office of the Custodian,
506 Royel Bank Building,
Vancouver, B. C,

Attention: Mr. F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Company Limited

Some time ago you wrote us regarding the proceeds from the sale of
a Pontiac sedan having been credited to Mr. E. Kagetsu.

The records of Deep Bay Logging Company Limited show this car as

one of its assets and accordingly in our opinion the credit in respect of this
car should be transferred from Mr. Kagetsu's account fo the account of the
company.
Yours f 1y, %\W
=



13524

17th March, 1944

HMessrs. P.S« Ross & Sons,
411 Royal Bank Building,
Vancouver, B.Cs

Dear Sirs:

Re: Deep Bay Logoing Company Lid.

mmm—————

I have just received from Ottawa documenis relating to
the sale of the timber signed by the Deputy Custodian. These are
enclosed together with your appointment as Controller with powers
of a liguidator.

In regard to the sale of the other assets of the Coumpany
Mr. McPherson writes:

"Dr. Coleman feels that I should proceed to Vancouver
as soon as possible after the first of April and, in
view of the complicated picture as indicated by the
correspondence, unless there is some urgency, he feels
that -the sale of the balance of the equipment should
be left until my arrivel.”

It would therefore appear that those parties who have made
offers should be advised that consideration of all tenders is being
deferred. 0

Yours truly,

Fe. G, Shears,
Directora

FGS/PMH

encl.

 Sakid f s a duiiin it i ' G )
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CANADA ooy
=y DEPARTMENT OF THE SECRETARY OF STATE ™ ~ """ e !
OFFICE OF THE CUSTODIAN L___,___.__——-——'-“"“‘
coAh:)ht/:!'Si:SgA‘lr\:—o!_Ns ViC tori a Building s
CUSTODIAN'S OFFICE 7 O'Connor Street N
PLEASE REFER Ottawa, Ontario.
FILE No........ J-"ll March 5 5 194:4:‘

F. G. Shears, Esq.,
Director,

Office of the Custodian,
o506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Co. Ltd.

I have your letter of March 10th, with en-

closures. The documents are returned herewith.

Yours very truly,

; G. W. McPherson
Executive Assistant




506 Royal Bank Building,
Vancouver, B.C,

13524 13th March, 1944.

G.W. McPherson, Esq.,
Ezecutive Assistant,
Qffice of the Custodian,
Victoria Building,
Ottawa, Ont,.

Dear lire McoPhersons

Re: Desn Bavy Lossine Comnar

This »ill acknorledie receipt of your letter of
March 6th in which you enclosed Order appointing lir. Field
J % i
Controller with porers of a liquldator,

Tours very truly,

F. G, Shears,
Director.

PGS/PUH
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PLEASE REFER Ottawa , Ontario.

March 13, 1944.

¥, G. Shears, Esq.,
Director,

Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B, C.

Dear Mr. Shears:

Re: Deep Bay Logging Company
Limited

I am returning the documents relating to
the sale of the timber and have discussed the sale
of the balance of the assets with the Deputy Custod-
ian,

Dr. Coleman feelgs that I should proceed
to Vancouver as soon as possible after the first of
April and, in view of the complicated picture as
indicated by the correspondence, unless there is
some urgency, he feels that the sale of the balance
of the equipment should be left until my arrival. '

I may be writing you further on this
particular matter in a few days.

Yours very truly,

_ G, W, McPherson
GWMcP/FC. ~—  Executive Assistant
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March 10th, 1944

GsW, McPherson, Esqa.,
Executive Assistant to the
Seeretary of State,

7 O'Connor Street,

Ottawa, Ontario.

Dear Mr, McPhersong

Reg Deep Bay Logging Co. Ltds

Enclosed please find lease in triplicate between
Flora Elizabeth Tweedie and Deep Bay Logging Company

Limited, as referred to in my air mail letter of even

date.
Yours very truly,
F.G, Shears,
Director.
FGS/AW

encl.



.

GG BT

5 CUSTADIAN OF ENEM ,
UNIVERSAL APPRATSAL COMPANY Y PROPERTY
March 10th, 1944.
P. S, Ross & Sons,

Royal Bank Building,
Vancouver, B. C.

e: File 295-168

Gentlemen:

Referring to the Deep Bay Logging Company Ltd. and your letter of March 9,
\ 1944, in regard to the general run of logging equipment such as used lines, blocks,
b4 straps, spreaders, tools, miscellaneous supplies, etc., these items most probably will
§ have to be sold as a job lot to some operator who is Just sterting; or who has a large

operation where these items can be taken in, reconditioned where necessary end put into
operation. We depreciated these quite considerably at the time we made the appraisal,
There is a decided difference in some of these items - some are very good, some are of
very little value. Any person buying this equipment would not be prepared to pay a very
great deal for it. The longer this is held the less will be reslized on it in our
opinion, especially since equipment of this sort has a habit sometimes of disappearing.
We would suggest on tais that if you receive any bids on a large quantity of this equip-
ment, if you will submit this to us, so that we may see exactly what items are included
in the bid, we would be very glad to give you our opinion as to the advisability of
accepting them. We believe it would be best to try to sell the whole lot as a lot
rather than pikce meal.

As to the steem donkeys, these are worth very little more than junk. There
are very few of them used now. They are not as economical as the present gas and diesel
units, and the operators that would be interested in these would be decidedly limited.
‘We believe that you might have to take a figure somewhat lower than the figure shown in
the appraisal. These items will certainly not increase in value, and in buying a piece
of equipment of this kind the operator must always consider the possibility of some major

‘repairs before the equipment can be put into service.

As to the used lines on these machines, and the used lines generally, all camps
have a surplus of old used lines, and unless an operator has a definite location in which
| he cen use the paerticular cable, and unless that cable is in good useable condition it is
' not very inviting to the average logger. TFor these used lines you will likely have to
take almost anything offered.

1f there is any further information that we can give you, please do not hesitate
to call us.

Yours very truly,
8 UNIVERSAL APPRAISAL COMPANY LIMITED
(signed) G. W. Skelding.

GwWs/j1
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COPY

e CUSTODIAN OF ENEMY PRopERTY
UNIVERSAL APPRATSAL COMPANY , § :

March 10, 1944.

P. 5, Hoss & Sons,
Royal Bank Building,
Vancouver, B, C,

File 295-168
Gentlemen:

Re Deep Bay Logging Company Limited, and referringwparticulérly to'ybuf.letter of
March 9, 1944, and our appraisal of the equipment on the above location. . = - s e

. Parcel "C": We believe that it would be well to accept the tender of $12.00 & ton

for the rail "as is where is", and we are inclined to advise the acceptance of the figure

of $3,500.00 for the locomotive and cars. ‘There is, as we understand the situation, a de-

cidedly limited market for these items, particularly for the rolling stock, &nd more part-

: arly locomotives of the capacity of this one. There has been a softening ‘in prices on
ﬁ type of equipment in the last little while, and it is our opinion.that these prices

1 continue to soften rather than strengthen for some little time to come. We belisve that

the longer this item is held the less money will be realized on it. The sale of this equip- -

ment was given considerable publicity. Everyone seemed to know about it, and the few bids

received would be indicative of the limited market at this time. 3 :

; Parcel "DY": On Parcel D we would be inclined to accept the bids as shown in your
letter.” Our reason for advising this is very much the same as. for advising the acceptance
of the bids on the rolling stock. AS to the bid of $3,500.00 on the new lines, since these
ere new lines they have a value of $4,334.00 as shown in our appraisal. ‘There is, however,
the fact that these lines do not correspond always with. the lengths that another operator

ht need, and will possibly have a small amount of waste. -This is a disadvantage, and

1le we cannot see $800.00 waste, we camnot lose sight of the fact that there will be some

te, and that these lines are not improving while they are there, and it may be more :
difficult to sell them later tham it is now.  As to the bid on the tractor of $3,000;OO os
is where is", eand our valuation of $7,500.00 on this piece of equipment, as explained to you :

the telephone we were not aware that this piece of equipment had gone through a fire.
e buying this, with any idea that it had been through a fire, would certainly not pay

any $7,500.00. 4f it can. be definitely established that this piece of equipment has gone
through a fire, we would certainly recommend accepting the $3,000.00. Any piece of equipment :
such &s this which has been seriously demaged in a fire may not show any outward indications
of damage, but when put into use; breaks will continue to occur, and it has been the writer's
experience, in over 20 years of buying machinery, that any piece of equipment that has gone
through a serious fire, unless practically rebuilt, cannot but lead to a succession of bresk-
downs. As to the merit of the lsaacson Friction Drum, with which this machine is equipped,
it is our understanding that some operators have had -some difficulty with these drums, but
there are quite a number of them in use, and they seem to be giving reasonable satisfactionl

. Lf there is any further information which we can give in this comnection, please
not hesitate to call us. : A

Yours very truly,
UNIVERSAL APPRAISAL COMPANY LIMITED

(signed) @. W. Skelding
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Merch 10th, 1944.

Our File 295-168

Office of the Custodian,
506 Royel Bank Building,
Vancouver, B. C.

dear Sirs:

As a result of our conversations of the last few days we have submitted the
verious offers received on the equipment owned by the above to the manager of the
Universal Appraisal Company Limited and requested him to write us giving his opinion
as to how these various bids should be treated. We enclose copies of two letters from
the Universal Appraisal Company Limited; one dealing with the bids submitted, the other

.a general statement on the items upon which bids have not yet been received. We will
deal with the remarks of Mr. Skelding under the heading of the various parcels.

Attention: Mr., F. G. Shears

Parcel "C" - Railroad equipment: You will recall this equipment was valued originally by
:Mr. Smith at $15,000.00; this as a result of a consultation held between Mr. Smith and

Mr, Skelding of Universal Appraisal Company Limited. This valuation of $15,000.00 in-
cluded the sum of $9,000.00 covering the steel in the railroad. Subsequent to the val-
uation it was found that epproximately a mile of railroad was required to be left in
place. We have reduced the valuation by $1,000.00, lesving an amount of $14,000.00.
The following is a summary of bids end sales in respect of this parcel at this time:

Estimated amount to be recovered from sale of steel at $12.00 per ton
Pas is where is"™ to Messrs. Evans, Colemen & Evans - $8,000.00

Large speeder sold for cash - $2,500.00

Balance of railroad equipment for which lMessrs. Evans, Coleman & Evans
. have agreed verbally to pay $3,500.00, making a total of $14,000.00.

We have no hesitation in recommending the acceptance of these offers. You have
already approved the sale of the rail at the figure of $12.00 a ton and we urged upon
liessrs. Evans, Coleman & Evans the desirability of their purchasing the rolling stock for
the purpose of teking out the rail and a bid of $3,500.00 was received as a result of this
advance. We would also point out that under the terms of the agreement with Messrs. H. R,
McMillan Export Company Limited covering the sale of timber, it is provided that the steel
must be removed from the property by the 31lst May, 1944. There are a number of things to
be done and this does not leave any too much time.

Parcel "D" - Gas Donkeys: We pointed out the discrepancy to Mr. Skelding between the total
value for these three items of $14,925.00 and the bids received of $9,500.00, In view of
the comments made by the Universal Appraisal Company Limited, we are recommending accept-




CUSTODIAN OF ENEMY PROPERTY
Office of the Castodian - March 10th, 1944.
Atteri®easn My, F, G, She,ars s

ance of this offer.

Parcel ¥HY" - New Lines:

The bid is $3,500.00 against an appraised value of $4,334.00.
In view of the fact that the purchaser is required to take lines some of which are not
the lenghths that he would purchase were he buying them direct from the manufacturers,
we feel that this offer is quite fair and recommend its acceptance.

Parcel "F®" - Tractor: We have received an offer of $3,000.00 for the tractor, the pur
chaser making the offer stating that this machine has been through a fire while being
operated by the Ucean Timber Company. You will note the remarks made by the Universal
Appraisal Company Limited in presuming that the equipment has been through a fire. TWe
are endeavouring to verify whether this is true or not. The Lake Logging Company, who
are fairly familiar with the operations of Ucean Timber Company, state that as far

know there has been no fire at the operations. We are pursuing the matter further and
before we can make any recommen in respect of this piece of equipment, it will be
necessary for us to satisfy ourselves definitely as to the statements made by this

in-
tending purchaser with regard to the tractor having suffered by reason of a fire. In
e meantime we can make no recommendation on this bid.
Yours fa 1
~ X ¢I\M
.Encls.

as they
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‘ P. S. ROSS & SONS
CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG
CALGARY VANCOUVER

ROYAL BANK BUILDING

VANCOUVER, B. C.

March 10th, 1944.
OQur File 205-168

Office of the Custodian,
506 Royel Bank Building,
Vancouver, B. C.

Attention: Mr. F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Company Limited

We hand you herewith four copies of the following documentss

1. Agreement between The Custodien, Deep Bay Logging Company,
. as Vendors and H. R, MaclMillan Compeny as Purchaser.

2. Lease dated the 7th day of February, 1944 between Flora
Elizebeth Tweedie.

‘ The agreement with Messrs. H. R. MacMillen Company has been executed by them
end now requires the signature of the Custodian and the Deep Bay Logging Company Limited.
We understand that you are arranging for appointment of our Mr. Frederick Field as
controller with the powers of a liquidstor of Deep Bay Logging Company Limited so that
he will be empowered to sign the document on behalf of the company.

We are enclosing a copy of a letter received from Messrs. Locke, Lane, Guild

& Sheppard in order to give you information on certain matters that have arisen in
connection with this sale.

' Yours f ully,
Encls. g l

=7
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Victoria Building,
7 O'Connor Street,
Ottawa, Untario.

March 10, 1944.

F. G. Shears, Esq.,
Direetor,

Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Company
Limited

I have your letter of March 6th, with
enclosure, and will await the report on your inter-
view with Mr. Field.

Yours very truly,

////;:%Z“L/&/y/__

, & . McPherson
GWiicP/FC. Executive Assistant
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P 506 Royal Bank Building,
Vancouver, B.C.
Y.
10th March, 1944.
13524

G.W. McPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottawa, Ont.

Dear Mr. McPherson: .
o Re: Deep Bay Logging Company Ltd.

I am enclosing copy of a letter received from Messrs. P.S.
Ross & Sons, together with copy of Messrs. Locke Lane's letter to
themselves.

“ am also enclosing the four agreements as between the
Custodian, the Deep Bay Logging Co., Ltd. and H.®, MacMillan Co.,
Ltd. and am forwarding the lease referred to between “rs. lweedie
and the Deep Bay Logging Company by ordinary mail.

Documents appointing Mr. Field Controller with powers to
liquidate were sent to you a short while ago and have not at present
been returned.

Yours truly,

F.G. Shears,
Director.

FGS/PMH

encl. : >

o e - 5.
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March 10th, 1944

G.W, McPherson, Esgs,

Executive Assistant to the

Secretary of State,

7 0'Connor Street,

Ottawa, Ontario, ?

Dear iir. McPhersong

Ret Deep Bey Logging Co. Ltds

Enclosed please find lease in triplicate between
Flora Elizabeth Tweedie and Decp Bay Logging Company

Limited, as referred to in my air mail letter of cven

date.
Yours very truly,
F.,G, Shears,
Director.
FGS/AW

encle.



506 Royal Bank Building,
Vancouver, B¢Cs

13524 10th March, 194,
CONFIDENTIAL

Gth McPhel’SOn, Esq.,
Executive Assistant,
Office of the Custodiang
Victoria Bullding,

Ottawa, Onte
Dear Mr. McPhersong

Ret Deep Beyv Logging Company Ltds

In view of eprrespondence and discussions which have previously
taken place in regard to the Deep Bay affalrs I feel I can only submit
the enclosed in a tentative way for advice before officially presenting
and supporiing the recommendation now being made by Messrs. PsSe Ross &
Sons« I am, therefore, writing in a confidential mamner apart from the

official files

In your letter of March 4th you stated that it would appear
that Evans Coleman were only inecreasing their bid by $500400, but in
view of the fact that one mile of railway is to be left down estimated
at $1,000400, it does mean an increase of §1,500400s

Skelding?s originsid appraisal for Parcel "C" was $22,529.00
whieh Mr, Smith, after consultation with Skelding, reduced to $15,000,00
and which less the one mile of railway could be considered as a _
veluation of &lA,OO0.00. This amount can be realized on the basis of
the sale of the speeder and railway and the offer now being recommended
by PeSe Rogs & Sons is made up as followss

Railway, estimated £8,000.00
Sale of Speeder - 2550000

Balance of Parcel "C" congisting
of locomotive and cars 3,500.00
$14,000.00

You will note what Mr. Skelding has to say in regard to
Parcel "D": "our reason for advising this is very much the same as

for advising the acceptance of the bids on the railway stock". That
is to say he basis the considerable change in his valuation on the
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G+We McPherson, Esa.

grounds of a limited market, a softening in prices and the lack of
demand as evidenced by the few bids received. This means a change

in his ideas from the original figure of $14,925.00 to $9,500.,00 and
one wonders if Skelding would have written the same and concurred in
recommending an offer had it been $9,000.00 or $8,500.00 or even less.

The bid on the new lines of $3,500,00 is a part of parcel "H"
and the rough chart which I sent you a few days ago will show the
appraisals and offerss Here again it could look as if Skelding is
meking statements so as to be able to agree with the offer recelved.

You will note that Mr. Fileld now reports an offer for the
tractor which is in parcel "F" and was valued at $7,5004004 the offer
being £3,000.00 and the question has now been ralsed that this tractor
has been through a fires At present there is nothing to definitely
establish this, nor the severity of the fire but Skelding is prepared
to recommend $3,000,00 if it has gone through a fire, presumably on
the agsumption that it might have been sSeriously damaged although 1t
would not show any outward indications of sames

Yours very truly,

F. Gs Shears,
Directors

FaS/Prl
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March 6, 1944,

F. G. Shears, Esq.,
Director,

Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Company Limited

I have your letter of February l1l6th, en-
closing Order appointing Mr. Field Controller with
powers of a liquidator. This document has been

executed by the Deputy Custodian and is returned

herewith.
Yours very; truly,
C);Z, /m%
Z~~ G, W. McPherson
B fxecutive Assistant
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March 4, 1944.

NG IShcars Siads,
Director,

. Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. 'C.

Dear lMr. Shears:

Re: Deep Bay Logging Company Ltd.

I have your letters of February 25th and
March 2nd and wish to advise that the reason for the
delay has been due to the manmer in which the new
offers have been presented.

It is impossible for me to take P. S. Ross
& Sons' latest statement and identify the articles
bid on with the articles contained in the parcels ad-
vertised. For example, is the Evans Coleman bid, as
referred to in your letter of March 2nd, for Parcel G
and for C only, and if it is it appears it is an in-
crease of only $500.00 over their original bid and that
you are now including the speeder at a value of $2500.00
when their originally bid was rejected principally be-
cause P. S. Ross & Sons said the speeder was worth
$4000.00.

No information is given as to who is making
the bids and no explanation is given as to why we should
retain an appraiser like Universal Appraiser Company to
value assets, pay them for this service under the assumption
that they are qualified and then have their valuations cut
by Mr. Smith, and then have our agents recommend the accept-
ance of bids considerably below the appraisal of either of
the agents who were hired to do this work. On this basis
it would appear that we should have sold the donkey engine
to the Vancouver Equipment Corporation for #3000.00, and if
the lines referred to are of ®m®m no value I assume they will
not be handed to the purchaser but will be sold as scrap
or otherwise.
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The entire pieture is becoming more confused
as the correspondence increases and I think the only
‘ way the Custodian can properly consider any bids (keeping
in mind that he must protect himself against criticism
by the unsuccessful tenderers) is by having before him
a chart which will give details of the property being
| sold, the values placed on each individual piece of
) property by the Universal Appraiser Company and by Mr.
Lustace Smite, the original bids for such property and
their disposition and the new bids for the property with
not only the recommendation of P. S. Ross & Sons put a
recommendation from yourself, which is not contained in
either of your letters.

Would you please take this matter in hand and
. see what can be done immediately.

Yours very truly,

lMcPherson

GWleP/FC. ixecutive Assistant
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2nd March, 1944.

