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SEE FILE NO. 13524.A

FOR FURTHER CORRESPONDENCE
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DEPARTMENT OF THE SECRETARY OF STATE OF CANADA

THE CUSTODIAN OF JAPANESE EVACUEE PROPERTY Receipt N? 10646
VANCOUVER OFFICE

y
Date

X. y
RECEIVED

the sum -

/  .G>
DoUars'ChequB

Moaey.Qrdet.^

Regn. No File

/^e
For The Custodian oi-yj^p^

ashler



MURPHY & CHAPMAN LTD.. PRINTERS AND STATIONERS

ATTACH ORIGINAL BILL TO

THIS IN ALL CASES

TO..
Deep Bay Logging Co. Ltd.

c/o 411 Royal Bank Building^ Vancouver.

194 Payable to...
Custodian of Enemy Property

Oct , 24 ̂ FOR Certificate of Encumbrance

Ibqpenses of Mr. K. W. Wright re trip to

Nanaimo in connection with the^ affairs of

the Company

jonnection with the affairs

EXAMINED AND FOUND CORRECT

APPROVED FOR PAYMENT

00

15,33.

Cheque No. 50

16 35

L

This receipt must be dated and signed by the party in whose favour this Voucher is made.

.::: , 194-

RECEIVEDOF DeeP....M.-?fOgi^...Co.- LMr
Sixteen and 3.5/100 .DOLLARS

in full payment of the above account.

1

i



Copy

EUSTACE SMITH

Messrs.

P. S. Hoss & Sons,
Custodian Eneny Alien Property,
Royal Bank Building,
Vancouver, B. G.

Dear Sirs:-

^  " "Si-:
.; vS"v;

1314. Standard Bank Building
'  Vancouver, B. C.

OCTOBER 24th. 1944

As per Jiour request, I have compiled the following Statement
showing the amounts of tiinber on each Lot of the Fanny Bay property,
with what I consider should be the value of same:

ESTIMATE OF STMDING TIMBER SITUATED NEAR FANNY BAY,
VANCOUVER ISLAND. B. G.

ON LOTS 504. 617. 566 and 276 - FOMERLY OMED BY THE DEEP BAY LOG. CO.

BLK.

NO. FIR CEDAR PINE

HEMLOCK &

BALSAM TOTAL VALUATION

504 2,250 M 360 M 150 M 240 M 3,000,000 FT. $6,000.00

617 5,488 « 870 « 170 « 770 « 7,298,000 « •14,5S6.oo

566 2,800 « 500 " 200 « 500 " 4,000,000 « 8,000.00

2.76 175 t. 30 " , 70 « 25 « 300.000 " 600.00

■  10,713 M 1,760 M. 590 M. 1,535 M. 14,598,000 F'l. $29,196.00

274 Mostly Felled & Bucked two years ago —
Hemlock and Balsam depreciated — estimated

iPr 01///)C/a/ /js^cS^O/- ct /](/

\/^ r /jj-

-/2 - /C s /• <z b ̂  ^ Yours truly3

t -w s.dth.
./I , '-r? / J P >■ 0 Eustace Smithin T'.ac A <c J

2.000.000 « 4.000.00

16,598,000 FT. $33,196.00

.?V
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1352i4

October 23rd, 1944.

P« S. Ross &. Sons,
Royal-Bank Building,
Vancouver, B« C.

Dear Sir*
Attention: Mr. F. Field

Re: Deep Bay Lo.Tf^inr; Co*

We have created an overdraft in the
above account covering the following:

Certificate of Encumbrance, Victoria, D, C. $ 1,00
Expenses of Mr. K, W. Wright re trip to
Hanaimo in connection vdth the affairs of
the Company 15,35

$ 16.35

If you have any funds available at
this time we shall be glad if you will forward a cheque
to reimburse us.

Yours

B. Good

Comptroller

CHR:BR

.j.-

•jfJ



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION

Requisition for Cheque on No. 4 Bank Account

No

Date..Qf?.^'...?P/4^..

Issue to..
MR. K. ff. V-RIGHT ..Regn. No $.....1.5..^3.5..