Messrs« P«.S. Ross & Sons,
41) Royal Bank Building,
Vancouvery, BsCs

Dear Sirsg

We attach hereto a letter just received from lLirv.
W.He Kierstead and a2 copy of our reply.

Yours truly,

Fu Gu Sh{;‘ars’
Directors

FGS/PMH

encls

ST TN e



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION Noiz faenef -0 s
Requisition for Cheque on No. 4 Bank Account Datellarch 2/44
It i tdo lO. 5
Issue to Imperial OilL ..... Regn. No. $ o
Particulars:
’ 0il supplied to watchman at Fanny Bay, B. C.
Charge to......Deep_Bay Logging Company Limited Regn. No _File No. 132524

whose unpaid liabilijfe S Al amount to $. ot known ya a7 /
Authorized by Requisitioned by. 4 gl/, \{“i T
Cash Balance at Creditc. debit $92,137:59.
Deduct Above Cheque $ 10,35
Debit 2,147+94
Lrxeditr Balance Remaining............ $

Issued Cheque No.....0" o . iy 58

e Comptroller

Additional Particulars:
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@y 38 ' 0
VA s (e I'C:., lgjl';.‘l,o
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Fanny Bay

o $#P. . b e Y o Dair Lonnvdne M iains e i o
she affairs of' the Deep Bay Logging Company Ltd., are

| oo P #2373 41 » ahaeTP 3 i et L= P & RNna=z T o ~ v

being handled on our behalf by Hessrs. P.0. Ross & Sons. Your

[

C o ol N, > = -~ B3 % sl e oion s oo
sbter 1s being forwe to them and you may expect e reply to

your enguiry in “ue course.

¢ ¢

curs truly,

o 0 [}
e We WRQALD,

Director.




506 Royal Bank Building,
Vancouvery, BsCs

13524 2nd Marchy, 1944,

G.W. McPherson, Esq.,
Executive Assigtant,
Office of the Custodisan,
Victoria Building,
Ottawa, Ont.

Dear Mr. McPherson:

> Company Limited.

Mr. Sheppard advises me that he now has the timber documents
sizned by MacMillan and these can be completed when the Order appointing
Mres Field liquidator is returned from Ottawa.

Mr..Field has just informed me thai Evans Coleman who made the
bid on the railway have.offered to take the balance of the railroad
equipment for the sum of $3,500.,00¢ This was the figure shown on Mr.
Field's summary enclosed in my letter of February 25th under the column
"Estimated Recovery on Balance®. Acceptance of this would mean that as
far as the railroad and equipment is concerned the amount of Mr. Smith's
appraisal would be reached:

Sale of Speeder $2,500400"
Railway @ $12.00 per ton &,000.00
The above offer 35500400
145000400

Egtimated value of railway
to be left down - 1,000.00
Smith's valuation # 15,000.00

Mr. Field has made several enquiries as to whether I have had a
reply to my letter to you of the 25th and claims that he is now being
contacted daily by those who have put in the recent bids.

Yours very truly,

F. G. Shears,
FGS/PMH Director.



COPY-
TOCKE, LANE, GUILD & SHEPPARD
' B ‘ Vancouver, B. C.
liarch 2nd, 1944.
P, S. Ross & Sons,
411 Royal Benk Building,
Vancouver, B, C.

Dear Sirs:

Re:. Deep Bay Logging Co. Limited
Your File 295-168

We are enclosing herewith four copies of the following documents:

1. Agreement between The Chstodisn, ‘Deep Bay Logging Company,
as Vendors and H, R, MacMillen Company as Purchaser.

2. Lease dated the 7th day of February, 1944 between Flora -
Elizabeth Tweedie. x S o

You will observe that these agreements have been respectively executed by H. R. MacMillan
Export Company Limited and Mrs. Iweedie and we now enclose -them for ‘execution by the
remaining perties, that ig, the agreement with the MacMillsn Company will be executed by
or for the Cmstodian ‘and for the Deep Bay Logging Company md the lesse from Mrs. Tweedie
by the Deep Bay Logging Company: § > : . T .

The completion of this matter has teken a period of time far beyond that which
could be reasonably expected but unfortunately that delay could not under the circumstances
be avoided. It is quite true that your advertisements offered only ‘the interests of the
Deep Bay Logging Company and that was accepted by the H. R. MacMillan Company but before
formal agreement was entered into-that Company insisted that:.the titles of the.Deep Bey
Company be shown; that.involved endeavoring to find out: the right of way which this Company
owned over lands of third persons to ascertein that there were no other right-of-way. This
involved a particular search of the operations of this Company through the records of the
Forestry Department. From the location of those operations we had to search the inter-
vening owners what rights, if any, either Deep Bay Logging Company or Kagetsu had acquired;
this in turn led to discovery of. the fact that under Agreements of  August 16th; 1938 Deep
Bay Logging Company had given rights-of-way to the Victoria ILumber and Manufecturing’ Company
and the rights given to this latter Company exceeded the rights which: Deep Bay Logging had

‘acquired from Mrs. Tweedie in two ways:

(a) Grantiné'bf the right-of-way to the V<L. end M. was in breach of".
covenant ‘and g T ¥

(b) The rigﬁt—of—way to the V. L; and M.-included lands in respect of
which Deep Bay Logging had acquired no rights from Mrs. Tweedie
whatsoever. - ; T

To ascertain the letter faft was in itself difficult, -as we could obtain ﬁo essistance from
6h6é Kagetsu nor could we obtain any assistence from the Solicitors who appear to have acted

- for or against Deep Bay Logging; that led to negotiations with Mrs. Tweedie which eventially |

resulted in the lease enclosed. In addition the railroad of the Deep Bay Logging after
.proceeding goutherly through Lots 88 and 198 swings westerly across Lot 88, west of which 1ie’

the respective lands which remain to be logged; Lot 88 at one time was owned by the
Vancouver Island Fruit Lands who had entered into the various agreements with Deep Bay

~ Logging permitting the latter Company to log and providing for collateral rights, but
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eventually that portion of Lot 88 lying to the west of Lot 48, which is the major portion
of it} wéds allowed to go for taxes. Title is now in the King in the right of the Province;
H. R. MacMillan Company will have to carry on their own negotiations with the Provincial
Department with reference to running a right-of-way over that property.

These agreements now appear to be in proper form for execution. Various
conveyances have been delivered to the Company or to Kagetsu ad are lost or at least are
not available and it now appears these will not later be made available, therefore we are
having them replaced by the Grantor. When returning the agreements will you bear in
mind that one of the copies with the H. R. MaclMillen Company is marked on the back "Davis
& Company" in red pencil and that agreement is to be returned to the firm of Davis &

Company.
Yours truly,

LOCKE, LANE, GUILD & SHEPPARD,
Per: "F. A. S.®

FAS/EB.
Encls.



MEMORANDUM

To: Mr. B. Good,
Office of the Custodian,
Royal Bank Building,
Vancouver, B. C.

From:

March lst, 1944.

P. S. Ross & Sons,
Royal Bank Building,
Vancouver, B. C.

Re: Deep Bay Logging Company Limited

We would appreciate your issuing a cheque in the sum of $10.35 in

favour of Imperial 0il Limited.

Fanny Bay, B. C.

= .

——

This covers oil supplied to our watchman at



Fanny Bay

P February 29th, 1944.

Custodian of Alien Property.

Dear Sirs

I am a resident of Fanny Bay and would like to put in a
bid for 1" black pipe for domestic use. The said pipe is in the
woods of the Deep Bay logging Co. I would get it out myself.
Amount to be 600 ft. Bid 4¢ per foot.

Would you advise me also if tools such as mattocks,
peavys, pipe wrenches, small logging blocks can be purchased
individually. Also a party asked me to énquire into the price
of the Acytaline outfit. Hoping to hear from you in the near
future.

I remain,
Yours sincerely,
(signed) W.H. KIERSTEAD.

Fanny Bay, P.O.
Van. Is. B.Co.
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WHEREAS pursuant to the provisions of the Consolidated Reg-
luations Respecting Trading with the Enemy (1939) the Secretary of State
on the 20th day of March, 1942 appointed P.S. Ross and Sons, Chartered

Accountants, in the City of Vancouver, in the Province of British

Columbia, Inspectors under the said Regulations and authorized the said

P.S. Ross and Sons to inspect all books and documents belonging to or

under the control of DEEP BAY LOGGING COMPANY LIMITED;

AND WHEREAS P.S. Ross and Sons made an inspection of DEEP BAY

LOGGING COMPANY LIMITED and presented a report to the Secretary of State;

AND WHEREAS pursuant to the provisions of the Consolidated

Regulations Respecting Trading with' the Enemy (1939) the Secretary of

State on the 22nd day of May, 1942 conferred upon P.S. Ross and Sons,

Chartered Accountants, in the City of Vancouver, in the Province of

British Columbie, the full power to supervise the business of DEEP BAY

LOGGING COMPANY LIMITED;

AND WHEREAS it now appears to the Secretary of State that the
business of DEEP BAY LOGGING COMPANY LIMITED should be wound upj;

‘ NOW THEREFORE the Secretary of State by his duly authorized
and lawful Deputy hereby revokes the Orders above referred to and in
substitution therefor hereby appoints FREDERICK FIELD, Chartered Accountant s
in the City of Vancouver, in the Province of British Columbis, a represent-
ative of P.S. Ross and Sons, as Controller of the affairs of DEEP BAY
LOGGING COMPANY;

The Secretary of State hereby confers upon f‘REDERICK FIELD,
Chartered Accountant in the City of Vancouver, in the Ptovince of
British Columble, & representative of P.S. Ross end Soms, such powers as
are exercisable by a liquidator in a voluntary winding-up of g Company,
including power in the name of DEEP BAY LOGGING COMPANY, or in his ommn
name end by deed or otherwise to convey or transfer any property and
.power to apply to the Court having power to appoint a receiver or

liguidator or to grant a winding-up order or a Judge thereof to determine
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any question arising in the carrying out of this order;

The Secretary of State orders that the remuneration payable
and costs, charges and expenses incurred in connection with the original
inspection and supervision and in the winding-up of the business to such
amount as mey be approved by the Secretary of State, shall be charged on
such assets in priority to any other charges thereof.

DATED at OTTAWA, this 28th day of February 1944.

"E.Hs ColemanV®

Under Secretary of State
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TRACTOR PARTS LIMITED

Vancouver, B.C.
Telephone PAcific 4181-4182
February 28, 1944

Messrs, Frederick Field &'Co.,
675 West Hastings Street,
Vancouver, B. C.

Attention Mr, Field

Dear Sirs:

With reference to our telephone conversation of the 25th inst, re the Deep
Bay Logging Company's Cleveland Tractor; the writer originally sold this equipment to the
Deep Bay Logging Company and is, therefore, very familiar with it..

. This machine is not a very popular make, The dealer in this city does not
carry a full line of parts and for this reason thls machine will never bring as much money
as a competetive tractor.,

We have given this deal a lot of thought over the weekend and have come to
the conclus1on that three Thousand Dollars ($3,000,00) where and as is, is.the very last
dollar we will agree to pay for this equipment., As explained to you, this machine was
through a fire at the Ocean Timber Companys show at Cowichan Lake, It is also equipped with
an Isaacson Friction Double Drum which, from the start, was never satisfactory., The repairs
on the tractor itself we estimate about $3,000, for reconditioning; also, there will have
to be considerable money spent on the hydraulic bulldozer. The double drum winch is practic-
ally a dead line, As mentioned before it never was satisfactory; therefore the writer would
not care to load it on to g customer without him knowing exactly what he is getting.

’ :

We estimate the total cost of reconditioning this equipment at about
$4,700,00, This figure, of course, includes the bulldozer, tractor itself and some money
. spent on the double drum to see if we couldn't make it serviceable,

We know positively that there will be a lot of tractors released off dif-
ferent Government projects within the next ninety days,. If we were to do business on this

machine we would want to do it and have it overhauled and ready for resale before the other

machines come on the market as we definitely would not be interested in it at this price
after sixty days.

Trusting we may have the pieasure of hearing from you,
Yours éincerely,
TRACTOR PART LIMITED.

"W. A, Long"




506 Royal Bank Building,
Vancouver, B,C,

—_ 13524 25th February, 1944.

G«W. McPherson, Esq.,
Executive Assistant,
O0ffice of the Custodian,
Victoria Building,
Ottawa, Ont.

Dear Mr. licPhersons

Re: Deem Bav Liogeing Co_mpany Limited.

I received the enclosed letter from Messrs: P+S. Ross & Sons
yesterday but did not immediately forward it as Mr. Field had !phoned
that he had just heard that there was a possibility of MeMillan offering
$4045000400 for the balance of the assets which, with the $40,000.00 for
the timber, would make a total of $80,000,00, However, lires Field now

‘ informs me that MeMillans are not interested, I am therefore sending
this letter to you and in view of your discussion with me when I was
in Ottawa and your memorandum at that timey; I am asking you to kindly
consider the present recommendations end advise me in respect to same.

I informed Mre. Field on my return, and have mentioned it on
‘ different occasions since, that before approval would be given to any
sale of individual items that a basis satisfactory to Ottawa would
have to be established.

You will note that the figures used by Messrs. P+S. Rogs &
Sons on page 3 refer to Eustace Smith's appraisal which as you are
aware, in the case of the railroad equipment was considerably less
than the valuation made by the Universal Appraisal Cos., Lid.

The bids received and recommended by P.S. Ross are less than

. Fustace Smith's values. I asked Mr. Field on what grounds he was

recommending. the acceptance of an offer of $9,500,00 for the gas logging

units as against an offer of £14,925,00. He mentioned the question of

the lines being of no value due to exposure. This he refers to in his

letter, The appraisal value of these lines being $1,125,00, Apart from

this it would appear to me that because of the actual offers received

being so much lower than the appraisal that Mr. Field is inclined to
‘ challenge the appraised values.
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G.W. McPherson, Esq.

I have asked Mr. Field on what basis he estimates the
recovery on the balance and he informs me that this is purely an
estimate based on the lack of demand . You will notice his estimated
recovery is approximately 1/3rd less then the appraised values. Even
on the basis of an estimated recovery on the balence of $20,210,00 it
would mean a realization, apart from the timber, of $45,385.00 as
compared with Eustace Smith's valuation of $61,748.00, or a reduction
of over 25%. ‘ '

P.S. Ross & Sons refer to Eustace Smith's recommendation in
regard to any bulk sale which might produce $80,000.00, This figure
was mentioned by Eustace Smith vhen he was basing the value of the
timber at $32,500400, whereas the timber vill produce €10,0004004

I spoke to Mr. Sheppard again a couple of weeks ago in regard
to the completion of the lumber deal and he informed me that numerous |
delays had occurred in bringing to a head the necessery negotiations with

Mrs. Tweedie in regerd to her claim in comnection with certain rights
of way. :

I was hoping to have been able to send you the agreement
relating to the timber sale but it is not o hand but you will notice
that P.S. Ross & Sons state that it is nov in the process of being
signed. '

Mres Field mentioned to me that he is expected to give some
ansver by Tuesday next in regard to the definite offers received, but
in any case we will need to wait until you give us your advice in
regard to this whole matter.

Yours very truly, .

F. G. Shears,
Directore.

FGS/PMH
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. CHARTERED ACCOUNTANTS e ,

e hbrr a s
MONTREAL TORONTO WINNIPEG RBfEH’Ed - H & KINDL.
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ROYAL BANK BUILDING

VANCOUVER, B. C.

February 23rd, 1944.
Qur File 295-163

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C,

Attention: Mr. F. G. Shears

Dear Sirs:
~ Re: Deep Bay Logging Company Limited

With regard to the sale of timber limits owned by the above, we are glad to
report that we are advised by Mr. Sheppard of Locke, Lane, Guild & Sheppard that all matters
have now been determined between him and the solicitors for H. R. McMillan Company Limited
and that the preliminary agreement is now in their hands for signature.

Our Mr. Field visited the property last week, teking with him Mr. J. R. Morgan of
the Vancouver Equipment Co. The purpose of this visit was to attempt to interest Mr. Morgan
in some of the eguipment and also to secure his opinion as to possible sale prices obtain-
le for the balance of the equipment. It should be pointed out that the demand for logging
uipment has slackened considerably since August, 1943, the date when the appraisal of the
equipment was made,

Wie attach hereto a schedule showing the gross figures per the appraisal, the sales
arranged of the speeder and rail, and the bids now submitted, and in the third column the
mimated recovery of the remeining items. The fourth column gives the appraisal value of
the remaining equipment after sales and bids are allowed for. If these figures are realized,
the result will be as follows:

Timber sale $40,000,00
Sales and bids on equipment 25,1'75.00
Estimated recovery on balance 20,210.00

$85,385.00

Mr. Smith in his report recommends acceptence of a bulk sale price of $80,000.00.

. In making our list of sales and bids, we have estimated a recovery value of $3,000.00
for the rail based on a price "where is and as is" of $12.00 per ton. We have approached the
firm bidding for the rail and asked them to meke a bid for the locomotive and cars and they
hsve promised to consider this.

The bids we are submitting and recommending at this time are as follows:



ffige of the Custodi o
j a n
Attention Mr. ¥, G. Shoar e CUSTODIAN OF ENEMY ProreRty
A N .
Gas Logging Units Appraised Value
No. 1 6,000.00 8,525.00
No. 2 2,500.00 3,700.00
No. 3 1,000.00 2,700.00
9, 500,00 14,925.00
New wire lines 3,500.00 Ly 33460
20 B%ocks 1,000.00 1,000.00
Pipe 365.00 380.06
' Ir?n 110.00 126.16
Lighting plant 200.00 225,00
14,675.00 20,990.82
) The lines on the gas logging units are valued in the appraisal at $1,125.00 and
firm bidding say that owing to these wires having been exposed to the weather they

ot congider them of any value. We have received two bids for the No. 1 gas logging
unit both for $6,000.00 and we have advised the parties meking the offers that should the

price be approved it will be necessary for them to decide between themselves as to who shall
become the purchaser.

In meking our estimate of the value of the used wire lines (which are located in
the woods some five miles from the camp) we have teken this into account and drastically
reduced the appraised value. We feel that with the schedule attached a fair picture is
given of the possible realization of the equipment.

The bids submitted ask that we endeavour to expedite a decision so that other
Qrangements can be made should the offer not be accepted.

We have received a request for a list of the miscellaneous tools and believe we
may receive further offers covering this part of the equipment.

~%o ,
Row o

Yours f

Atte.




Railroad Equipment

Less estimated value of
rail to be left down,

Gas Logging Units

Steam Donkeys

ctric Tractor
- npressor

Lines Used

Lines new
Blocks
Straps, spreaders & Clevices
Falling & bucking tools
Miscellaneous tools
Pipe
—00
Miscellaneous
Boom chains

Lumber

DEEP BAY LOGGING COMPANY LIMITED

Summary of Equipment

Gross figures

per Sales
appraisal & Bids
15,000.00
1,000.00 2,500.00
14,000.00 8,000.00
14,925.00 9,500.00
6,470.50 -
7,500.00 -
500.00 -
4,,670,25 =
4y334.60 3,500.00
3,565.30 1,000.00
1,336.15 -
692.10 -
993.40 =
380.06 365.00
126,16 110.00
1,530.50 200.00
710.00 -
14.16 -
61,748.18 25,175.00
20,210.00

Timber -

Above

$ 45,385.00

$ 40,000.00
45,385.00
$ 85,385.00

Estimated
recovery on
balance

3,500.00
3,500.00

4,,000,00
500,00

2,000.00

2,500.00

1,000.00
500,00

1,000.00

1,000.00

710.00

20,210.00

CUSTODIAN OF ENEMY PROPERTY

Appraised
value of
balance

3,500.00
6,470, 50

7,500,00
500,00

4,,670.25
2,565.30
1,336.15

692.10

993.40

1,330.50

710.00

30,268.20



cona
Referred L]

i

1

f AID, cauvua
a !
1

i

February 16th, 1944.

MEMORANDIUM

To: Mr. B. Good,
Office of the Custodian,
Royal Bank Building,
Vancouver, B. C.

From: P. S. Ross & Sons,
Royal Bank Building,
Vencouver, B. G,

Re: Deep Bey Logging Co. Limited

Would you be good enough to issue a cheque in favour of

Mr. George Mark Swan in the sum of $250.

WIS
o



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

ES@@EE TRUST SECTION Now bt
Requisition for Cheque on No. 4 Bank Account Da¥&@ls. 16/ 4d.........
= aeorge Mark Swan A 250400
Particulars:
Lease rental right of way due September, 1943
Charge to_?_t_‘:_ep Bay Logging Co, Ltd, . RegniENO.- ..l File Np3524----
whose unpaid liabilities as per file amount to grotsnoi=sined™ T it - ST a s C e TR
Authorized by M‘M R gL S1t OTIEd § DY e
Cash Balance lgﬁec%%efaif ........ TS 887.59
Deduct Above Cheque $ 250,00
Debi 2y
x}c@mitl.t Balance Remaining ~*137.59
& Approved for Payment £
Issued Cheque No.. ... .. ............
= Comptroller

Additional Particulars:

Cheque handed to P. S. Ross & Sons - Feb. 18//44




File No. 13524 February 16th, 1944.

MEHMOR ANDUM
TO: MR. ¥.G. SHEARS
FROM: MR. XK.W, WRIGHT

Re: Deep Bay Lozging Company Limited
Attached hereto is Orden in Duplicate, appointing

ir. Frederick Field Controller, with the power of a Liquidator, of the
affairs of the above noted Compeny. Will you kindly forward this Order

to Dr. Coleman for sigaature.

K.W. WRIGHT

KWw/DG
Attach



13524

G.W. McPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottaway, Ont,

Dear Mre McPherson:

506 Royal Bank Building,
Vancouver, B,C.

16th February, 1944.

Ret Deep Bay Loz ing Company Limited.

Hr, Sheppard was in our office yesterday submitting to
Hire. Viright the draft of some documents in comnection with the
: Fe hope this will be ready to forward
to you for your approval very shortly. '

timber deal with Hadcdillan,

Mr. Field advised me that he may be in & position to
recommend some definite offers on the other assets of this company
in the near future. I have informed hin that these will nced to
be forwarded to you with full information so that you can review
same before approval is given.

Mr. Wright has prepared an Order appointing Mr. Field
Controller with powers of a Ligquidator for the signature of the
Deputy Custodian. You may require to re-draw this in line with
the new form you are preparing for future use. The Order in

duplicate is enclosed herein.

Yours truly,

Ps Ge Shears,
Director,



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION No. ks - 8 SR
Requisition for Cheque on No. 4 Bank Account DateFebe 10/44. .
R iver General ¢ 1ad 591 . 8"
Issue to e ;ene'u oF Cand'( & Regn. No s. 521.87
Particulars:
Tax deductions from payrolls to 3lst Jamuary, 1944 @@
"';;;;;;;;:fi -
Charge 0. 08P Bay Logging Company Regn. No......... ..File No.13524
N
whose unpaid liabilities as per file amount to §......... HoGrRHOND: " SolSer e = B i ok e
Authorized by ﬁ%\‘w Requisitioneds by sy e T ESsEes et
Cash Balance at Gredit---dabid $..111/4.08
Deduct Above Cheque
Debi :
e Balance Remaining......... $ 1635.95. IR
A | —
v Approved for Payment %};’/
& 38, ‘ é
Issued Cheque No.... .. L. £ B et
Comptroller

Additional Particulars:




OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION

Requisition for Cheque on No. 4 Bank Account

Datdfebe. 10/ 4k .

Issue to. oharles Morrison Regn. No . 251.64
Particulars:
Wages - December 1943 and January 1944
. going + ] / (2
Charge to Deep Bay Logging Company Ltd. Regn. No File NO:'ij52
3 Tiahilits Hot know
whose unpaid liabilities as per file amount to $ ot Bmeaa e N I R
Authorized by MWM Requisitionediby.....o.0 . S e e
Cash Balance at €redit. .debit $ 1635-9/»
r4
Deduct Above Cheque g.. 251+04
Debit
Lredit Balance Remaining . 1887, 58
} Approved for Payment %" A\’)
v . _—
Issued Cheque No. ... ... 0. A bt T/
— Comptroller

Additional Particulars:




ESTABLISHED 1858 CABLE ADDRESS PHILROSS

CUSTODIAN QF ENEMY PRQPERT¥

- P. S. ROSS & SONS File No. __l_-
CHARTERED ACCOUNTANTS 7
MONTREAL TORONTO WINNIPEG Ans' .‘--T\--_.- i it i ]
CALGARY VANCOUVER Referred Siaeemmmmmemmammm——- B

ROYAL BANK BUILDING

VANCOUVER, B. C.

Our file 295-168 February 8th, 1944

Office of the Custodian,
Royal Bank Building,
Vancouver, B, C,

Attention Mr. Ian McPherson

Dear Sirs:

Re: Ekichi Kagetsu and Deep Bay Logging

. Company Limited
. With reference to our conversation of even date we
would advise you that Blocks 267, 504 and 566 are an integral

part of the cbove company's logging operations and have been
sold by us by a tender for all the company's timber.

While these blocks are in the name of Ekichi Kagetsu
they were included in an inventory of the company's assets
’ presented to us by him, He is the principal shareholder of
the company.

Yours faithfully,

& S e



~ TRIE AGREIMENT made in duplicate thie ____ _day of February,
Ae Do 1944,

OF € by vns"upu 3
Lax unlcr the Revised no;ulauonl
aupucuu Trading with the Enemy (1943)

Hmlnnﬂnz mrerrea te u

_ANDy

City of hmmor, s.n tb.o Provinee of
British coluubu, :

’ : Hereinefter referred %o as
THE VENDOR OF g{{.g BECOND Pégz .

1m or th& Dulnaon of cumna. m&
having its Head Office at £37 vest
Hastings Street, Qity of Vancouver, in
the Province of British Columbtia,

mroimtter rnx‘errod to u :

WHEREAS Bikiehi Kagetsu is the registered owner of an Zstati
in fee simple in certain of the lands and preasises hereinafter
deseribed ; ' :

ARD WHEREAS suoh lands are situated in a protected
area in the Province of British Columbiaj

AND WHEREAS it eppears that the sald Eikichi Kagetsu




-~
~ Pollce Registration Number 00014,is & person of the Japanese
race and was required to leave a protected area in the Provinee
of British Columbia under and by virtue of an Order issued
by the Minister of Justice pursuant to the provigions of the
Defence of Canada Regulations (Consolidation) 1941 H

AND WHEREAS 1% appears that the interest of the said
EIKICHI EAGETSU in the property hereinbefore mentioned has
bedome vested in and subjest to the sontrol and sanagement of
The Gustodian herein under the Rivised Regulations nupoésznc
Trading with the Enemy (1943) ;

AND WHEREAS the Vendor is the owner of an Estate in fee
simple and of leasehold interests in oertain properties herein-
after desoribed ;

d AND WHERZAS the Oustodian and the Vendor have agreed
to sell to the Purchaser and the Purchaser has sgreed Atn purchase
from the Custodien and Vendor all the property hereinafter more
particularly desorided on the terms and conditions herelnafter
contalned ; ‘

WITNESSETH in considerstion of the mutual ocovenants
and agreements herein contained , the Porties hersto agree sach
with the other as follows -

e The Vendor and the Custodian sgree to sell so the
Purchaser and the Purchaser agrees to purchase from the Custodian
and Vendor ie :

(a) All the estate and intereet of The Custodlan in those
lands deseribed in Schedule "A" as the property of the

Custodian , hereto annexed and identifieq by the signatures
of the attesting persons.




I

(b} ALl the estate of the Vendor in those lands deseribed
in the sald Sehedule "A" as the property of She Vendor,
and all the interest of the Vendor in those leasehold

_ interests deserided in the said Sehedule "A" as the
‘Property of the Vendor, .

AT AND POR THE purchase priee of Forty Thousand (§40,000,00)
Doliars, of lawful money of Canads, to be paid to the Custodian

and the Vendor at the office of Frederiok Fleld s/o P.5. Ross &
Sons, Royal Bank Bullding, 675 West Hastings Street, in the

City of Vaneouver, in the Province of British Columbis } payable
ageinst the dbnvu.viuu and assignment of the said lands and interest
in the manner hereinafter provided.

2. The Purehaser covenants with the Custodien and the Yendoy
to pay and to cause %0 be pald the said purchase monies at
the time and in the manner sbove mentioned.

3.  The Custodian agrees with the Purchaser on payment p,f the
purchase monies %o donvey and assure or cause to be conveyed

and assured to the Furchaser, by registerable conveyanss, the
freeholds designated as the property of the Custodiean in the seid
Schedule "A"™ , clear of cnoumbrance ,.' but subjeot to the exceptions
and reservations in the Custodian's $itle and %o the encumbrances
referred to in saild Scheduls "A™ ,

4. The Vendor agrees with the Purchaser upon payment of the
purchase monies i~
(a) To econvey and assure or cause to be conveyed and assured
to the Purchaser by registerable conveyance the freeholds
designated as the property of the Vendor in the seid Schedule
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"A" hereto annexed,clear of encumbrance dbut subjeot
te the exceptions and reservations in the Vendor's title
and %o the encuabranges referred to in sald Schedule "av ,

(8) To assign to the Purchaser the leasehold interests
referred %o in the sald Schedule "A" as the property of the
Yendor but subject to the ;u;:uluuugl aml eonditions in

the sald leases referred %o in the said Schedule "A" §
PROVIDED ALSO that the rights of the Purchaser herein in

the sald leasehold interssts,including the Indenture bearing
date the 7%h day of February, A.D. 1944 between Flora Zlizabeth
Tweedle as Lessor and the Vendor herein as the Lessee therelin,
shall be subject to the rights of The Victoria Lumber and
Manufaoturing Company Limited under an Agresment dated the
16th dsy of August 1938 betwsen the Vendor herein as the
logging Mpnw of the Firet Part therein and The Vietoria
Lumber and Manufacturing Company Limited as the Lumber Conpany
of the Spoond Fart th&oln. providing for right of user to

the Vietoria Lumber and Mamufaoturing Gompany Linited of that
portion of the Vendor's railway situate upon Lot Forty-eighs
(48) Newcastle District , and under an Agreement bearing

date the 16%h of August, 1938 between the Vendor herein as

the Lessor of the First Pert therein and The Vistoria Lumber
and Manufaoturing Company Linited as the Lessee of the Second
Part therein providing for the Right-of-way %6 The Vietoria
Lumber and Manufsoturing Company Limited aoross a certain fore-
shore lease . '

5. The Purchaser shall have the right to pou&u:lon upon
gompletion of the purchase in the manner hereinbefore provided
and not previously. '
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The rarties do mutually agree @

{a) That the conveyance of the freehold interests and the
assigament of the leasehold interests shall not eontain
and shall /0% be deemed to contain any werranty by the
Gustodian or the Vendor.

(b} In the event of the Custodian or Vendor belsg unable
to produce a good $itle to all or any of the sald property
at or before the time for completion of the purchase, or
to procure the freeholds in the property to be reglstered

~in the pame of the Purchaser in the manner hereinbefore

srovided the Purchaser shall hav e the option (to be declared
in writing addressed to Frederick Field ¢/e P.8. Ross & Sons,
Royal Bank Building, 675 West Hastings Street, Vanoouver,
B.Cs ) of rescinding this agreement, but prior to the com-
pletion of the purchase the Custollan and Vendor shall not
be liable other than for She return of the purchose monles
actually received upon such reseission belng effected by

the Purenaser.

{e) Upon gompletion of the purchase the liability of the
Custodien and of the Vendor under any warranty of title to
the fressholds and lsasehold interests , included in the
property referred %o in soht’;mlc A" , shall cease and
the Custodian and Vendor shall not be llable under any
warranty whateoever,

{4) An acoount shall be taken between the parties hereto
providing for a proper adjustment of all taxes and rentals
under the leasehold interests on the basis of the title

to the sald assets having passed %o the Purchaser as of the
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31lst day of December 1943, but the Vendor shall be charged
with the rentals sceruing due in the years 1944 to 1946 inelusive
under the Indenture of February 7th,1944 between Flora Zlizabeth
Pweedle as Lessor and the Vondor herein as the Lessee therein ,
and shall be indemnified by the Purchaser herein sgainst elalims
by the Leasor therein .

The Purchaser covenants with sach of the other parties hereto

that 3~

The Purchasey shall immediately upon the comgietion of the
purchase inetell and maintein upon the said land sufficient
machinery and squipmens and provide the services of an adequate
punber of men %o permit the carrying on of logging operations
and the production of nilnr in an amount permitted by good
logging mﬂiﬁ. and thereafter the Purchaser shall carry on
such logging operations sontimuously and shall with all reasonable
despateh effect delivery and ssle of the timber produced or
the lumber derived therefrom; provided that the Company shall
be excused from carrying on sueh A'loszr,inc oyarations during suech
time as suoh logging operations shall be prevented by any cause
moia the oontrol of the Purchaser , viz,, Acts of God, or of
the Eing's snemies, strikes, walk-outs, sit-down, slowedown, looke
out,stoppage of labour, restrietion of output by labour, weather
sonditions, fire, acoidents not direetly due to the negligenoce
of the Company, breukdown or repalir of machinery or equipaent,
delays due %o maintenance, shortage of labour, equipment, parts,
saterials or supplies, the operation or effeet of eny law, rule,
order or regulation issued by or under the authority of the
Govermment of the Dominion of Canada or of the Province of
British Colunbie or of any department of offieisl, board or body
deriving authority from elther of the sald governments under the
terms of or in consequence of which the said operetions may be
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suspended or shut down, the failure of markets or the existence
of market sonditions under whiech, in the opinion of the
Company based on reasonable grounds , does not warrant the con-
tinuation of the operations,

IT IS FURTHER URDERSTOOD AND AGREED that notwithstanding
anything to the contrary herein contained the sale to the
Purchaser herein does not include the rails, including bars,

- bolts, spikes and switches of thaet portion of any railway south

or weat of the southerly or westerly boundaries of Lot 48 New~
castle Distriet, or any logging equipment oy railway equipnment,
and that tho Custodian and the Vendor, or either of thenm,

and others on the invitation or permission of either of them,
shall be entitled on orbdefore the 3lst day of May, A. D. 1944
from time %o time to enter upon that portion of the lamis
referred to in sald Schedule "A® hereto » lying weet or

south of Lot 48 Newoastle District, and to remove and take
away therefrom any sueh rails , including bars, bolts, spikes
and switches in which either the Vendor or the Custodian may
have an interest , and t¢ enter upon the lands referred to

in Schedule "A" and to remove and take away therefrom any logging
equipment or railway equipment of the Custodian or of the
Vendor.

IN WITNESS WHEREOF the Custodian has hereunto set
his hand and seal and the Vendor and Purcheser have heresunto
arfixed thelir ecorporate seals duly attested by the hands of
their proper officers in that behalf the day and year first
above written.

| SUALED AND DELIVERED
?%5" g?’m%i‘ an, in the presenge
of @

._,i-’vwvwm
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The eorporate seal of DEEP BY
LOGGING COMPANY LIMITED was ;
::rounto affixed in the presence

R i gt Vi W W T S W B

The eorporate scal of H,R. Mag~

MILLAN SXPORT COMPANY LINITED

:t“ hereunto affixed in the presence
:

YICE-FRESIDEN %

o A s S i P S S
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CUSTODIAN OF ENEMY PROPERTY

THIS IMDENTURE made in dupllsate this 2% day of Fedruary,
AsDs 1944,

! ‘ b &2 .}:}3; *!a} L) e
um; le District,
m the rm:xu er m'&uoh Columbia,
Hereinafter called }hn Lesesoy
MDs v

omr of me'rer. m ﬂu Provinoa of
British Columbia,

Hereinafter called the Lecsee /
(1) £200} - 2R ‘

WHARZAS the Lessor is registored in the Lend
Registey Office at the City of Vietoria under Number 11408«-R
as the owner in fee simple of Lot PYorty-eight (48) Newecnstle
Distriot except She Lsquimalt & Manaimo Railway Company righte

of ~way} '

D WHEREAS Oharles J, Tweedle the predecessor
{n title of the Lessor or the Lessor has granted oertain
sights of user of parts of said Lot 48, Newcastle Distriet
under the following respective agreements

(a) Agroement bearing date the llth day of Jenuary
1924 bvetween Charles J.Tweedle as Vendor of the One
Fart and the Lessee herein as the Purchaser of the
Other Part.
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(b) Indenture bearing date the llth day of January,
1932 between Charles J. Tweedie as the Lessor of the
First Part and the Lessee herein as the Lessee therein
of the Setond Part,

{¢) Agreement besring date the blank day of August,
1937 between the Lessor herein as the Lessor therein
of the First Part, and the Lessee herein as the lLessee
therein of the Second Part.

AND WHEREAS the Lessee has constructed and operated
rallway between points "0" and "D" on saild Lot 48, more
particularly desoribed hereinafter j

AND WHEREAS under an agreement bearing date the 16%h
day of August, A. D. 1938 between the Lesses herein as the
Lessor therein of the First Part and The Viectoria Lumber amd
uamtkctumns Company Limited ai the Lumber Company and Lessee
of the Second Part thersin the Lessee herein did grant to the
sajd Lumber Company certaln rights theretofore acquired by
the Lessee, ineluding the right of user with the Lesses
herein of the logging railway oconstructed by the Liuau herein
pursuant to the sald three agreements first houinboton'
nentioned and also the right to use the rallway construsted
by the Lessee herein between the said points "C" end "D¥ ;

AND WHEHEAS the Lessor has contended that the Lessee
has committed a bresch of the sald three agreements first hereine
before mentioned in entering into the said Agreoment of
August 16th,1938, and has represented that the Lessee has
aoquired no right-of-way or user over the said lands between
points "C" and"D * 3

AND WHERTAS the Parties have agreed on settlemsnt
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of the diffioculties in the manner Rerelnafter contained ;

WITHESSETH that in consideration of She premises
and the mutual stipulations the Parties hereto have agreed
as follows i~ :

1. The Lessor doth demise unto the Lessee, its sucocessors
and assigns, all that portion of Lot Forty-eight (48) New-
castle Distriet, British Columbia, now ocoupied for the purpose
of a rallway or branch therefyom, or purposes incidental
thereto, between point shown "E® in red (lying southwest

of the point marked "C" J and the point marked “D" as appears
on the map hereto annexed as Schedule "A" and identified by
the signatures of the attesting persons heretos

TO HAVE AND TO HOLD the said demised lands for the term of
Three (3) years commeneing on the lst day of February, ‘
Ae Do 19443

YIELDIID AND PAYIRG therefor unto the Lessor the olear
snnual rental of Two Hundred ($200,00) Dollars payable in
advance, the first of the said annual payments $o be made

on the execution of this lease, and Sherecafter on the lst day
of February in each of the succeeding years qf the texm,

2. The Lessee covenants with the Lessor:
{a). To pay the sald rent as and when due.

(b) Prior %o, or at the end of the term, or, in the
event of renewal thereof, prior to or at the end of such
extended term, to remove the steel, ties, coal dump and eny
other movable things or erections placed thereon by the Lessee

from the demised premises, but without obligation to restore

the contour of the land. The Lessee shall have sixty (60)
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days after any such termination of its rights hereunder to

complete such removal,apd unless the same is completed with-

in that perlod, the Lessor shall have the right, without notice
to the Lessse, to teke up and remove the said steel, ties,

eoal dump ete., and %o charge the cost of doing o to the Leasee,
the Lessor to have a lien on all such things for such coss,

with the right %o sell same to re-imburse her for such

¢ost of taking up and removal. The lLessee shall not remove

the steel from the said deuised premises until it shall have
taken up and removed therefrom the tlies and other things here-
inbefore mentioned.

3. THE LBSSOR COVENANTS AND AGRIES WITH THE LESSEE AS
FOLLOWS gt~

{a) That portion of the demised premises occuplied for right-
of-way shall be deemed to include portions of the said
Lot 48 to the extent of fifteen (15) feet on each side
of the eentre line of the right-of-way and additional
lands reasonable required far cuts and fills.