Particulars: ....lxp.e.ns8s re trip,.to..Nanaimo_in..cflme.c.t.ii2n...h^^^

P.®.®P....Bay_ Lo£gingj3qm^^

Charge to.....]5Sl®...3AX....LQ.GGIiNjC}....CCMPAHI Regn. No..

whose unpaid liabilities as per file amount to $

Authorized by Requisitioned by

..File N0...I3524.

Issued Cheque No..

Debit
Qaek Balance at Credit $ .i.j.Qy...

Deduct Above Cheque $

Debit
Qr^S Balance Remaining .$

Approved for Payment

Comptroller

Additional Particulars:
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2nd October^ X9M*

Messrs* P*S* Ross & SonS|
All Royal Ba Jc Bxiildlng,
Vancouver, B.C.



BSTABLISHBn 1868

P. S. Ross & Sons
CHARTERED ACCOUNTANTS

MONTRBAI, TORONTO WINNIPEG

OALGART VANCOUVER

Our File 295-l6a

CABLE ADDRESS PHILROSS

Rec'd ....SEP-illMl...
Fita No.

Afis.

Rewred —

ROteArlf-EARE RUILUINS '

Vancouver, B. C.

September 22nd, 1944-*

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. G.

Attention; ttr. F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Company Limited

With reference to your letter of July 17th re the 1941

Tax assessment levied on the above mentioned company, we wish to

advise that we have paid the amount owing to the Income Tax Depart

ment.

Yours faithfully.



BSTABLISHSn 1858

P. S. Ross & Sons
CHARTKRBD ACCOUNTANTS

MOKTRBAr. TORONTO WINNIPBG

OALGART VANOOUVBR

OABI.B ADDRESS PHILiROSS

pijQ Mo L.>~ (T

RoifAI. BANE BCriI.DINQ

Vancouver, B. C.

September 15th, 194^.

Our me

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. 0.

Attention: Mr. F« G. Shears

Dear Sirs:

Re: Deep Bay Logging Company Limited
and 1937 Ford Truck

This is to confirm the opening of bids on the above mentioned truck
owned by Deep Bay Logging Company Limited on the 2nd September, 194A, at the
hour of 12:30 P.M. in the presence of Mr. Shears and the writer. The only
bid received was from Mr. Alex Shaw in the sum of fA50.00. In view of the
fact that this truck had been appraised at a valuation of $332.55, we recommended
that it be accepted and this was concurred in by you.

Your acknov/ledgment in due course will oblige.

Yours faith:



Vancouver, B.C.
:  '-••-• ^ -«.'* - T^'* ' ."« - -
j>-v -T^ sTr.- V >^-^r ■ -•.-. ?-v_ • ••- .^ ■

'13th September, 19A4-.

^  ̂ ^ r. ,' *

a-!

,  . .. .. "'Wi-

Miss Carroll,
Office of the Custodian,
Victoria Btiilding,
Ottawa> Ont,

Dear Miss Carroll,

Re: Ghas. Morrison

We are in receipt of your letter of the 22nd August
enclosing copy of a letter from the War Veterans' Allowance
BoaJ^d in regard to the above.

V"^' ^•'r' ̂

v*-r>S.

We have now been advised by Messrs. P.S. Ross & Sons
that Mri. Morrison has been employed as their \'7atchman at Fanny
Bay since October, 194-3 at a salary of .';150.00 per month together
with a living allowance ov ̂ 30.00 per month. This position will
terminate at any time now as the property has been sold and most
of the equipment disposed of.

Messrs. P.S. Ross & Sons further state that Mr. Morrison
has been a most faithful and conscientious employee and while he
is not in a position due to the state of his health, to carry on
heavy work he has carried out an excellent job for them. During
the time of his employment he has been ill two or three times but
has alv/ays made arrangements for a. substitute.

'  n;:--

Trusting that this is the information required,

•r 'r'v*a-r-vi:lours timy.

r-~- r -<6 j, ! ;Z.-.? ■ •- " r- ' i "v b'it- •"" •]



r ? - ̂

fT- .. '■
Copy for Mr. F. G* Shears

'• -■nj. .•■• ■-• - -• z_- ''- ■ ■ .. '.i

./ j»'. . i- 'if

i  :

'  '.A V. * •'• ■ • - - • J- •** '.v- ■ f " ■ ■• " "S .