{b) Upon the written request of the Lessee thirty (30) days

previous to the expiration of the term to grant a renewal
. lease for a further term of two (2)' years at the same rent

and containing the like covenants and provisoces as are
herein contained excepting this covenant for renewal, The
request for such renewal may be given by The Viectoria
Lumber and Manufacturing Company Limited ar suoch other
gompany to whom the Lessee may have sesigned this Indenture,
and in such event the renewal lease shall be granted to
such assignee, its successors od assigns, The Lessee
may plank the whole or any part of the said demised
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lands for the purpose of using the same as a logging truck
road,

(o)

{a)

{e)

(£)

That the Lessee may at any time and from time to time
during she seid term, or renewal as the case may be, and
within one (1) month after the termination thereof, whether
by lapse or\uu or sooner determination » disannex,
remove, yepossess and convert to its own use any ereotions,
fixtures or additions heretofore erected or hereafter %o
be erected, or fixed or made by the Lesses for the purpose
of the Lessee.

To acospt the sald rental in satisfaction of any

olainm for the user of the demised premises by the lLessee
or The Vietoria Lumber and Manufacturing Company Limited
prior to thedate of this Indenturs.

The Lessor consents to and ratifies the sald Agreement

of August 16th,1938 between the Lesses herein and The Victoria
Lumber and Hanufacturing Company Limited, PROVIDED and it

is hereby agreed that the Léssor shall not be deemed to have
approved of the user by the Company last named byond the

said tem, and any renswal thersof. '

The Lessee shall heve the right to assign all its rights
under this Indenture without obtaining the consent of the
Lessor. The Lessor shall, in the event of ths lLesnee making
any defeult in the performance of 1ts covenants herein, have

‘4he rightw re-enter, and, upon thirty (30) days! notice in

writing of its intention so %o do, addressed to the Lessee,
at 1ts last known address, or to any sssignee of the Lessee
of whose rights as assignee the Lessor shall theretofore have
been notified in writlng to terminate this lease, and prevent

the Lessee or such assignee from further use of the demised
prenises,



o J MO

. ®

S ‘ -
THESE PRESINTS and everything herein contained shall
enure to the benefit of and be binding upon the Parties hereto,
their heirs, exeoutors, aduinistrators and assigns, or successors

and assigns respectively.

IN WITHESS WHEREOY the Lessor has hersunte set her
hand and seal and the Lessee has hercunto affixed its sorporate
seal duly attested by the hands of 1ts proper officers in that
beralf the day and year first above written.

SIGNED,SEALED AND DELIVERLD
by the sald FLORA ELIZABETH
THEEDIE, in the presence of i

lrrn B e

Ww

The Corporate seal of DERP
BXY LOGGING COMPANY LIMITED
was hereunto affized in the
presence of 1
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Dafarras J

MEMORANDUM

To: UMy, B. Good, From: P. S. Ross & Sons,
Office of the Custodian, Royel Benk Building,
506 Royal Bank Building, Vancouver, B. C.
Vancouver, B. C,

Re: Deep Bay Logging Company Ltd. .

We enclose herewith cheque in the amount of $2,500.00 which we
would ask you to kindly credit to the account of the above mentioned

company.

Encl.



vy for#r. P. G. Shears

%

F. E. H. Gates, Hontreal : - January 31st, 1944.

Frederick Field, Vancouver.

Re: Deep Bay Logging Company Limited

In connection with the proposed sale of the timber holdings and buildings for
the sum of $40,000.00 to the H. R. McMillan Export Company Linited, we wish to point out
certain facts.

This was the only offer received for the timber. The value of the timber as
praised by Mr. Bustace Smith was $32,500.00. ‘The buildings were not considered to be
f any value so that the offer of $40,000.00 should be compared to the valuation of
&32,500.00. When this offer was received we realized that it wes not in accordance with
@c: terns of the advertisement offering the property for sale. In view of the fact that
it was the only offer received and that it seemed to be an extremely good offer, it was
felt that it should be accepted, subject to working out the details as to right-of-way.
We should mention that previous propossls by Mr. Korner and by a Mr. Robson to take over
this property contained prices for the timber so much below this offer that we felt that
.ery #ffort should be mede to complete the sale at the price of §40,000.00.

It should be borne in mind thet this timber is & residue and the quantity in- \

volved is not sufficient to appeal to any logger anxious to tske on s property where he can|
Lo assured of some years of operation. We should also point out that until the Custodian ﬁ&!

broved the price of $40,000.00, we were unable to approach the McMillan interests with 'i”d
a view to haeving the offer changed to comply with the terms of the advertisement. Upon !
receiving the approvael of the Custodian, we arranged with Mr. Sheppard of Locke, Lane, Guild ’

‘..Sheppard, to work with Mr. Hossie, representing the McMillan interests, to check all titles.

{
|

rmippr————

g

The reason for the delay is the fact that a Mrs. Tweedie, who had granted certain

ght-of-way, claimed that certain portions of the right-of-way crossing her land were not
vered by any agreement; in other words, the Deep Bay Logging Company Limited were tres-
\//passing. Megotiations have been proceeding for the past six weeks with Mrs. Tweedie and

we have had several interviews with the solicitor end slso with representatives of the Victoria
Lumber and Manufacturing Company Limited who are the beneficisries in part of this right-of-

y. There was a small portion of the right-of-way for which we were unsble to discover any
tecific agreement and while it would appear possible that Mr. Kagetsu had received some
permission from Mrs. Tweedie to use this ground, there is no legsl document supporting it.

The solicitor wrote to Mr. Kegetsu asking him to advise regarding this but failed to receive

a reply.

We pow wish to advise that after consulting Mr. Shears, we have authorized the
solicitor to sgree to pay Mrs. Tweedie $200.00 a year for three years for this piece of
right-of-way. We are informed by Mr. Sheppard that he has communicated this to Mrs. Tweedie's
solicitor, who is recommending it to Mrs. Tweedie for her acceptance. Mrs. Tweedie®s solicitor
promises to have a reply which he hopes will be favoursble by Wednesday of this week. This
is the only matter outstanding, so that it would seem reasonable to expect that by Wednesday
of this week Mr. Sheppard, on our behalf, will be able to draft an agreement between the
Deep Bay Logging Compeny, the Custodian, and the H. R. McMillan Export Company Limited wherelr
it will be recited thet an offer is made for the timber and right-of-way and buildings withor
warranty of any kind and agreeing to accept such title as we have to deliver.




;u_x:ﬁc F. E. H-‘ Gates -~ 2 - 3 J&nuary 31812, 19440

We note that the Custodian seems to be of the opinion that the deal should be
cancelled snd that new requests for offers be made. We are mot in a position to state whad
the result of this would be but in view of the fact that the offer of $40,000.00 has been

eed to by Mr. Ksgetsu end also in view of the fact that in the opinion of Mr. Eustace
th it is an exceedingly good offer, we would be quite disturbed if such a procedure
were carried out. :

The long time it has teken to straighten these various matters out is, we understeand,

one of those things that occur when dealing with rights-of-way, and you will reazlize from
our previous remerks that a great deal of the delay has centered around ome very minor matter.
We asked Mr. Sheppard to communicate with Mr. Hossie, representing the MeMillan Company, and
gertain from him if there was anything else he was not satisfied with and we have just

eived a telephone call from Mr. Sheppard saying that provided this agreement with Mrs.
Tweedie is completed, there is nothing else to stop the transaction being completed. Mr.
Sheppar& feels that, provided this is done, a preliminary agreement should be drawn between
the Deep Bay Logging Compeny Limited, the Custodian on behalf of Ksgetsu, and the H. R.

fillan Export Company Limited wherein they sgree to pay $40,000.00 for such titles as are

e to be delivered without warranty or guarantee of any kind. We include the Custodian on
behalf of Kagetsu in this asgreement as certain of the timber limits are registered in the

We of Kagetsu.

We also asked, in discussion with Mr. Wright and Mr. Sheers, that it will be
aacessary to appoint a controller with the powers of a liquidator in respect of Deep Bay
Qging Company Limited so that documents may be signed on behalf of the Deep Bay Logging
Company Limited without having to go through the procedure of having formal meetings of the
shareholders. 21

We would point out that this transaction has been in the hands of the solicitors
‘lce October and we have to accept their advice that the delay has been unavoidable.



ATTACHED IS OUR CHEQUE IN PAYMENT OF YOUR ACCOUNT AS ITEMIZED: N() 2486
°

' LAKE LOGGING CO. LIMITED
" DATE REFERENCE GROSS DISC. ey CREDITS

INVOICE INVOICE

Payment in full on Speeder purchaspd
December p3rd, 1943 - subject to
Bill of Sple from the Custodian's
Office. 2,500,00




13th January, 1944.

Tos Messrs, P.S. Ross & Sons,

From: Mre. F, G. Shears.
Y- g
’

Re: Deep Cove Logging Co., Ltd,

Ve are attaching hereto letter we have recently received

from the Inspector of Income Tax, for your attention.

& )

Fe. G. Shears,
Director.

" "Re: Deep Cove Logging Co. Ltd.,
1941 Assessment - $1,954.93

I shall be pleased if you will advise me when
payment of the above income tax may be expected.

Thanking you in anticipation of an early reply.
Yours faithfully,
(signed) Norman Lee

Inspector of Income Tax

P¥H

attach,.

e e



File No. J-11
- December 31, 1943
v GWM/L

MEMORANDUM for MR, SHEARS

re Deep Bay Logging Compeny Ltd.

We have discussed this file at some length and the
present picture is not satisfactory becsuse it indicates that
there has been considerable delay, due primarily %o the manner
in which the tenders were recommended in spite of the fact that
none of them appeared to be in strict accordance with the
terms of the advertisement.

I understand that you have now approved of the
disposal of a speeder, the bid of Evans, Colemen & Evans having
been rejected. I do not see how P.S. Ross & Sons ean justify
their original recommendation for the logging railroad and
. equipment on the basis of a value of $13,500. , 1f they now

contend that they fan collect far more than this by selling
~ individual items, nor do| I think that you can take a valuation
of $80,000. on a total liquidation &s being the amount that
you should aim for in a sale by individual items, since this
valuetion was one placed on the assets by Mr. Smith on the
theory that it would be a bulk sale for cash. If you axre
going to sell piecemeal, then it would appear that you will
have to teke a much higher valuation as the sale value of the
. individual articles.

When you return to Vancouver you should impress on
_— Mr. Field that{ the Deputy Custodian has taken a personal
ji? interest in this file and cannot understand why, before
. ~ P.S. Ross & Sons made their recommendation, all of the
&~/ difficulties that would arise as a result of the acceptance
2~/ of the offer they recommended had not been surveyed before
‘ ,, they made such recommendation, which was subsequently accepted
g end which has not, even at this late date, been given effect
' to. I feel that this is a good example of "more haste, less
. 'speed", and the habit of our, Agent to refer things to you or f~ oo
snap deeision;because a great emergency appears to have arisen
and it must be decided within a matter of hours, usually
results in your subsequently finding that there was no real
urgency and that if the decision had been delayed to give you
. time to look into all of the facts, you might have found many
complications which might have affected your decision and,
in fact, the decision in this case of the Deputy Custodian.
It is my intention to bring this case 1o the attention of Mr.
Gates next week and find out just why the deal has not been
completed and the reasons for the long delay.

As regards future policy, I am uncertain as to the
V/ besis upon which the items should be valued when comparing

offers, since Mr, Smith's valuations are considerably below
valuetions of the company that wedhired to meke valuations,
and if Mr. Field hired an expert to value the equipmenqand,
I assume, paid a fee for such opinions, I do not understand
why he has another expert re-value the equipment and why he
immediately accepts the second valuator's opinion.

I do not know what qualifications Mr. Smith has for
valuing logging equipment of this kind, although I do know he
has excellent qualifications as a timber valuator, but you
might discuss this problem with Mr. Field|land point out the

misgivings I have as to the manner in which he has handled this
whole transaction.

It seems to me that if you are going to start a

sale of individual items you will have to take a value of
A +h g




, the machine company as a value that you must get on each item

before you can accept an offer. In cases where you do not get
this amount, I think the matter should be referred to Ottawa
and Mr. Field should be told that,if the delay results in the
withdrawal of the offer, it is unfortunate, but in view of

the past history of this file the Deputy Custodian feels that
any offer should be carefully reviewed.

G. W. McPherson
Executive Assistant




506 Royal Bank Building,
Vancouver, B.Ce

13524 | 22nd December, 1943,

——

Messrses P.S. Ross & Sons,
411 Royal Ba:rk Building,
Vancouver, - B.Cs

Dear Sirsj

Referring to your letter of the 16th instant.

Your recommendation in regard to the sale of the speeder
has since been discussed between ourselves together with Wr., Wright.

It is noted that Mr., Smith's wveluation covering the items
in parcel "C" in the original call for tenders, after allowing for
the valuation of the rails would be £5,975.90. Acceptance of the
present offer of $2,500,00 for the purchase of the speeder would
leave a valuation of $3,475.90 as the amount which would need to be
gsecured from the balance of the items which include a locomotive, a
number of logging cars, tank car and a small speeder.

We understand that in your opinion if these items can be
sold they can very well exceed the amount above referred to

It is also noted that the cost of the speeder was $2,750,00
and thet it has been in use for about 8ix months and in view of your

recommendation we are prepared to confirm the acceptance of the Lake
Logging Company's offer for this speeder for $2,500.00 cashs

Yours truly,

Pe Ge Shears,
Director.

FGS/PMH

i
]
!
y
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22nd December, 1943

Hessrse PeS. Ross & Sons,
411 Royal Bank Building,
Vancouver, DeCa

Dear Sirss

Regs Deep Bay Lozping Company Ltd.

In accordance with yvour letter of the 17th instant we
enclose herein cheque for $250.,77 in favour of Mr. Charles
Morrison covering wages for October/November.

We also enclose our cheque for $51.40 in favour of
* Mrs Matt Brown.

Yours truly,

F. G+ Shears,
Director.

FGS/PMH : 4
encla




OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION WO ot S
o D 20/ 4
Requisition for Cheque on No. 4 Bank Account Date....e.g_?...ffj..(fff:.a. .....
Issue to.... 24t Brown Regn. No $..9%40

Particulars:

Fees and expenses in looking after company's property at the time

Mr. Murray was ill and arranging for Mp. Morrison to take over

» Deep Bay Logging Co 13524
Charge to B =9 JOR8E . Regn t NSt e File No.......____.
whose unpaid liabilities as per file amount to $......... N ot knom
Authorized by 3 Requisitioned by.

Cash Balaﬁce a¥iCredies debit 3.3 502-{38

51.40
Deduct Above Cheque e Tl ol e T8

bit 614
Credit Balance Remaining Lo $ 3’°l4°0§_
4 Approved for Payment -~ "5‘ /
Issued Cheque No..oo..........l.. . % B =
— et} Comptroller

Additional Particulars:




OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION L
< "= /
Requisition for Cheque on No. 4 Bank Account Date.Dece. 20/43..
Issue to Charles Morrison Regn SN o Est inSsma ey $. 250077 ........
Particulars:
. Wages for October and November
Charge to. Dgep Bay Lo:{;ging Gompany Ltd, Regn.: Not=E_s57F © 535 File N():I'BS‘Z4

No+ -
whose unpaid liabilities as per file amount to $ Not known

Authorized by Requisitioned by

Cash Balance at @rédncX__debit 8. 3231191

Dedut.:t Above Cheque 3 250,77
Debit g 3,562.68

Approved for Pay’m%
A}

Pl

Credit Balance Remaining.

Issued Cheque No.........oooooooeei ..

Comptroller

Additional Particulars:

Ao Rty pei 05 o o [T 170 o F

AAY
V)
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ABLISHED 1868 OABLE ADDRESS PHILROSS

. Rec'd BEC__}_8__?953 _______
Fila No, .
] 53 P. S. ROSS & SONS | = "
CHARTERED ACCOUNTANTS AR oS caait o
[ ‘ MONTREAL  TORONTO  WINNIPEG Referred ..-&9‘._@_@_;};_\:?
CALGARY VANCOUVER o

ROYAL BANK BUILDING

VANCOUVER, B. C.

OQur file 295-168 December 17th, 1943

Office of the Custodian,
Royal Bank Building,
Vancouver, B. C.

Attention Mr. F.G. Shears

Dear Sirs:

Re: Deep Bay Logging Company Limited ] 3824

Will you kindly let us have a cheque in favour
of Charles NMorrison in the sum of $250.77 to cover his
wages for October and November as follows:

October wages ‘ $ 150.00
October board allowance 31.00
181.00
| Less: Income tax 5131425
Unemployment insur-
ance 4 2/6 @ 36 %56
Workmen's Compensa- -
tion Roard o B8 ¢ 5552 ‘$r 125,88
November wages 150,00
November board allowance 30,00
3 , 180.00
AL Less: TIncome tax 53ie25
3 Unemployment insur-
ance 4 2/6 @ 36 ik 56
Workmen's Compensa-
tion Board «30 55411 124489
$ 250.77
. Will you also let us have a cheque in the amount
of $51.40 in favour of Matt Brown, your agent at Cumber-

land, B. Cs being his fees and expenses in looking after
the above company's property at the time Mr. Murray was
taken ill and arranging for Mr. Morrison to jake over, etc,

Yours fW ly,
o




ESTABLISHED 18568 OABLE ADDRESS PHILROSS

- P. S. ROSS & SONS
CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG
CALGARY VANCOUVER

K BUILDING

VANCOUVER, B. C.

December 16th, 1943.
Our File 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

Attention: Mr. F. G. Shears

Dear Sirs: Res Deep Bay Logging Company Limited

e have been constantly in touch with Mr. Sheppard of Locke, Lene, Guild &
Sheppard during the past several weeks with a view to completing the proposed sale of
timber and buildings owned by the above company and Kagetsu to H. R. McMillan Export
Company. We have had a number of inquiries regarding the equipment owned by this company
but have delayed bringing this to your attention pending completion of the timber deal.

We are now advised by Mr. Shepperd that there is only one small matter outstand-
ing which delays the purchasing company from making an offer for the property“as is.’ In
view of this, we wish to advise you of offers we have received for the speeder contzined in
Parcel C. This speeder was valued by the appraisal company at $4,000.00 end on investig-
ating the books of the company we find that it was purchased in October, 1941 for $2,750.00,
so it was in use for about six months. The valuation placed on this parcel by the appraisal
company was $22,549.10 and in the report by Mr. Smith he reduced this valuation down to
$15,000.00. The valuation of the steel rail was $9024.10 and there was no reduction con-
templeted as far as the rail was concerned. If we allow the valuation on the rail to stand,
it means that a valuation of $5975.90 was placed on the equipment valued by the appraisal
company at $13,525.00.

We have two offers for the speeder as follows:

Leke Logging Company Limited $ 2,500.,00 - cash
Bloedel, Stewart & Welch $ 2,000.00

In view of the foregoing remarks made by us, we recommend that the offer made by
the Lake Logging Company be accepted. This will leave still to be sold of this parcel,
the locomotive, logging cars, tank car and small speeder.

8 soon as possible as
n of the timber deal.

A Yours
5 < 4’\‘4

We would appreciate hearing from you in this connectiq
we have delayed submitting this offer to you pending the com
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essrss P.5. Ross & Sons,
411 Royal Bank Building,

Vancouver,

Dsar Sirs:

BeCo

1/4th December,

» Company Ltde

Murrey in the sum of €455 .A%: which 1s

encl.

3 ponuhs "‘ .LJO.u«V

Board allowance, August 1

to October 5, 66 days @ &

Lesse

¥Fe Ce Board
Income Tex

Yours truly,

F. G. Shears,
Director.

L1.00

«66

59,85

We are enclosing herein checue in favour of Mr. W.S.
made up as follows:

$450.00

66-00

516' Ou’

60451
9 455.49

1943



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C. g 344

No; et sl ae e

"‘, EVACUEE TRUST SECTION s DEC 1 it 1943
Requisition for Cheque on No. 4 Bank Account Date...ooooeeeees

Issue to W‘ S : m"‘“‘“}’ 3 Reqn. No $ 46—\{; 4‘7

Particulars:

@ Wager Brond Wllrrrmnee /4'7.#311#.”[;,%.

Charge to M 5“7 /M /g“ ’é‘ Regn. No

e B
whose unpaid liabilities as per file amount to $ /rdr Conrdoned .

Authorized by P M-‘A‘N‘ < Requisitioned by

Db
Oa<f Balance at Credit $ 25)“'42’
L§T . h9

Deduct Above Cheque........ .9

‘ #d;’ & Balance Remaining 533__/____{__?/

/ : Approved for Payment 3
v

e Comptroller

ﬁ» i%n %/BJ’W
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P. S. ROSS & SONS
CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG
CALGARY VANCOUVER

RSTABLISHED 1868 CABLE ADDRESS PHILROSS
v —
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VANCOUVER, B. C.

Qur file 295=168 9th December, 1943

O0ffice of the Custodian,
Royal Bank Building,
Vancouver, B. C.

Attention: Mr. F. G. Shears.
Dear Sir:

Re: Deep Bay Logging Company Ltd.

As we have previously advised you verbally, Mr. W.
S. Murray, who was in charge of the above company's property
at Panny Bay, B. C., was taken suddenly 111 early in October.
He was immediately replaced by a Mr. Charles Morrison, who
formerly worked for us at the Royston Lumber Company Ltd.,
and in whom we have every confidence.

It is now apparent Mr. Murray will not be able to
return and he has asked for the balance of his wages. In

Jr—-. view of the fact that Mr. Murray stayed on the property for

a year and a half without relief, we are of the opinion he
should be paid to the end of October. This amounts to as

follows:
Wages August to October, 3 months
at $150.00 $450.00
Board allowance, August 1 to
October 5, 66 days at $1.00 66.00
16.00
Less: W. C. Board .66 2
Income Tax 59.85 60.51
$ 455.49
If you concur in paying Mr. Murray in full for
)(‘ October, please let us have your cheque for the above amount

made out in his favour.
Yours fa fu s Z
e
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The attached invoice fr
Company has t
connection v
you for attes

FG3/PUH

encls

D

h the Deep 2
done

506 Royal Bauk Building,
Vaucouver, B.C.

3rd December, 1943,

Ross & Sons,
Barnk Bullding,

j;"QC'O

from the Universal Arpraisal
P ¥ . 4 ~ Tk s € - L
37 ?}.:3.»/ O»L‘icuo -‘\-}LL' 43 in
ay Logging Comrany and iz cent to

#3s

Yours truly,

I"Q G. :R '.':fél’
Director.




Hovember 29th, 1943

Pe 8¢ Ross & Sons,
Royal Bank Building,
Vancouver, B, C,

Dear Sirss
Re: Deep Bay Logging Company Limited
Your file No, 295-168

Replying to your letter of 26th Hovemver our
records show that automobils, Custodian Number 118 was a Pontiac,
model 2219 Sedan, serial number 22219-00899, uotor number 41205,
originally purchased on 22nd January, 1942 and registered in the
name of Eikichi KAGETSU (our file number 12787), 1941 licence
number B 1469.

This car was taken in-by the Mounted Police on
the 12th of March, 1942 with a 1942 licence number 65443, sold
by us on August 31, 1942 for §1,025.00 less $26.98 accrusd charges
making a net amount of $99€,02 credited to the account of
E. Kagetsu, file number 12787, This amount still remains in the
credit of Kagetsu's account,

Yours,bnir’;’fj>

o

/’«-'
B« Good
Comptroller

BGsBR
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29th November, 1943,

Kessrs. P.5. Ross & Sons,
411 Royal Bank Building,
Vancouver, B.Ce

Dear Siras

o ; D AR T T o
Re:  Deer Buy Logeins Coupeny Limited.

¥We have your letter of the 206th ! .n:,;’.‘;'u‘ ;z-h’
herein a letter from our iir. Good setiing out .
the Pontiac sedan, the proceeds of tha sale of

credited to B, Kagetsu.
3 was the car purchasec
we will authorise the transfer

Qurvey Oevnmnsier T Smid 4
SIE Cox pany L1110

If your recor
out of funds of the arove

]

of this credit to the Deep

Yours truly,

FGS/PVH S




& B

506 Royal Bank Building,
Vancouver, B.Ce

1352
3524 27th November, 1943.

Ge.W. McPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottawa, Ont.

Dear Mr. McPhersons

Re; Deep Bay Logging Company Limited.

I am enclosing further correspondence just received
from Messrs. P.S. Ross & Sons and a copy of a letter they have
received from Mr. Sheppard dated November 24th, 1943.

Yours very truly,

F.G. Shears,
Director,

FGS/PMH

encls




HESTABLISHRED 1858 OABLE ADDRESS PHILROSS

- P. S. ROSS & SONS -
i CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG
CALGARY VANCOUVER

ROYAL BANK BUILDING

VANCOUVER, B. C.

November 26th, 1943.

Our File 295-168

Office of the Custodian,
506 Royal Benk Building,
Vancouver, B, C.

Attention: Mr. F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Co. Ltd.,
Your File 13524

The books of the Deep Bay Logging Compeny Limited show that there was
purchesed in January, 1942, a 1942 Pontiac seden and the indications are that
it may have been registered in the name of Kagetsu.

. We understand from your Mr. Good that a 1942 Pontiac sedan registered
in the name of E. Kagetsu was disposed of by your office and it would seem that
this is the property of the Deep Bay Logging Company Limited.

We should be glad to receive your advices 1is matter.
Yours fgi



e,

ESTABLISHED 1858 CABLE ADDRESS PHILROSS

S P. S. ROSS & SONS
CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG
OCALGARY VANCOUVER

ROYAL BANK BUILDING

VANCOUVER, B. C.

November 25th, 1943.

OQur File 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

Attention: Mr. F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Company,
Your File 13524

We enclose for your information copy of & letter received from Messrs.
Locke, Lene, Guild & Sheppard which outlines the points remaining to be settled
with regard to the proposed sale of the timber to H. R. McMillan Export Company
Limited.

. In connection with the points raised regarding the Tweedie right-of-way,
we have written to Mr. Matt Brown at Cumberland, B. C., and asked him to take

immediate action to endeavour to settle this matter.

Encl. /

Yours
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P 506 Royal Bank Building,
i Vancouver, B.,Ce
1352/, : 25th November, 1943,

Gs We McPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottawa, Ontario,

Dear Mr, McPhersons

Res Deep Bay Logging Company Limited,

Referring to your letter of the 15th instant re the position
in regard to negotiations for the sale of the assets of the above
company. :

No change has been made in regard to the recommendation for
the aceceptance of the offer of $40,000,00 provided that assurence could
be given that the necessary conditions of the offer could be complied
- with, The only thing that has transpired since in regard to the Mac-
Millan offer wes that apparently they indicated to Messrs, P, S, Ross
& Sons that they would be prepared to offer $75,000,00 for the total
assets,

A wire was sent to Kagetsu stating that a tentative offer of
$755000,00 had been received end as this was supposed to be in line with
an option previously given by Kagetsu, he was asked whether he would
wish to accept same, No satisfactory reply was received,

I have asked Mr, Field on several occasions how the matter
was progressing as to the closing of the timber deal and on receipt of
your recent letter I asked him for a written report on the present posi-
tion, I am enclosing copy of his letter dated November 2/th,

Yours very truly,

F, G, Shears,
Director,

FGS,/PMH

encle
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Our File 295-163 VANCOUVER, B. C.
November 24th, 1943.

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

Attention: Mr. F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Company

In our letter to you recommending acceptance of the bid of H. R. MMcMillan
Export Company Ltd. for timber holdings and buildings for the sum of $40,000,00, we
mentioned that although the MclMillan people had included in their offer rights-of-wey,
etc. and had mede their offer in terms not in accordance with the offering, at the same
time we did not anticipate any difficulty in erranging metters so that we could satisfy
them and yet avoid giving any warranties of title. Since we were informed by you that
the Custodiszn had approved this offer, subject to the details being worked out, we
placed the matter in the hands of Mr. Sheppard of Locke, Lane, Guild and Sheppard, and
asked him to arrange with the solicitor for McMillan Company to meke such inquiries as
he wished so he would be able to have the McMillan Compeny revise their offer, so that
it would be practically "where as and where is".

‘ We were informed by Mr. Sheppard today that there are only two minor matters
still outstanding, both of which he does not anticipate any difficulty in having
straightened out. It is then Mr. Sheppard's intention to draft a new offer by the

McMillen Compeny along the lines of the mammer in which the offering was made and in such
form that he will be able to, on behalf of the Custodian, give an acceptance and convert
the offering into a firm deal. When this is done, the deals between the lawyers can be
worked out at their leisure.

In order to illustrate to you the difficulties that do arise, we might mention
the fact that it was found, subsequent to the advertisement being inserted in the paper,
that there were in existence between the Deep Bay Logging Company and the Victoria
Lumber and Manufacturing Company Limited, agreements whereby the Victoria Lumber and
Manufacturing Company Limited were permitted running rights over a portion of the Deep
Bay right-of-way. These running rights are to continue for several years and it was
necessary as one of the details surrounding this transaction to make arrangements
whereby these rails might remain down and at the same time be possible for the right-

‘ of-way to be used by the trucks of the new owners.

It has been tentatively agreed that the McMillan Company will arrange to
plank in between the railway lines and thus enable both the railway lines to be used
for their regular purpose and the McMillan trucks to travel over the same route. Such
a condition, of necessity, would have to be approved by the Department of Railways and
the solicitor for the McMillan Company has, we understand, mede arrangements to do this.
We have agreed that as compensation for the McMillan Company having to plank this
right-of-way, we will consider that the rails which have to be left down shall become

their property.



™=Tice of the Custod_iaq Smd =

) As we have mentioned before, there are two minor points Mr. Hossie
Itn;:ll:ltlons, upon which Mr. Hossie is satisfying himself,and Mr, Sheppard tells us
at tl}ey will be in a position by Thursday of this week to bring the matter to
a termination,

] We are expecting to receive certain firm offers for portions of the
equipment and

as soon as these come to hand we will forward them to you with our
recommendations. Now it is apparent that the equipment will have to be sold piece-
meal, we would appreciate your meking arrsngements with the Custodian as to the
manner in which we should proceed. For instance, we expect that we may receive
offers in some cases which will be practically in line with the appraised values,
whereas in other cases we may receive offers either above or below, and we should
like to feel that it is possible to view these various offers in a light of an
endeavour to realize a total from the sales of around $80,000.00.

As soon as we have completed matters with the McMillan Company regarding
the timber, it is our intention to come to a definite arrangement with the Evans-
Coleman-Evens Company in respect to the rail. The McMillan Company have already
agreed to give adequate time for the removal of the equipment and the rail.

Yours fai ak

Ko s




C @ P % CABLE ADDRESS: ‘MAYERS"

TELEPHONE: PACIFIC 7137

LDOCKE, LANE, GUILD & SHEPPARD

Barristers and Solicitors

703 Rogers Building

C. H. LOCKE, K.C-
W, S. LANE C. K. GUILD, K.C .(MAN.)

F. A. SHEPPARD. K.C. (sask.) K.L.YULE : Vancouver. B C

J. R. YOUNG S. C. LANE
C. C. LOCKE

November 24th, 1943,

Messrs. P. S. Ross & Sons,
875 West Hastings Street,
VANCOUVER, BaCe

‘

Dear Sirs:-

Re: Deep Bay Logging Company Limited,
Your File 295-168 '

So far as the titles are cbncerned M.
Hossie raises three points:-~

‘ l. That the Conveyances by the E. & N. Railway Com-
' pany to Kagetsu, which are not available, be
replaced by duplicates,

2. Mrs, Flora Elizabeth Tweedie, of Fanny Bay, has

objected to the right-of-way given by the Deep
Bay Logging Company Limited to the Victoria Lumber
& Manufacturing Company Limited, on the ground
that this is a breach of the conditions. in the
Lease from Mrs. Tweedie to the Deep Bay Company,
that is,the Lease to the Deep Bay Company of the
11th of January, 1932, provides for the right to
assign, sell or dispose of its rights, but the
company shall not permit any other logging company #
to use the right-of-way without the consent in
writing of the lLessor, Mrs. Tweedie. ' (This cov-

" enant appears at the top of page 3 of the I.ease of
January llth, 1932).

Se That there is no available evidence of a right-of-"
way from Vancouver Island Fruit lands ILimited to

thg Deep Bay Company over the southerly portion of
Lot 88, .

As to item 1, we are asking the B. & N. Railway Company to
issue duplicate Conveyances and do not expect any trouble,
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Messrs. P. S. Ross & Sons, November 24th, 1943,

and that should not delay the Agreement being entered into.

As to items 2 and 3, as we are asking the Purchaser to take
whatever title the Deep Bay Company or Kagetsu may have, it

is reasonable that they ask that these points be cleared up

so that we may indicate the actual title, - As to item 3,

Mr. Ross, the Director of this Company, will return to
Vancouver on Thursday, the 25th, and we hope to have that
matter cleared up then. As to 'item 2, we have telephoned

to Mr. Matt Brown of Cumberland, the local agent of the
Custodian, and he stetes that he knows Mrs. Tweedie and that
she lives 16 miles away, and that he could get in touch with
her at any time and would do'so if you so request. We would
therefore be obliged if you would get in touch with iir. Brown
asking him to interview lrs. Twsedie to endeavour to have

her consent to the rights-of-way given by the Deep Bay Company
to the Victoria Lumber Company, without consideration, or
alternatively, arrange for whatever consideration is Necessary.
Mr. Brown has available the arguments:-

{a) That the rights giver to the Victoria ILumber 2 Man-
ufacturing Company Limited, which we understand
have resulted in their construeting a railrocad
alongside the Deep Bay Railroad on Mrs. Tweedie's
land,but still within the area demised to the Deep
Bay Company for a right-of-way, and therefore this
does not result in Mrs, Tweedie losing the use of
any additional parcel of land.

(v) The Deep Bay Company entered into their Agreement
with the Victoria Company on the 16th of August,
1938, and it may be that Mrs. Tweedie has waived
her right to object. If she has accepted 'rent

fter knowledsge of this /greement in favour of the
Vietoria Company then she has waived any right to
ob jeect,

However the latter argument should be usged only in the last
resort, in that it is advisable to endeavour to arrange an
amicable settlement. The original Agreement from Mrs. Tweedie
to the Deep Bay Company provided for.an annpual:payment of :
$900.00 per year, so that it is improbable that she could
demand any substantial sum for approving of the right given
by the Deep Bay Company to the Victoria Company, In any
event we think it would be advisable to have Mr., Brown inter-
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Messrs. P. S. Ross & Sons, November 24th, 1943,

view Mrs. Tweedie personally and see what are the best terms
he can meke and report to you. That would be preferable
to a lengthy: correspondence. '

Yours truly,

LOCKE LANE GU%@@PPARD
5 .

per

PAS /ART
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Ans: ..

OFFICE OF THE CUSTODIAN | R :
ADDRESS ALL Viectoria Buildi ng .,

P ol 7 O'Connor Street,
Ottawa, Ontario.

TO THE
CUSTODIAN'S OFFICE

PLEASE REFER

FILE NoJfll November 15 5 1945,

¥. G. Shears, Esq.,
Bireector,

Office of the Custodian,
506 Royal Bank Bldg.,
Vegeeuver SSBUS0.

Dear Mr. Shears:

Re: Deep Bay Logging Company Ltd.

I have a copy of P. S. Ross & Sons' report summar-
izing the position of enemy properties being administered by
their Vancouver office as at October 31, 1943. T believe that
you have a copy of this report or that you can see a copy of
same in Mr. Field's office.

You will note that the first item dealt with is the
“ above company. Mr. Gates, who I understand prepared the report,
' in dealing with the present position talks about an offer of
$75,000.00 for all of the assets having been submitted to E.
Kagetsu and having been rejected by him. He further goes on to
. state that negotiations are under way for the sale of the timber.

You will recall that this is the company that there has
been considerable correspondence about with particular reference
to the bids received by P.S. Ross & Sons. The Custodian's file

‘l' here indicates that on the recommendation of P. S. Ross & Sons the
offer of $40,000.00 for Parcels A, B and G, which includes the
timber, was recommended for acceptance and was accepted by the

Custodian as stated in my letter of September 24th, pargraph three.

I pointed out in that letter that P. S. Ross & Sons should be

careful to see that they could comply with the conditions of the
offer and I was under the definite impression that Mr. Field had
not anticipated any difficulty whatsoever in closing the deal with
the H. R. MaclMillan Company. Mr. Gates' recent summery indicates

ment as to the exact position at the present time.,

Yours .very truly,
Ty

=

— A
— =TS . McPherson
GWMcP/FC. Executive Assistant.

that the matter is still in abeyance and I would appreciate a state-
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Messrs, P.S. Ross & Sous,
411 Royal Bank Building,
Vancouver, Ba.Ce

Dear Mr. Pield,

Res Deep

22nd November, 1943,

Bay Logsing Co., Lid.

)

I have received a

further letter from Hr. McPherson

re the above and I think it might be desirable if you write me

a brief letter setting out the up to date position in resard to

this matter,

PGS/PMH

Yours truly,

“



COPY

12787/2

November 11, 1943.

Mr. Eikichi KAGETSU,
Registration.No., 00014,
Bridge River, B.C.

Dear Sir:
Re: Catalogue No., 148

5286 McKenzie Street
47 & 48/29/2027

Please be informed that 5286 McKensie Street has been sold
as of August 18, 1943 for the sum of $4,300.00 which is equal to or in ex-
cese of the value attached to these premises by an independent appraiser.

Rents less expenses up to the mentioned date have been
credited to your account and adjustments of unearned taxes and any insurance
premiums have also been credited to you.

The net result of the sale is as follows:

Sale Price $4300,00
Less due on R.P. North West Mortgage gorp. $2,222.45
"  Commigsion 215 .00
' R43T.45
Net credit to your account. $1862.55

Thewe funds zre availeble to you in the usual way.

Yours truly,

P.H. Russell,
Administration Department .
PHR:MA
CC B.C. Security Commission
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12787
November 5th,1943

R.H.Rayner, Esq.,
724 Granville Street,
Vancouver, B. C.

Dear Sirs
Re: Catalogue No. 396
2867. West 37th Avenue

Your letter of the 2nd instant enclosing offer to purchase
2867 West 27th Avenue for the sum of $2500 has been received and
considered.

We are not able to accept this tender. No acceptable
tender has been received on this property and we are now prepared to
consider revised offers.

This property has been independently appraised and the
Custodian will not be interested in any sum less than $4260.00.

If you should wish to submit another offer, subject to
prior sale and other bids which may be received, we will be pleased
to consider same.

Yours tTWLY»

F.G. Shears
Director.

FGS/AW

P G AN
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Curl 4, ¢ tm»..:t.* AKieg
Barrister o nd Solicitow,
T3 Wmvmo Ztreot,
Vaneruver, D. C.