Oar me a^-lM ■. . ■ . .. , ,1, .,.

>  .* • ,, :^ -*** »i . 7^

_-£,■ ;•;*■•>-; ■ ^i>
'  Siiptflaber .19<44*

■*.■" ■ ■ v;-^-'. !--i^- -

V ■•

oi? ^hc Cus uOddLttxiji
506 Koycl* Ber;k Batldingi,
Vancouver, B, C.

Ft Qt

Beer Sirs:
*

Res Charles Morrisou (Beep Bey
Logging Coap&ay 1.1,mi ted) •' '■ . •' *;^ •* " \

l'' >»^^-' •In respect of the copy of e letter sent ua by you re the above and ■-"
the War Veterans allowance Coarci, we wish to advlee tiiat itir. iiorrison has been :"

ffloployed as oiar watdaaan at reniiy Bay siace October, 1943 £-t a salary of $150*00 ;
per ruontb toge'ttier with e living allowance of $30.00 per month. Ihis position
will terminate at any time now as the property has beeii sold and uiost of Hie
eqtiipBient disposed of.

ft • •

We would ilk© to point out as a matter of iuforciEtion that 14r. Morrison
has been a most faithful and conscientious employee and while he is not in a coaition,
dam to the state of his health, to carry on heavy work he has carried out an excellent
job for us. During the time of his employBient he has been ill two or three tines ; '
but has always made errengsaents for a substitute. ;

We return herewitii the correspondence sent us by you.

' «r • ' t r - -

SaoX«

**-V . < '• ■• -- L.\ •*' - - . ̂ » * * ^ 'v .' "

■.i.irv: iK- h :
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Evacu®« Section

509 Roy&l Bank Building,
Vancouver, B«C«,
nth September, 1944«

UoEsrs» P,S. Rose & Sons,
Royal Bank Buildiiig,

Vancouver, B.C.

Dear Girss

Re; Deep Bay Lo.:aii^ Com :aav Linitod

Attac; ocl iioroto la let "tor from tne Office ox' t!;o
Surv^or of Taxes, Victoria requesting pas'ticuLara of any logging

/ done by the uiJovo Qomcany during tt;0 year Octoeer lat, 1943 to
September 3dtii, "1944.

atteatioa.
Will you oe kind eneugli to give tlie uoove your

Your-a truly.

K.W. WRiailT
COUIIGSL Tu T!i2 CUGTOIIAH

kwiVdq

f.

■  a

^4

■  - • k, -
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1352A. Mgust 2Ath, 1944

\
P. S, Ross & Sons,
Royal Bank Building,
Vancouver, B<iC«

Rei Deep Bay Logging Co« Ltd.

Dear SirsI

Your letter of the 14th instant, outlining
in brief the discussion iihich took place at our meeting in your office,
together with Mr. Pred Foster of Evans, Goleman and Evahe Limited and
ttr« She^erd of Lock, Lane, Guild and Shepherd.

Ihe writer left prior to any definite decision
being arrived at but it wotild appear that Mr. Foster finally agreed to
reduce the tonnage of rail which he was claiming to pay for as scrap,
from 211 tons to 77 tons, representing 10^ of the total tonnage.

Ihis being in line with what was considered
fair and in view of yc^ur recommen^tion to this effect, we are prepared
to confirm^ a settlement on this'basis, namely 77 tons at !!74.00 per ton
and the balance at $12.00 per ton. ^

Yours truly.

FGS/iaHG
F. G. Shears,

Director.

-  I- -Lr-



I  Atii

mumjumm

Sy iiiy%a« of •.ppotRtmestii «,« ocintro3JL«r Md« lay ttM 8iBcr»t«yy^

•f Canatdft, ««ttog ia ht» wpftttlty m CattotfimEi wUUnr or lay *!*!«• of tho Sf^dioi

]t«(pa«tioot BoiQwolliig trodlag vltln tho iMny (1943)# t «« aiiU»rl.Mia to ofCor fo*