Deer Sirs

As roguoated,; wo wttuch horoto & oopy of & wive O

r. Kogoteu froa iv. P C. ix: v of the Cuutodient'c off'ice,

~.,,tm ~otober ;E&:, 3943, togethar with Ur. Kagotuu's reply
received this morning.

iz we udviced yo—a Wy telephone, the offer of 40,000

for tho ticber end rvight o.. wayy 00+, chould be wocopted, <
Hovovor, mo bow & tentative offer frou the suwe purty ohich /

ve oousider oould be oloced for the aun of 875,00 for oll tie
scoots of the company ot Penny Boy, Be O In wiow of the fuct /
thot =@ e avcio Ur. K@Ot.& guve on option to purebuse tiw
‘not, of the Deep Bay Lo Compeny wouo tice sgo, for
:,».vw, e ocuadider bhe ui&.;.._. Bove @@ op a.f*‘ulq to 40007‘5%

or vofuso thils proposal. 1If, bhovever, he will pot cocept suwe,

e we of the opirion that the edditiomul 735,000 offored Nz

the acohluery sod eguipoent ie not aoceptebles Uy us in --rism of

e viluti v t.inm;‘u we huve received. In othor vords , AT HR, . ./

iib..mwm pot wial to accest the offer GF 75,000 A% 4. the/

istontion of e .Lﬁx.li 5 S0 scoopt the offer of § z;w.u;.{.'s for NS
the Siubor :t*r““‘ﬁ u' 57y 080« wnd to purcus the sule of |
t-‘w e.u : :

Yours faitufully,

Bnelooures.

s
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CLASS OF SERVICE |SYMBOL

CUSTODIAN OF ENEMY PROPERTY

STANDARD TIME

AQ 50 RUSH 1 EXTRA VIA ASH
MINTO MINE BC 1020A NOV 1 1943

MR F G SHEARS

344

FORM 6122

Exclusive Connection

Full-Rate Messags| ' i —I8
Day Letter DL l A oL I‘I n‘ - with
Night Message NM ’ = ERN UNION
Night Letter } NL C - | 206 SRAPH CO.
U= NT 6 S .
ne of these three symbols <%y CNT 02== le Service
fter th ! 5-36 TELEGRAM
'gcs;;tﬁg'ss is. {:‘;3&;&:’5.:’1 I EI CONFIRMATION OF d the World
sage.
indicated ?tgmtés:ymbol :;ea.rir:; T e‘ e ph o n e :I‘ranaferred
e W. M. ARMSTRONG, GENEF : - g e
10 BE. s e B

DEPUTY OF CUSTODIAN 506 ROYAL BANK BUILDING VANCR

IN REPLY TO YO

UR WIRE OF TWENTY EIGHTH HAVE ACCEPTED YOUR OFFER

AS UNDER OF CONDITIONS STOP NINETY FIVE THOUSAND DOLLARS FOR ASSETS

QEPBAY LOGGING CO AND FORTY THOUSAND DOLLARS FOR TIMBER BUILDING
RIGHT AWAY LEASES LOADING DUMP ETC TOTAL AMQUNT FOR ONE HUNDRED AND

4iRTY FIVE THOUSAND DOLLARS '
EIKICHI KAGETSU

1 050A



Form 6109

'CLASS OF SERVICE DESIRED
FuLL-RATE MESSAGE

Exclusive Connection
with
WESTERN, UNION
TELEGRA CO.

Cable Service
to all the World

DAY LETTER

NIGHT MESSAGE

NIGHT LETTER

PATRONS SHOULD MARK AN X OPPO~
SITE THE CLASS OF SERVICE DESIRED ;

OTHERWISE THE MESSAGE
Money Transferred WILL BE TRANSMITTED AS
by Telegraph A FULL-RATE TELEGRAM

D. E. GALLOWAY, Assistant Vice.President, Toronto, Ont.

e —
—eee———

—————————————————————————————————y
_——

. RECEIVER'S NO. l TIME FILED CHECK

Send the following message, subject to the terms on back hereof, which are hereby agreed to

30th Qctob

(¢}
pr
v
et
-~
N
N
W

-
SU’ ‘S\ﬂa’
™ ~
o e
PIL.TACSE RWPTY NV TTRE D QPTT
3 & B A 1ed L r SO <

“o 1-:- MG»ZY’S,
Authorized Deputy Custodian.

COPY POR Mr. Shears.



Exclusive Connection
with
WESTERN UNION
TELEGRA@'I‘CO.

Cable Service
‘ all the World
ney Transferred

by Telegraph

D. E. GALLOWAY,

Form 6102

TIONAL

CLASS of SERVICE DESIRED,

Full-Rate Message
. Day Letter

Night Message

L'\—r\'ﬂmr}

OF ENEMY PROPERYY,

Night Letter

(R OFTATRNE |

‘ASSISTANT VICE-PRESIDENT, TORONTO, ONT.

Patrons should mark an X op-

posite the class of service de-

sired; HERWISE THE

MEséAeE WILL BE TRANS-

MITTED AS A FULL—HATE
TELEGRA

RECEIVER’S No. TIME FILED CHECK
"' : ; ’ 28th 94
.hc following message, subject fo the terms on back hereof. which are hereby agreed tu October 28th, 1943,
Eiki Kagetsu, Egq.,
Minto City, Be. Cs
HAVE TENTATIVE OFFER uu’L ITY FIVE THOUSAND DOLLARS FOR ASSETS DEEP BAY
LOGGING COMPANY STOP HAVE ALSO OFFER FORTY THOUSAND SUBJECT CERTAI!
T T ™ A1 & ™ YW AN M T ™ amAp
CONDITIONS FOR TIMBER BUILDINGS RIGHT OF WAY LEASES LOGGING DUMP ETC STOF
o TRy LAY A Y A 1 T Tt e OAMD AT 7o BTN
UNDERSTAND SEVENTY FIVE TEOUSAND DOLLARS OFFER COMPARABLE TO PREVI(
OPTION GIVEN BY YOU THEREFORE YOU MAY WISH SAME ACCEPTED STOP AS OFFER
‘\’E“; DITIONAL UPON IMMEDIATE RESPONSE PLEASE WIRE BY RETURN
Fs G. Shears,

Autno rized Pehnw‘ of

Custodian.




Y Established 1887
PEMBERTON REALTY CORPORATION LIMITED
Telephone PAcific 8241

418 Howe Street
Vancouver, Canada

October 26, 1943,

Catalogue #396,
2867 West 37th 2027

This is a 9=room frame and stucco house, One of the older houses
and has been remodelled and stuccoed, 12 feet added to full east
gide which has made a mess of the whole house except the living
room., For instance, the dining room is 22x11% with only one

small window at the narrow end and a bedrocom off the dining room.
I understand there is a lease for the duration at $30,00 per month,

Value for sale with six months possession o o« o o o o o o 0$4200,

PEMBERTON REALTY CORPORATION LIMITED,

"W, Go Moore®
W. Go MOOI'B.

WGM=JM
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HYMAN=MICHAELS COMPANY
RAILROAD EQUIPMENT

STEEL RAIL - TRACK ACCESSORIES

STEEL RAILS s TELEPHONE MIssION 3631
NEW AND RELAYING MACHINERY CABLE ADDRESS: HYMANMIKEL
= ALL CODES USED
SWITCH MATERIAL 2200 JERROLD AVENUE
b= SAN FRANCISCO 3
CONTRACTORS EQUIPMENT 837-841 A
STEEL PILING
October 18, 1943. | pec'd comcwem=

Ref
{

Department of the Secretary of State
Office of the Custodian

506 Royal Bank Bldg.

Hastings & Granville

Vancouver, B.C., Canada

Attention: Mr. F. G. Shears, Director.

Gentlemen:

We wish to acknowledgq end thank you for your letter of
October 14th, File No. 13524, regarding the Deep Bay
‘ Logging Compeny, Ltd.

We shall await hearing from lessrs. P.S.)Ross & Sons.

2

Very ¥rly yéurs,

I |

HLP:V




13524

14th October, 1943

lossrss Pe«Se Ross & Sons,
411 Royel Bank Building,

v&nccﬂver’ BeCs
Dear Sirss
Res Deep Bav Logging Company Limited.

Enclosed are letters received frem Mre &. Stanley
Bishoprie and the Hymen«liichaels Company, both of San Francisco,
together with a2 copy of our replies. ;

‘You may wish to coummunicate direct with these parties
in regard to some items on vhich we have nol received satisfactory
tenderss

Yours truly,

Po Ge She.:vs,
Directors

FGS/PuH

encl,
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14th October, 1943,

A. Stanely Bishopric,
Ps O¢ Box 3180
San Francisco 119) »

L)
Uﬁ»”oflo

Dear 5irs

Your letter of Qctober 5th in vhich you ask for
information regarding the Decp Pay Logging Company Lismited
at Pauny Bey has been rodoiveds ’

Tenders were called for the sale of this property
and closed on August 30th.

e

. This pariiculor 1""'0"‘;( is being ke ruur\ on our
‘\* . tehalf by liessrs. ?.3. Ross & Sons, 411 Royal Back Building
Vancouver, BeC. ar ve have hended your letter to then for

their attention.

Yours truly,

| Fo Go Shoura
M }"} L Direct:r. ’
Jit

{4

u»/?‘.ﬁ!



Files No. 13524 — 12787 ~ October 8th, 1943.

MEMORANDUM - FILES

Referring to the letter of Esquimalt and Nanaimo
Railway Company, September 23rd, Mr. McBAIN informed me over
the phone that it was probable that Mr. S.A. MOORE, who was
formerly acting for Mr. Eikichi KAGETSU, might have possession
of the deeds of Blocks 267 and 504, I have inquired of Mr.
MOORE who states that he closed his practice as a solicitor
in 1936 and that he has neither of these documents, If he had
deed of Block 267, which was issued on September 18th, 1933,
he would have handed it over to Mr. KAGETSU, and in respect
to deed for Block 504, he has no knowledge whatsoever, as this
was subsequent to his retirement from business.

The situation therefore, is that at present we are
unable to register the Vesting against Blocks 267, 504 and
566, as plans of these have not been registered in the Land
Registry Office. Plans are attached to the conveyances of
Blocks 267 and 504 and a plan has been completed for the
conveyance of Block 566, but the conveyance has not yet been
issued. The interests of the Deep Bay Logging Company in Block
617 have been vested.

Mr., WRAY is procuring through Mr. SHEPPARD, survey-
ors plans of Blocks 267, 504 and 566, and will advise us when
these are received. Until then no further action need be taken

of this fils,
: géfﬁiﬁj \3’€4¢‘,.
| v

IM ML



Oct.5/43
Alien Property Csutodian
Vancouver, B.C.

My dear Sir

Please mail me a full inventory or desc.
of the property known as the Deep Bay Logging Co. at
Fanny Bay, Vancouver Island and date with terms of sale.
Thanking you

Yeurs. very truly,
A. Stanley Bishopric

P.0. Box 3180

San Francisco (19)



October 2,1943

Alien Property Custodian

Vancouver, B.C. Canada

Dear Sir:

We understand the entire assets of the Deep Bay Logging

Company will be sold through you, and we would very much

appreciate an opportunity to make an offer for this
material.

If you are putting out bids on this material we shall
be glad to have same, or if you have an inventory on this
material we would like to have one.

Thanking you for your kind attention and awaiting to hear
from you, we are

Very truly yours,

Hyman - lichaels Company

By
HLP:V H.L. Purdy
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CABLE ADDRESS PHILROSS

P.S.Ross & Sons

CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG
CALGARY VANCOUVER
SAINT JOHN.N.B.

COPY
- 5th October, 1943

Our file 295 - 168

Locke, Lane, Guild, and Sheppard,
Barristers and Solicitors,

470 Granville Street,

Vancouver, B. C.

Attention: Mr., F. A, Sheppard

Dear Sir:

re: Deep Bay Logging Co. Ltd.

The assets of the above company, situated at Fanny
Bay, B.C., on Vancouver Island, have been offered for sale
by tender, and we have a satisfactory offer for the company's
timber, subject to being able to transfer proper right of
way to the foreshore.

The timber areas and the logged-off areas upon which
the company's rallroad is situated are on crown land, that have
been or are being purchased from the Esquimalt Nanaimo Railway
Company. This covers contiguous blocks up to the North East of
boundaries of Lot 88. From there the railroad proceeds in a
North Easterly direction through Lot 48, then through Lot 6A.
Lot 6A joins a foreshore lease the company has from the
Esquimalt Nanaimo Railway Company.

A number of the lots upon which the Company was
logging are in the name of the principal shareholder of the
company, Ekichl Kagetsu, and we attach hereto a list of all
the lots 1t is proposed to transfer to the purchaser, together
with a legal descriptlon of the areas upon which the rallway
is situated and the company has a right of way.

We would ask you to be kind enough to have your agents
in Victorla search these properties, and give us a report as
to the possession of the titles.

We would also advise you that the Vietoria Lumber
and Manufacturing Company were, in August, 1938, given an
agreement whereby thelr railroad could cross Lot 88, and for
the distance of approximately one mile the two companies would

run on the same road.
Yours faithfully,

"P.S. ROSS & SONS"

Enclosure



DEEP BAY LOGGING CO, LTD,

Crown Lands Logging Areas

Lot 88 Newcastle District
Blk 263 " g

Blk 256 " "
Blk 234 " &
Blk 267 " .
Blk 198 " <
Blk 276 " %
Blk 617 " iy
Blk 504 < "
Blk 274 " .
Blk 566 " .

Rights of Way and Foreshore Leases, etc.

Lease of Foreshore adjoining Section 6A.
Newcastle District - From Esquimalt and Nanaimo Rail-
way Company - copy of lease on file. (17 acres).

Right of Way through Lot 48 (Mrs. Tweedie).
Right of Way through Lot 6A (W. G. Swan)
Foreshore adjoining Section 2 and Lot 26,

(Taken from Tax Notice - not aware of importance in
company's operations).
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Qur File No. 295-168

ROYAL BANK BUILDING

VANCOUVER, B. C.

29th September, 1943.

Office of the Custodian,
506 Royal Benk Building, :
Vancouver, B. C.

Attention Mr. F. G. Shears
Director

Dear Sirs:
Re: Deep Bay Logging Company Limited

You heve sdvised us of the various points raised in a letter to you
by Mr. McPherson regarding a tender received in respect of Parcel C, and our
comments thereon. We regret that in the haste attendant upon getting figures
and statements away, in response to telegrams, our information has not been
quite as explicit as it might have been.

We called upon Mr. Fustace Smith to give us a valuation on both the
timber and equipment owned by this company. Mr. Smith, not feeling himself
fully informed as regerds the equipment, made use of the Universal Appraisal
Company to assist him in arriving at a valuation of the equipment. The follow-
ing is a list of the values placed on Parcel C as originslly compiled by the
Universal Appraissl Companys

Locomotive $ 5,000.00
Tank Car 300,00
Logging Cars 3,375.00
Speeders £,,650.00
Push Cars 200,00
Reils 9,024.10

$22,549.10

== S ——

In surveying this veluation we questioned the value pleced on the
locomotive. Our reason for questioning this value was not that the locomotive
did not have an intrinsic value of $5,000.00 but our information was to the
effect thet logging railroed locomotives of this type were somewhat of a drug
on the market at the present time, this in view of the great number of
operations that have changed from reilroed logging to truck logging.

In discussing the valuation we found that the rails were valued by
the appraisal company as representing approximately 900 tons, at a value,
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afFe? allowing\\ for dismantling, of $10.00 a ton. Mr. Smith expressed the
opinion that this was a 1little low. We also advised Mr. Smith that since the -
orlglnial offering was made the amount of rail available had been reduced by
approximately one-eighth. On this basis the value of the rail would be
reduced according to the foregoing list to $7,896.10.

It should also be pointed out that in meking up the list of values
sent to Mr, McPherson, in order to show a total agreeing with Mr. Smith's
!:otal,his estimate of ten percent for selling costs was deducted from each
item. In other words » the revised valuation placed on Parcel C by Mr. Smith
was $15,000.00 and this was shown in the schedule attached to our letter as
less ten percent, or $13,500,00. In considering the values in respect of
tenders received we feel the figure of $15,000.00 should be taken, and if we
deduct from the $15,000.00 the sum of $7,896.10 referred to above in respect
of rail, it leaves a figure of $7,103.90 for the balance of the equipment in
this parcel. In view of the fact that the offer by Messrs. Evans, Coleman

& Evans appeared to be $4,500.00, it seemed to us that it was too low and
should be refused.

With the consent and approval of Mr. Shears we asked Messrs. Evans,
Coleman & Evans to clerify their tender on Parcel C. Mr. Foster, the General
Manager of Evans, Colemen & Evang, called at our office and interviewed
Mr. Shears and our Mr. Field and Mr. Wray. Our reason for so doing is that
their original tender was ambiguous for the following reasons: They started
off by meking an offer for a certain figure for steel rail and gave an
approximate figure in respect thereof, and then said that they would offer
$13,500.00 as is where is, for the parcel but afterwards qualified this by
stating that such an offer was based on an approximate eight miles of railway.
It made no definite statement that they were bidding $4,500.00 for the mis-
cellaneous railroad equipment except by inference. They did not meke it clear
that in the event that the weight of rail was sufficient at $12.00 a ton to
amount to $10,000.00 that their offer would then be increased accordingly,
although we felt that in the event that it was short they would undoubtedly
wish to fall back on some reduction in respect of the rail. This is where, to
our minds, the ambiguity occurred. In any event, as since the issuing of
the advertisement it had come to our attention that we were not in a position
to deliver all the rail, it seemed incumbent upon us to tell Messrs. Evans,
Coleman & Evans this before considering their offer, in view of the fact that
there was a substential reduction in the amount of rail available.

We are attaching a copy of a letter received today from Messrs.
Fvans, Coleman & Evans. In our opinion their tender for Parcel C should be
refused., At the same time we would ask for permission to negotiate with them
for the sale of such rail as is available. Presuming that this has your
approval and that Messrs. Evans, Colelflan & Ev:fms are agreeable to buy the rail
that is available, we should then be in a position to discuss with Messrs.

MacMillan & Company the details of their tender yhigh, of course, in part,
will have to be worked out.
Yours fai 1 AA
e a

Enclosure




506 Royal Bank Building,
Vancouver, B. C.

: 29th September, 1943.
13524 »
G. W. McPhersoh, Esq.,.

227 Oxford Street,

Winnipeg, Manitoba.

Dear lMr. McPherson:

. Re: Deep Bay Logging Company Ltd.

Thank you for yours- of September 24th.

Undoubtedly this matter has become somewhat more involved
than was necessary. The crux of the whole matter, however, lies
in the manner of dealing with Parcel C. In case you do not have
the file in Winnipeg the wording of the advertisement is:

"Parcel "C" Railroad and railroad equipment, including approx-
imately eight miles of railroad, locomotive, logging cars,
speeders, etc.”

and the wxact wording to the tender is as follows:

"Parcel C. :Railroad Equipment, etc.

Rails and Fittings only $12.00 per ton of 2240#. This
amounts to approximately $9,000.00. Adding the trucks,
yarding engine, &c. our tender would be $13,500.00 as

is and where is. Our price is:.based on approximately
eight (8) miles."®

In ny letter of the 22nd instant it was mentioned that the
tender might suggest a primary interest in the rails and also that
it was couched in such a manner as not to be considered a firm
offer and I note that you do not agree with these conclusions.

in regard to the first contention it must be admitted that
this is very slight and this opinion was verbally expressed to
me by P. S. Ross & Sons. Their idea being that $12.00 per ton was
a fairly good offer, which would indicate a fair interest in the
rails but correspondingly the amount offered for the balznce was
in their opinion somewhat low.
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G.F. McPherson, Escl'.

; I do feel, however, that the sording of the tender does create
some uncertainty as to its meaning. Our advertisement calls for tenders .
on approximately & miles of railroad. Evans Coleman's tender introduces
a long tonnage basis of $12.00 which, on some figuring which iz not
indicated; is said to approximate £9,000.00. This might indicate that
if the actual weight of the approximate 8 miles of rail at §12.00 per
ton when delivered came to more or less than £9,000,00, the tender would
vary accordingly, on the other hand iir. Field iadicated to me that it
might be purposely evasive and tkat ir the tonnage at 512.00 per ton 3
came to more than $3,000.00 (which I think is quite possible) he '
guggeste that Evans, Coleman & Evans Lid. would want to claim that their
total offer was $13,500.00, but that il the tonnage of $12.00 per ton
came 16 less than $9,000.,00 Evans, Cole an & Evans Lid. might say that
their offer should be reduced by the difference.

, Assuming, hovever, that on the basis of & miles their offer-

is definitely $13,500.,00 you are at a loss to understend vhy, in view
of th¥s beinyz equal to Eustece Smith's valuation, P.S. Ross & Sons
ghould suggest that the offer should only be accepted as far as the
rails are concerned, but rejected for the egui-ment. You of “tourse
got this from their note 2 at the foot of the summary of tenders. Ky
letter of the 22nd September, page 2, paragrarh 5 does, however, state
_that P.8. Rogs & Sons sugzest that the offer be first officially
rojected. .

: At the risk of adding another confusing factor into the
plcture I think I should mention that I now find that Mr. Skelding
of the Universal Appraisasl Company valued Parcel C at $22,549.00.

. Mr, Eustace Smith used lir, Skelding's appraisal on this and other
items as a basis for making his own report and in regard to Parcel -C

made a considerable reduction. E

: I have asked Mr, Field to let me have & memorandum in re ard
to this matter and a copy of same is enclosed herein. : :

SR appbintment was made by Mr. Field for lr. Isterof Evans,
Coleman & Evans to attend at P.S. Ross & Sons' office yesterday at
which time Mr. Wray and myself were also present.

SAlan) e P
ARG AL e
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G.¥s McPherson, Esqs

Mr. Field pointed out the fact that since the advertisement

- was published it had been discovered that on account of an arrangement

- with the Victoria Lumber & Manufacturing Company Ltd., that epproxi~
-mateély one mile of rail would have to be left on the premises. He also
‘asked ¥re Foater if he would interpret the exact meaning of his offer
as kr. Pield stated that there'was some doubt in his mind as to its

No discussion tock plaece in regemd to the acceptance or
. rejection but Mr. Foster stated that his bid could be interpreted on
the bagis of £12,00 per ton for the actual tonnage which he would
receives This could be arrived at by scale weights when loaded.  He
stated that the fact that one mile vas bemr laft wouldd not be material
to his bid as it ‘as on a tomiage basis. He also stated that $4,500.00
would represent his bid for the balance of the items in Parcel C.

_ lir. Foster did state that his primzry intersst vas only in
the rails but that bhe royld clarify his offer in writing. This has
no- been received, cory of vhich is attached and I am aiso sending
you & copy of P.5. Ross & Sans' recommendation with regard to this
vhels matter. P =

_ Now that the facts are more fully before you it will be
aprreciated if you can let me have a reply from Winnipeg. C€opy of
this correspondence is also being sent to Ottava in case it should
miss you at Winnipeg.

In your letter of September 24th you mention that any future .

bids received should be sutmitted to the Custodian for approval before
Jbeing accepted. I assume that in this casze you wish further offers to
be referred to Ottawa irrvespective of whether the offers recelved can
~ be justifiad as being in line vith valuations.

Yours very truly,

~

P. G. Bhea.ra,_
= Director.

encls
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| L EVANS, COLEMAN & EVANS, LIMITED

Vancouver, B. C.

September 28, 1943.

Megsrs: P. S. Ross & Sons,
411, Royal Bank Bldg.
VANCOUVER, B. C.

Dear Sirs:

= We refer to our letter of August 30th, tendering on &
. quantity of Rails and Logging equipment operated by the Deep Bay Logging
. Co., Fanny Bay, B. C.

Our tender for Rails of $12.00 per ton of 2240# as given
in our tender was based on 8 miles of track, which on the theoretical weight
of 56 1lbs. per yard would amount to $8//8.00: but, as there were some 60#
rail included, we understand, (and there will be a quantity of Angle Bars
and Spikes) ve made an approximate bid of $9,000.00. You would therefore
get more than this amount when actual weights are made.

With regard to the approximate mile of track, which is
under lease with the Victoris Lumber Company, we do not think that we should
wait three years for delivery, and therefore this mile should be eliminated
from a deal, although we would agree to take this materisl, if and when

available, at the same price.

Regarding the cars, yarding engine end other equipment
under Parcel "C" heading, we would be agreeable to pay $4,500.00 for this
portion of the logging assets, together with the rails: or, alternatively,
we would accept the rails on the above basis without the rest of the equipment.

We trust this letter will clarify our tender, and we
shall be pleased to discuss the matter with you further if you so wish.

Thanking you, We are,

Yours faithfully,
EVANS, COLEMAN & EVANS, LIMITED.
"F. W. Foster"

General Manager.

FWF :KE



Memorandum

27th September, 1943.

Re: Parcel C - Deep Bay Logging Co. Ltd.

This parcel, consisting of steel rail and rolling stock such as
locomotive, speeders and logging cars, was originally valued by Mr. Skeldiné
of the Universal Appraisal Company at $22,549.10. The item of $22,549.10

is made up as follows:

. Locomotive 5,000.00
Tank car 300.00

Logging cars 3,375.00

‘ Speeders 4,650.00
; Push cars 200.00
Rails 9,024.10

$22,549.10

In view of the fact that locomotives are quite difficult to sell
at present the writer suggested to Mr. Smith that possibly MNr. Skelding had
been too optimistic in his valuation. It was left to Mr. Smith to inter-
view Mr. Skelding, who had been employed by Mr. Smith for this purpose, and
discuss with him as to what amendment, if any, should be made to the

valuation of Parcel C. It now appears that this parcel was reduced to

$15,000.00, with a further proviso that it would cost possibly 10% to 15%
for selling expenses. This meant that the net amount that Messrs. Smith
and Skelding estimated would be received for this parcel would be $13,500.00.
We would also like to point out certain factors in comnection with
the offer for this parcel made by Messrs. Evans, Coleman & Evans. In the
valuation of this equipment by Skelding he mentions that there is estimated
to be 900 tons of rail which he values at $10.00 a ton, or $9,000.00. In
the offer by Messrs. Evans, Coleman & Evans mention is made of a price per
ton of $12.00. Based upon an estimated eight miles of rail an approximation
is given of $9,000.00. The bid goes on to say that based on $9,000.00 for
the rail they meke a bid of $13,500.00. It does not say what their attitude
would be in the event that there is not sufficient tonnage of rail at $12.00
s ton to make $9,000.00, it doesn't say whether they actually are offering

$4,500.00 for the equipment other than the rail and it doesn't say that
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their offer will be $13,500.00 in any case, whatever amount of rail is avail-
able.
As a result of our offering of the assets of Deep Bay Logging Company
we received a letter from Messrs. Leawson, Clark & Lundell asking if the
Custodian intended to honour the commitments made by the Deep Bay Logging
Company, having special reference to their clients, the Victoria Lumber &
Manufacturing Co. Ltd. We replied to this letter stating it had always been
the practice of the Custodian to honour any commitments made by companies
under his supervision and that we would appreciate receiving from them copies
of the agreements referred to. These agreements, when received, obligated
’ the Deep Bay Logging Compeny to provide a right-of-way over a certain part
of their railway lines to the Victoria Lumber & Manufacturing Co. Ltd. for
‘ a period of years. The result of this, of course, is that certain of the
rail included in the original offering to the public is not now available.
Further than this, arrangements will have to be made with the purchaser of
the timber lands to allow this rail to remain in place. We believe that
satisfactory arrangements can be made with any purchasers of the timber to
carry this out. It does, however, reduce the amount of steel available for
Parcel C. The amount of rail to be left down approximates one mile so that
if originally there were approximately eight miles, there are now approxi-

mately seven miles of rail available for sale. This constitutes a change

in the offering and will undoubtedly have some bearing upon the amount the
tenderers for Parcel C will be agreeable to pay, and it was for this reason
that we felt it desirable to suggest interviewing the tenderer and ascertain-
ing what he was prepared to do. There is only one tender made on this parcel
so that it should be quite in order to discuss it with him and clarify the
terms of the offer. In our opinion the offer does not constitute a firm
offer as it does not state a separate figure for the rolling stock, except

by inference, as distinct from the rail. If it is a firm offe;ﬁﬁen we feel
that in view of the fact that one mile of rail has to be left on the ground,
it is necessary for us to go back to the tenderer and acquaint him of the

new facts before we can be sure that he will proceed with his offer.
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Attention: Mr. Ian McPherson

Lot aind,

Dear Sir.

Re: Deep Bay Logging Company

We attach hereto a copy of a letter g
. ; received from the Esquimalt & Nanaimo Rallway Company
that we consider perhaps should have been addressed

" to you.

Yours faithfully,

SR

Enclosure,
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CUSTODIAN’S OFFICE

PLEASE REFER
TO

Fue no..... 9. 71d CONFIDENTIAL September 24, 1942 :

¥. G. Shears, Esq.,
Director,

Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Company Ltd.

I have your letter of September 22nd and wish to
thank you for the information you have been able to obtain
in explanation of P. S. Ross & Sons' recommendations.

I would suggest that where the carrying out of an
accepted tender involves the making of arrangements with
third parties, those arrangements should be definitely neg-
. otiated with the third parties before the tender itself is

recommended to the Custodian so that he knows that at the time
he accepts the tender it is possible for him to complete the
transaction.

r This file has been discussed with Dr. Coleman this
morning and he has accepted the offer of the H. R. MacMillan
1 Export Co. Ltd. for parcels A, B and G; the offer being $40,000.
\% This acceptance is conditional upon P. S. Ross & Sons being
/?g able to make satisfactory arrangements to carry out the terms

i

{i of the offer. It appears to me that one of the conditions
}4 being the removal of the rails, there may be some objections
i! to the leaving of a mile of steel as set out in the 4th

ﬁ paragraph on page 2 of your letter of September 22nd.

L.

The Custodian has decided that the following tenders
should be rejected -

1. Evans, Coleman & Evans Ltd. tender of $1500. on Parcel F.
2. HEvans, Coleman & Evans Ltd. tender of $4800. on Parcel H.

3e S. Barrett tender of $2450. on Parcel H.
4, E. R. Glover tender of $ 500, on Parcel B.
5., Vancouver Equipment Corp. tender of $3000. on 1 Donkey

engine in Parcel D.

All of these bids having been rejected P. S. Ross &
Sons are authorized to open negotiations with unsuccessful
bidders and any other persons. Any future bids received should
/ be submitted to the Custodian for approval before being accepted.

Insofar as Evans, Coleman & Evans Ltd. bid for
Parcel ¢ is concerned, this offer still requires some clar-
ification by P. S. Ross & Sons.

On reviewing the file I find that P. S. Ross & Sons
are basing their recommendations on all these parcels on the
survey of the assets and the valuations placed on same by
Eustace Smith. Mr. Smith, in his letter of September 9th,
addressed to P. S. Ross & Song, places a value of not more than
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$15,000. on Parcel ¢ and P. S. Ross & Sons in their summary
place a value of $13,500. on Parcel C indicating they are
deducting the 10% referred to in the last paragraph on page
& of Mr. Smith's letter. It is to be noted that Mr. Smith
while valuing the locomotive at $5000. states "it is very
uncertain whether we could make a sale of this part of the
equipment at any price".

It appears that when the public notice was published
Parcel C was described as including certain speeders and 8
miles of railroad among other assets and it is assumed that
Mr. Smith valued this parcel on the basis that the parcel in-
cluded the speeder, now specifically referred to by P. 5. Ross
& Sons as possibly worth $4000.

In P. S. Ross & Sons' letter of September 9th, they
point out in the 2nd last paragraph that after the tenders
closed, they received certain suggestions from a logging com-
pany,that apparently had not tendered, that they would be
interested in certain of the company's assets with the ex-
ception of the railroad and railroad equipment "but including
the speeder".

In the 4th paragraph of your letter of September 22nd,
page 2, you state "the manner in which Evans, Coleman & Evans
Ltd. tender reads might suggest that their primary interest was
for the rails". I have a copy of their tender and do not see
how you can so interpret their offer. Their offer 1s definitely
for Parcel C and it follows fairly closely the wording of the
advertisement even to the extent of referring to approximately
8 miles of railroad. I do not think it can be sald that they
are only interested in the rails when they offer $9000. for
the rails but increase their offer by $4500. for the railroad
equipment.

In paragraph 5 of the same page of your letter you
refer to the opinion of P. S. Ross & Sons that the tender of
Evans, Coleman & Evans Ltd. is couched in such language that
it may not be considered a firm offer and that their suggestion
is that the offer be officially rejected. This also disturbs
me since I can find nothing wrong with Evans, Coleman & Evans
Ltd. offer which at least is for a definite parcel and they do
not add properties such as the logging dump, booming ground,
etec. as are added in the MaclMillan offer which P. S. Ross &
Sons recommend be accepted. If it can be said that the Evans
offer is not a firm offer then I think it can more logically
be said that the MacMillan offer does not conform with the
advertisement and I am afraid that the Custodian would be in
an eimbarrassing position to try to justify the acceptance
of the MaclMillan offer and reject the offer of Evans, Coleman
& Evans Ltd., particularly when their offer equals the value
placed on the assets by lMr. Smith as set out in the statement

o

submitted by P. S. Ross & Sons.

I have arrived at the position where I do not know
what offer should be accepted and what should be rejected since
the tenders seem to have been confused with a number of side
issues and P. S. Ross & Sons appear to have been influenced by
the suggestions made to them by some other British Columbia
logging company that among other assets they wish to purchase
the speeder. 1t appears that whEm anyone tendering for parcel
C and particularly for the equipment, has done exactly what
Mr. Smith did, namely discount the locomotive, etc. as of little
value and merely bid for the speeder. I cannot tihderstand the



first recommendation of P. S. Ross & Sons that the bid of
Evans, Coleman & Evans Ltd. be accepted as far as the rails
are concerned but rejected for the equipment since if 1t is
not a firm offer the whole thing should be rejected.

I appreciate that this is a complicated picture but
I think it has been further complicated by recent correspondence
and I suggest that you should discuss the matter in detail
with Mr. Field. When Dr. Coleman and I discussed the sit-
uation today I found I could make no recommendation as to
whether or not the offer for Parcel C should be accepted or
rejected while I vould appreciate that the rails must be
removed if the offer for parcels A, B and G are accepted.

Dr. Coleman and I are leaving for Winnipeg tonight.
Will you kindly obtain a definite recommendation from P. S.
Ross & Sons as to whether or not the Custodian should accept
the offer for Parcel C and if not, the reasons for rejecting
same and forward it to me in Winnipeg.

Dr. Coleman fully appreciates that you yourself
have had little to do with the Deep Bay Logging Company
and he is relying upon P. S. Ross & Sons to advise him.

Yours very truly,
. W. McPherson)
GWMcP/FC. Executive Assistant.



Tender submitted by
Geo. E. pavidson

R.E. 2996 W 37th Ave. City.

Catalogue Civic Address
No. 148. 5286 lMcKenzie St.
Lot 47 Ex E 49.4 & 48.
Block 29.

D.L. 2027

Tender being $3,600.00

Yours truly,

UGeo, E, Davidson®



COPY

DEPARTMENT OF THE SECRETARY OF STATE
OFFICE OF THE CUSTODIAN

JAPANESE EVACUAT ION SECTION
506 Royal Bank Bldg.,

12787 Hastings & Granvilde
Vancouver, B.C.

Mr. Eikichi KAGETSU,
Reg. No. 00014,
Minto, B.C.

Dear Sir: Our No. C117

Res Motor Vehicles

Your Dodge Sedan which was surrendered to the Authorities

has been sold for $530.00

Charges against your car were as follows:

Liens
Administrative BExpenses 27.23
The balance thereafter remaining of 2.77

has been placed to your credit in our trust account.

Yours truly,

Specified Articles Department.
RPA:MA

JH



P — Tgep Bay Logging Company Limitgg |
Sungrg of Tenders and Valuatic'ul_!- : p

@

H.R. Macﬁillanf’gvans Vancouver
Export = Coleman & Equipment
Parcel valuation Co. Ltd. PEvéns Ltd. . S. Barrett E. R. Glover Corporation
() B (2) (3) (4) (5)
A Timber (except 276)
) 32,500.00 4,0,000.00 i
B Timber on Lot 276 ) 500.G0
C Rallroad (approximately & miles of ralls) ” Ra;:: ggﬁ'oo
d > £ X tCO OO.
and Locomotlive loggling Cars, e 13,5 Rt paat
: 33500500

D 3 Gasoline Donkeys, e / : 1 Donkey onl

two with lines attached A g 13,432.50 R 3,000.00

A4 8
E 3 Steam Donkeys with lines attached Y% 5,823.00
’ Road Building Rquipment
including Cletrac Tractor, etc. 1.500.00
and Gas Alr Compresasor 7,200.00 5500,
‘/L.
g 7 Buildings, Beda, Bedding, etc. Nil including
p this parcel

H Logzing supplies, tools, sundry equipment

(including 18,000 ' new wire rope) 3 : !

rigging, etec. 16,510 4% 45 800.00 2,450.00

¢ 88,972.91

Note: Above valuations shown at less 107 as shown & ; ,

page 3 Eustace Smith Valuation Report

, 1. For all of Parcels A, B. & G and condition that they have right of way to water and Pooming Ground. Should be accepted. ¢,g
i 2. Offer of #12.00 per long ton for ralls is as in valuation. Offer for rolling stock would seem low. Rail offer should be acce® |
. ed and revised offer on rolling stock either with or without speeder be sdlicited. ;
‘ To be refused. A
L. To be refused. If tender (1) 1s accepted may wish to sell parcel ¥ to Glover, \
5. While not for whole parcel would seem good offer. Donkey valued at 93,330.00, Should be accepted.

\
|
!
|
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ESQUIMALT AND NANAIMO RAILWAY COMPANY

“ CUSTODIAN
Land Department OF ENEMY PROPERTY

Vancouver, Be Co
September 23rd, 1943.

Messrse. Po Se ROoSs & Sons, {Ree d 359739‘945
Chartered Accountants, e

Royal Bank Building, ~ PRkl e

V8 nEer 030 - e R R sRIT G Ans.

Dear Sirs: Attention, Mre. McPherson

Referring to your telephone enguiries regarding the status
of Blocks 267, 504 and 566, purchased from: the E. & Ne. Rallway
by the Deep Bay Logging Company or Kagetsu, in the Newcastle
District, your enquiries being made for the purpose of arranging
to file an Order investing in the Custodian of Alien Property
any interest which the Deep Bay Logging Compeny may have,

Block 267 was purchased by Eikichi llagetsu and Conveyance
was issued in his name September 18th, 1933. ~

Block 504 wes purchased in the name of the Deep Bay Logging
gompany and Conveyance was issued to them May 12th, 1941,

Block 566 was purchased in the name of the Deep Bay Logglng
gompany. It has been paid for in full and survey plans have been
. completed for the purpose of issuing Conveyance but Conveyance e

has not been issuede. \

Although you did not enquire about Block 617, I might
mention that this Block was sold to the Deep Bay Logging Company
in November 1941 for $8,000. One-third cash was paid, $2,667,
The outstanding balance is as follows:-

Balance of Principal - - - - - = ° $5,333.00
Interest to Sept. 30th - - - - - 598,90
genveyance feef=%- = - = - e s 10,00

$5 5941 .90

Yours truly, |
"o, W. McBain®

Land Agent
Ga0D
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506 Royal Bank Building,
Vancouver, B, C.

13524 : 22nd September, 1943.

Ge We Mc?herson, Esq leyp
Executive Assistant to the .
Secretary of State of Canada, P
Offiee of the Custodian, 2

Victoria Building,

Ottava, Ontarios

Dear Mr., McPherson:

Re: DPeep Bay Loszing Company Limited.

I anin reoeiot of 1*ou.; letter of the 20th instant and have
discussed the peints raised mtb Messrs. P.S. Ross & Sons.

In regard to Parcels 4, B and Gy PeSs Ross & Sons are of the
opinion that the offer of £40,000.,00 constitutes an excellent offer.
In making this recommendation they realize it would be necessary to
make gertain arrangements with the parties making the tender for per-
mission for the removal of the equipment and railss This they state ]
has been indicated to the tenderers and they have no doubt that it can !
be arrangeds :

The foot-note in regard to the possible sale of parcel B to
Glover on P.S. Ross & Sons'! statement was nu.sleadin(,. It was not their
intention that we should be -interested directly as far as Glover was
concerneﬁ, and it was intended that Gloverts bid wou}d be refused,

Parcel B is a very small parcel and is completely isolated
from the rest of the timber and the idea was to advize the tenderers
on Parcels A and B that Glover wished to acquire parcel B so that they
might be in a position to d:.spoqe of this parcel to Glover if they so
wished.