M3.0 liy yi^aOJU towitr «

X937 lORD mCE

KodiO. Sualjor 79# mm& ty Coop Boy l»oiglii« Cwpoay l»l*ltod»

foiid«ri few tbo pinniltomi of tho obewo tidiicflo wj^i bo roiMKiood by

taoloritpitd OoiktitdJiOar »t tdo offloo up to noon (Pfteifie Daylight Sairing

Tiao) m Sotor^hiy tli# #iy of SoyteobMry 1944# opoo tho foOLlovdlxig t«*8 ond

1» A oertlfiod eheqao, pi^blo to the ordor of the Ccntrollier# tat
tea por ooat (XQ9>) of tiui oaoimt offend# mat aeooBpamy eaeh tocdar; tho beleaoo
of tbo tOKM^ prj^ to bo poLd <a aooeptoeoo by ttie CototroUer; subjeMst to the
oooditicn that d^kould tho toadawer not IbOfiil the tome of his offer end the
oenditims of '(^ Hotioe oellizsg for teodors# hie tander elli be oaoioelled and the
oooont deposited by hia foarfeilMd to the CmtrollMr as Xlquidatod daaogosf eheques
in reiyoet of un*oe^;>ted bdds idXX be returned in due eoorse*

2* the rahleXe Is offered for saXe without aaqr warren^ idmtsoever as
to eendLtlcii or state of ra^Klr of suah vehisXe«

3t So^iier the hi|Mst aor ioiy UoOmt wlXX seeessariXy be aoeepted*

4* leoh teadir fawt be ia a separate seaXsd eaweXt^ addressed toi

frederlOk fleXd#
G/0 Rosa & Sons

Rest Hastings Street#
Vsnoouwer, B,c«

«Qd enveXope nanit be ctarbad on the outside "Tender -<• Be«p Ba^ lagging Compaoay

to inspeet the rehieXe nay be made with the Bspress Garage#

Victoria# B*0«

Bated at Vamooarrar# B*C. this Xdth dejr of Angast# X944* '

fredariaflc yield# - •
ControlXer

•Aypd*

Beep Say bogging Cowpany Liidtad#
479 Vest Bastings Strset#
Vaaooseriw# B.C.

r
L-i.cvV

ri

i . - ''x

V  , ?



BSTABLISHBD 1858 ^ _
OABLB ABDRBSS PHILROSS

a
p. S. Ross & SONSlSrOSlAN OF ENEMy PROPEB]^

CHARTERED ACCOUNTANTS

f;
MONTRHSAIi TORONTO WINNIPEG

OAEGART VANCOUVER

ROVAX. BANE BUILDING

Vancouver, B. C.

Our File No. 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

14th August, 1944.

HeWTtsd I
Attention; Mr. F« G. Shears

Dear Sir:

Re: Deep Bay Logging Co. Ltd«

This will confirm the details of an interview held at our
office on Friday the 11th August, 1944> at which were present our Kr«
Field and your Mr. Shears together with Mr. Fred Foster of Evans, Coleman
& Evans Limited and Mr. Shepherd of Locke, Lane, Guild and Shepherd,
Solicitors.

The matter under discussion was the p\irchase by Messrs. Evans,
Coleman & Evans Limited of the steel rail and fittings contained in the
railroad track owned by the above company at Fanny Bay, B. C.

The total tonnage amounted to 770.34 long tons and the matter
of tonnage was agreed upon.

Messrs. Evans, Coleman & Evans Limited in making settlement
classified approximately 211 tons as scrap and reduced their bid price
of $12.00 per ton to $4.00 per ton in respect of this 211 tons. The
discussion disclosed the fact that the contractors lifting the rail for
Evans, Coleman & Evans Limited had picked up a lot of discarded material
alongside the track and it was felt that possibly Messrs. Evans, Coleman
& Evans Limited were entitled to some allowance for such material.
After considerable discussion, in which it was pointed out that the terms
of purchase mentioned only one class of material, it was suggested that
an allowance of ten percent or 77 tons would be allowed as material extra
to the actual track. The tonnage of 770 at $12.00 per ton amovinted to a
figure of $9>240.00 and an allowance of 77 tons at $8.00 per ton would
amount to $616,00. The discussion finally ended with an understanding
that a settlement of $8,500.00 would be recommended to the Custodian for
his acceptance.