? Their recommendation would be to accept the offer on parcels
A, B eand G with a provigo that we are alloved to remove the rail and
other equipment on the ground. ' P.S. Ross & Sons feel that this is
reasonable in view of the fact that the tenderers were avare that other
pardels had been offered for sale arid that we would expent to remove -
such equipment. = ;

.
i
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G.W. McPherson, Esqs -

Vhile it is true that the MacMillan offer embraced more than

“was inecluded in the advertised offering, P.S. Ross & Sons suggested that

they should be authorized to accept the price provided the conditions
attached to the offer can be satisfactorily worked out. - That is to say,
in their opinion the price of $40,000,00 is satisfactory with the -
inclusion of the log dump, booming ground and. foreshore leases and the
right-of-way; and they do not anticipate any difficulty in dealing with
these conditionsg and the contract between the Deep Bay Logging Co,, Ltd.,
and the Vic‘boria. Lumber & Manufacturing Coe, Ltds

They are of corurae not in-a poultion to be definite in regard
to this matter as so far th 16y have not beem authorized to deal with the
tenderers, but they suggest that we should approve of the offer
attaching such conditions as are deemed necessary. ;

In regard to paragraph 2 of your letters The amount of
$34500,00. for equipment mentioned on PeS. Ross" Sumsary of Tenders

. was an error and should have been £4,508.00«

The manner ih which Evans, Colemans & Evans! tender reads
might suggest that thelr primery interest was for the rail: Their
offer is based on approximately & miles of rail and in view of the
fact that the contract between the Deep Bay Logging Cos, Litd. and the
Victoria Lumber & Manufacturing Cos, Lt. requires that approximately

‘one mile of rail has to be left on the premises,; P+Ss Ross & Sons

agree that before the bid could be accepted some discussion would have
to be entered into with Evans, Coleman & Evans regarding this matter,

It is the opinion of PS¢ Ross & Sons that the tender on
the rails and rolling stock is couched in such language that it may
not be considered a firm offer and their suggestion is that the offer
be officially rejected, but that at the same time open discussion
with the tenderers in regard to the matter of the amount of rail
which has to be left on the premises, - During such a discussion it
could be ascertain whether or not their primary interest wasg in the .
rail and whether they had any definite interest in the rolling stock.

~ P.S, Ross's feel that while the rolling stock, such as
locomotives and logging cars, is not particularly saleable, that

_there is included in this parcel a speeder which is practically new
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G,‘W,- licPherson, Esqg. _
and vé]ued at §4,000,00 and for which ‘there is usxg.ally a fair demand,

Mre Eustace Smith's valuation for parcel C was for #15,000+00
-and if a commission of 10% would be considered as he suggests the net
result would be $13,500.004

P.S. Rogs & Sons feel that if the rail can be sold on the
-basis of $12,00 per ton, that the balance of this parcel, in view of
the fact of the value of the speeder just referred to, might quive
. fairly be expected to be sold for more than $44500400.

P:c'onsion of course would have to be made for bringing out
the rolling stoek to such a location as would enahle it to be disposed
ofs Pu«Se Ross & Sons are of ‘the opinion that there should be no
difficulty in disposing of the rolling stock on at least as favourable
a basis as the suggested offer of Evans, Colemans & Evans.

It is understood of course that these necessary arrangements
in regard to parcel C would form a condition for the acceptance of
parcels A and B,

In regard to your paragraph 3, Tender No.5, covering the
Clyde Gasolene donkey for £3,000,00« P.Ss Roass & Sons agree with your
comments that as this only forms a part of parcel D their tender should
be rejected so as to place us-in a position to invite further. offers.

Until such time as we have either accepted or rejec‘bed such
offers as have been received as a result of the public offering, we
realize that P«.S: Rogs & Sons are not in a position to discuss the
remaining gssets with any other parties desirous of purchasing parcels
in whole or in partes As previously pointed out P4S. Ross & Sons have
informed all such people that they are unable to discuss. the matter
with them pending formal consideration of the bids received as a result
of the public advertisement.

' In reviewing this matter and advising in regard to the manner
of dealing with the tender for Parcels Ay, B and G and the tender for
parcel C, you might also indicate whether if these parcels are disposed
of you would agree that provided a sale of the other parcels can be
negotiated at a price which vwould bring the full total up to at least

e
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G.". lMcPherson, Esde.

$80,000.00, the amount of kr. Bustace Smith's valuation, you would
direct me to approve of a recommendation “lou' these lines should it
% be made by P.S. Ross & Sons. '

In view of tho fact that the offer for parcels A, By & G
is in excess of the valuation and the possibility of disposition of
Parcel € at an smount 'in excess of the waluation, there should be
a posaibility of a final total exceeding f‘&0,0u(}.UO, but T would
1like your guidance in regard to the acceptance of any oi‘fo*‘s on the
balance supposing some of them fell short of the individual valuations
but- which in the agsregate were sufficient to bring the total up to
the appraised value.

I trust that the information now given to you vill b
sufficient for "om'roquircuen USe

~———

L

Yom's very truly,

Fo C. Sh\)u... :o,
Directors

- ﬂ»"/?bm




Memorandun » L//6 }

TO Mr. Shears

FROM Mr. Field 22nd September, 1943.

Re: Deep Bay Logging Company

You have asked us to answer the various queries raised in Mr.
McPherson's letter of the 20th inst., and we will deal with the various para-
graphs as they arise.

Paragraph 1

It is our opinion that the offer of $40,000.00 for Parcels A, B
and G constitute an excellent offer. In making recommendation of this
offer we realize that it will be necessary to meke certain arrangements with
the parties making the tender as to permission to arrange for removal of the
equipment. This was indicated to the tenderers at the time they made their
bid and we have no doubt that it can be arranged.. The footnote regarding
the possible sale of Parcel B to one named Glover possibly was rather mis-
leading in that it was our idea that possibly the purchaser of Parcels A
and B might wish to dispose of this parcel to Glover themselves. It should
be pointed out that Parcel B is a very small parcel and is completely isolated
from the rest of the timber and might not be very convenient to deal with
withewt dealing with Parcel A, and the tenderers for the whole stand of
timber might feel it more economical to sell this to Glover. It was our
intention that we would advise the tenderers that Glover wished to acquire
this timber end -they could please themselves as to whether they disposed of
it to Glover. It was not our intention that we would be interested in the
picture as far as Glover is concerned and, as stated, we naturally would
have to refuse Glover's bidg.-

N
We recommend tha% the offer of Parcels A, B and G be accepted
with the proviso that we are to be allowed to remove the rail and any other

i

equipment on the ground. “This recommendation to us is perfectly reasonable
in view of the fact that the parcels were offered and the tenderers were
aware that we would expect to remove the equi ment offered for sale in the
other parcels. In view of the fact that the MacMillan offer embraces more
(rights-of-way, etc.) than was included in our advertised offering, we
suggest that we be anthorized to accept the price provided the conditions
surrounding the price can be satisfactorily worked out. In our opinion the
price is favourable, and provided the additional items asked for by MacMillan
can be arranged, we do not anticipate any difficulty in dealing with the -
conditions surrounding the contract between the Deep Bay Logging Company
and the Victoria Lumber & Mamufacturing Co. Ltd. We would point out that
we are not in a position to be definite in this regard as so far we are not
suthorized to deel with tenders. It appears to us that the first step is
for our recommendations to be approved by your office, attaching such con-
ditions as you deem necessary to the acceptance. It is obvious we camnot
be definite until we have haé. an opportunity to discuss the matter with the
tenderers.

Paragraph 2

The manner in which Tender No. 2 came into our hands suggested
that the primary interest of the tenderer was for the rail. The tender reads
offering a price of $12.00 per ton for the rail and says that if the rolling
stock is included they will meke & flat offer of $13,500.00 for the whole
thing. It is not entirely clear Wpether they.will pay $13,500.00 or whether
they intend to pay #13,500.00 provided  the rail at $12.00 a ton is suffi-
cient to come to $9,000.00. In attaching our bids we regret thet we
mentioned $3,500.00 rather then $4,500.00. This was an error.

If you will read the tender you will note that they say rail and
fittings only, $12.00 per ton. Their offer would be based on the fact of
obtaining all the rail on the premises. In view of the fact that the con-
trect between the Deep Bay Logging Company and the Victoria Lumber & Manu-
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facturing Company requires that approximately one mile of rail has to be left
on the premises it would seem to us that discussion has to be entered into
with Evans, Coleman before this bid can be dealt with. During such a dis-
cussion it should be possible to ascertain whether or not their primary
interest is in the rail or whether they have any definite interest in the
rolling stock. We should point out that while the rolling stock, such as
locomotive and logging carg, is not particularly saleable, there is included

a speeder which is practically new and for which there is usually a fair
demand. It may be that the correct way to handle this tender is to officially
reject it and at the time of rejection to discuss with the tenderers the
various matters such as the rail that has to be left on the premises, etc.

If it be handled in this way it should be possible to indicate to the tenderers
thet while oficially we have refused their bid, we are willing to discuss the
metter and we see no reason why a satisfactory solution should not be reached
and possibly a more favourable price received than indicated by the tenderer,
this in view of the fact that they were the only tenderers on this parcel.

In our opinion the tender on the rails and rolling stock is couched
in such language as not to be a firm offer and it is for this reason that
we recommend negotiating with Messrs. Evans, Coleman with a view to accepting
their tender on the rail and possibly taking other steps to dispose of the
rolling stock. Naturally we would have to make provision for bringing out
the rolling stock to such a location as wauld enable it to be disposed of.
We are of the opinion that there should be no difficulty in disposing of the
rolling stock on at least as favourable a basis as the suggested offer of
Messrs. Evens, Colemen. The amount of rail that has to be left down to
comply with the Victoria Lumber & Manufacturing Company contract would not
emount to more then one mile distance.

With regard to Tender No. 5 covering one gas donkey, we are inclined
to agree that the procedure suggested by Mr. McPherson is correct and that
the tender should be officially refused, with an intimation that we are in
a position to accept a further offer for this piece of equipnment.

If Mr. McPherson so feels disposed, it might facilitate the cleaning
up of this estate if Mr. Shears be given certain directions in your behalf.

|
®




®- CANADA
. ' DEPARTMENT OF THE SECRETARY OF STATE
OFFICE OF THE CUSTODIAN__, q s

ADDRESS ALL Victoria Building,

GOMMUNICATIONS 7 O'Connor Street,

CUSTODIAN'S OFFICE Ot tawa, Ontario.
PLEASE REFER

S Y PERSONAL September 20, 1945.

F, G. Shears, Esq.,
Directorx,

Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Company Limited

I have been trying to prepare a memorandum for the
Deputy Custodian as to whether or not any of the offers re-
ceived should be accepted but unfortunately I cannot make a
' recommendation until I have all of the essential facts and T
am in a position to answer the questions which may be asked.
That was the reason for wiring you on September 17th in which
wire you will note I asked for the individual bids on each o
property whether the bids were recommended or not.

I received a letter from P. S. Ross & Sons this morning
which encloses a statement on one sheet showing a summary of the
situation and also enclosing a copy ¢f the notice calling for
tenders. I do not know whether you have a copy of this summary
or not but you might ask Mr. Wray for one and then read my letter
at the same time you examine the statement. The points I wish
to make are as follows:

il On the statement Parcels A & B are valued at $32,500.

This valuation is contained in Mr. -Smith's letter of September

9th and the offer of $40,000. on the face of it seems quite

reasonable, and under the notes at the bottom it is suggested

that the tenders for Parcels A, B & G be accepted on certain
conditions and I feel that the Custodian will likely approve of
this but one of the conditions is about a right of way which
indicates that the rails must be removed. Therefore, in order to
accept tender #1 something will have to be done about tender #2
which I deal with l§ter.

N 4hve f‘i’x.r.”--’*’.'\j

I cannot understand the note about tender #4 which is,
apparently, to be refused, since the note states that "if tender
#1 is accepted may wish to sell Parcel B to Glover"., If tender
#1 ie accepted;xﬁaw can the Custodian sell Parcel B to Glover
when Parcel B is included in tender #1. {500. seems a small bid

for the timber on Lot 276.

2 Tender #2 on the statement is apparently $12. per ton
for the rails and, as I read it, $3500. for the equipment. The
note suggests that the offer for the rails is reasonable but the
offer for the rolling stock is low and that the rail offer should
be accepted and a revised offeryon the rolling stock, whether
with or without the speeder, be solicited.

In the first place it seems to me that the offer for
J the rails must be accepted if tender #1 is to be accepted and
¥ P. S. Ross & Sons will have to .see that the Custodian is pro-
( tected in accepting offer #1 to give time to remove the rails.
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I have a copy of the offer of Evans, Coleman & Evans
Ltd. and it does not seem to me that you can split thelr tender
for Parcel C and accept part of it and reject the rest. In any
event, according to their statement, at $12. per ton this will
amount to $9,000. for/the rails, When you ad&d the tender for
the equipment of $3,600., I arrive at the figure of $12,500,
Their letter states that their tender is for $13,500. based on
eight miles of rail and that, according to the statement, is the
valuation placed upon Parcel C. I do not know how P. S. Ross
& Sons arrive at $3500. for the equipment when the tender advises
that their bid is for $13%,500. but it may be something to do with
the statement in P. S. Ross & Sons' letter of September 9th to
the effect that their offer of $9000. will have to be reduced
because some of the rails may have to be left on the property.
This, in my opinion, does not in any way effect their bid for the
rails since they are bidding for the rails they get and the valu-
ation of the rails is apparently on all of the rails there are.

In the saﬂméﬁy é.zs. Rog; & Sons go on to say that their
offer for the remainder of Parcel C " we understand would be
$4,500." This may be quite correct but why put it as $3500. for
the equipment if their offer is $4500. and it is this latter
figure that I think is correct since Evans, Coleman & Evans Ltd.

‘ refer to their bid as $13,500.

I can only take the figures given to me and on the basis
of these figures and the valuation shown in the statement they
seem to be offering exactly the amount at which the equipment is
valued by Mr. Smith. I, therefore, think the Custodian should
have an explanation as to why P. S. Ross & Sons recommend the
acceptance for the rails but not for the rolling stock and how
they expect to accept half the bid and not all on this parcel.

It seems to me that you either accept a tender or you reject it
and you cannot accept half and turn down the other half without
causing criticism as td the way in which the Custodian handles
tenders. At the same time we are considering tenders for Parcel

¢ we have to keep in mind that the tenders on A and B are depend-
ent upon the rails being removed and it seems to me that the
locomotive, etc. should logically be moved from: the grounds before
the tracks upon which they travel are removed.

S Insofar as tender #5 in the statement is concerned, 1if
one considers the advertisement you will note that while the
tenders may be for more than one parcel it does not appear that

a person can tender for one article in a parcel and I would think
the only logical thing to do in this case would be to reject tender
45 and then ask for a private bid.

To be considered with point #1

As regards the tender of H. R. MacMillan Export Company
Ltdls, in B. S Ross & Sons! letter of September 9th, the second
paragraph, they refer to the reservation in the bid as to a right
of way, the purchase of the log dump, the booming ground and fore-
shore leases. I do not think the Custodian can authorize the
acceptance of this tender until he is definitely advised there will
be no difficulty in completing the transfer of the right of way and
making an arrangement with the Victoria Lumber & Manufacturing
Company. P. S. Ross & Sons are not definite that this arrangement
has been or can be made.




T am anxious that these tenders should be considered
by the Custodian as quickly as possible and particularly in view
of the fact that Dr. Coleman will be leaving Ottawa on Friday of
this week and will not return until the 5th of October. I do
not feel, however, that I can recommend the acceptance of any
of the tenders until the points raised above are clarified. 3
have no doubt that P. S. Ross & Sons understand the situation
thoroughly but I do not think it has been conveyed to me in such
form that it can be presented to the Custodian for consideration
and the questions raised by him answered. One of the first
questions that came to my mind was that if you accepted the bid
for the rails and they were removed immediately so that the con-
ditions in the MacMillan tender could be complied with, how are
you going to get the locomotive and the rolling stock out of the
bush., I assume that the answer is they will take them out first.
The second question in regards to this tender was how much of the
rail has to be left intact because of the agreement with the
Victoria Lumber & Manufacturing Company.

Would you please obtain the answers to these questions
and send them to me by airmail as soon as possible.

Yours very truly,

A A

(G, W. McPherson)
GiMceP/FC. Executive Assistant.
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Qur file 295-168 18th September, 1943.

G. W. McPherson, Esq.,

Executive Assistant,

Office of the Custodian,
Victoria Ruilding, ;
7 0'Connor Street, -
Ottawa, Canadsa.

Dear Sir:

Re: Deep BRay Logging Company Llmited

Tn response to your wire of 17th September to Mr.
P. G. Shears of your Vancouver offlce we attach hereto the
followling:

1. Summary of tenders received and Eustace
Smith's valuation.

2. GCopy of our advertisement calling for
tenders.

ve believe this will give the information you re-
quire.

¥r. Smith's valuation of the equipment, or parcels
"ot teo "H" were based on an appraisal made by the Unlversal
Appraisal Company. The Universal Appraisal Company's valuations
were based on the estimated present selling value, and they did
not make eny deductions for any sales costs @s.handling charges.
Tn view of this Wr. Smith has deducted 10 % for the equipment
items.

Thile Mr. Smith's valuation letter of the 9th Sept-
ember states he is prepared to recommend the sale of the entire
property at a price of #80,000.00, if sold enbloc, 1t 1s not
his opinion that the property is an attractilve proposltion as
such.

Before the tenders were advertised for we reviewed the
whole matter with Mr. Smith and in his opinion it was not likely
that the quantity of timber remalning warranted any one making
an offer for all the assets of the company. In view of thils
the assets were offered in parcels, and, of course, any tenderer
could have made an offer for all the parcels.

With kindest regards '
Yours faithfully,
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 DRESEGL COMMUNICATIONS TO
THE REGISTRAR

LAND REGISTRY OFFICE
VICTORIA -

, FaaAGHs o

13th September, 19¥3"“

Rec'd

i
i FileENGs o ootz e |
The Custodian, : |

Japanese Evacuation Section,
506 Royal Bank Building,
Vancouver, B, C.

Dear Sir,

Your File no. 13524. Re Blocks 267,617,
504 and 566, Newcastle District.

TIn reply to your letter of the 9th instant,
T forward herewith a Certificate of Encumbrance over

Block 617.
The lands forming Blocks 267, 504 and 566 are
‘ doubtless in the belt of the Esquimalt and Nanaimo

Railway Company's land grant aund would be included

in the Absolute Title (7434A) of that Company to the
still unconveyed lands in such belt, but I am unable

to issue a Certificate of Encumbrance over those Blocks
fot the reason that the plans of same have not been
deposited with me by the E. and N. Reilway. Company,
and consequently I have no record of the existence

of the Blocks as such. The practice is for the Rallway
Company to deposit a plan in this office whereupon an
appropriate entry is made in the records and the Block
is plotted on the index map of the land district,

When such plans have been déposited I shall be in a
position to issue a Certificate of Encumbrance with
respect to these three Blocks.

. Yours truly,
) H. J. CRANE,
i
. Registrar

per ¢

e & o s

RNCH)MB



FORM 31—10M-1142-2899 .

CERTIFICATE OF

o

HE PROVIN BRITISH CO!

LAND REGISTRY OFFICE

Your File No.15524./

s o Pder, Kesrn St el i
Koo s Aar, Logang0; Victoria . B.C.

P T S T T iR R
v U ¢

10 a.m.  xxxombmotes XX XxXXaEsel 11 th day of September 19 43

I HEREBY CERTIFY that the following is the state of the title to
Block 617, Newcastle District. °

viz.:
Registered Owner: THE ESQUIMALT AND NANATMO RAILWAY COMPANY
Absolute Fees Book 9, Folio 693, 7434-A.

Vested in the Custodian of Enem Progerty as to the interest of Deep
Bay Logging Co. together with the intere8t of any other person of
the Jepanese Race. See D.F. 51129 filed £0th July 1943,

ﬁeiz'stered Charges: None

®

Applications for Registration: None

e

Receiving Order or authorized Assignment under the “ Bankruptcy Act”: None

Assignment for benefit of Creditors: None

Judgments: None

Mechanics’ Liens:

i wW-m. C P berso

Deputy Registrar.

To The Custodian
Japaneée Evacuation Section,
Vancouver, B.C.

AD.

kol
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