/  Yours faithfully.



ppy for Mr. G. W.

r.^ ^ •• , ; .w; ,

•  •.''^"■^a L;-^''•■V i,.'.-- 1-:. ■ ■ I--^" / ' •• .•-;: v '

VIA AIR MAIL

Our File 295-168

July 21st, 19-44.*

Mr. G. W, McPherson,
Executive Assistant to the

Secretary of State,
Victoria Building,
7 O'Ckjnnor Street,
Ottawa, Ontario.

.  _-, - --.• V. J- ^ " I'J- ■. ' . ."f** r^- • -. 'r/S^

r ' ■ ^ 'r"' • *** —' - - —

■ f • -

■■yy-m
Dear Sir: Ret Deep Bay Logging Company Lisiited

We feel it advisable that we should keep you infomed as to the progress
of the disposal of the equipment at Fanny Bay belonging to the above mentioned company.
The total hmoxmt of disposals to date for which payment has been received or agreed
upon is $25,286.80. In addition, liiere should be received approximately $9,000.00 from
the rail. There should also be a further collection from Vancouver Equipment Corpor--
ation Limited over items, delivery of which is being checked up, of $750.00.; tliis will
mean, as soon as these matters are settled, approximately $35,036.80. The unsold equip~
ment consists of the steam donkeys, second-hand wire rope, a number of blocks and a
small quantity of miscellaneous tools. These items it is expected will realize approx
imately $6,000.00 so that a total realization may be expected for the equipment in the
neighborhood of $41,000.00.

We had an appraisal made of the ©quipment remaining at the time of your visit
mnd in total it represents approximately 55% of the valuation made by the Universal
Appraisal Company,

All the steel rail has been removed and shipped away from tlie property. We are
now ffl.gaged in checking over quantities with Messrs. Evans, Coleman & Evans Limited and
as soon as they complete their tally on the third scow, which has just arrived in Van
couver, the matter will be able to be completed.

The second-hand wire rope we had loaded on a flat car and brought to Vancouver
where we feel it will be much easier to dispose of.

Our Mr. Field is going over to the property with Mr. Shew of H, R. McMillan
Company early next week with a view to endeavo-oring to have them purchase the remaining
tools and supplies at the camp. They have indicated they will be interested in looking
this equipment and supplies over and we are hopeful that we may be able , to arrange a
mutually satisfactory price. In the event that they are not interested in buying this
equipment it will probably be desirable to ship it to Vancouver and sell it through one
of the machinery brokers.

" r . ■ ^

A, ' ■ .

u

^  .-'5'

qX
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n.H, McPherson July 21st, 19AA.

?**■ .

'  'v ', ■' i  •

•; --"r' • •

In either event the only remaining equipment at the camp would be the steam
donkeys and the parts that could be stolen have been removed from the donkeys* We
are hopeftGL that it will not be too long before offers for these donkeys may be
secured. As you are aware in our previous conversations, steam donkeys are very
difficult to sell but these are a reasonable size and mey appeal to some small oper
ators.

Yours fi

•ifV,-.- ■

^V.

V  -v-# - ■•- I
r  ■ . ■,■•'. -itr,. ■: ■ . . 'iss- --;

K- . ■- i-"*- \ . . " * .:» ' ir •

'  •.W''". ■t:

•  •• A'- . • 'r'\C''t I !■»* A- "Vr- ' ' -. .r*. •'\2 > : r i' V ■''"•• •'

,  ■^ • ' • ■ f • ' ■ "■ *■".>, *V'^ "i;.-i:' >'' ^ '-•'•T.'' '

. '■ ■ h-r'"-''''' ■'• .I '• i ■- 1 ""■••■ >1. .i"- •
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July 17, i944«i

--^S-iS

Liossrs* ?* S« Hoas £: £ono Ltd.,
411 Royul 3ar)lc Building,
Vuncouvor, B. C.

Dojir blrai

Re; Doep Bay Lonitlnr: Co. Ltd..

Iiirtlior to tUo Deep Buy Logging Co. iucoDe
tax ansescoent. The Iucodo Tux Lo^XiirtiJont nov/ udviuoLi mo
tluit a copy of tho 1941 nscocjBuont, totalling i:d954,93, was
forwarded to you In tiio early part of tidu LioaUu .Viii you
icindly adviae li" conoidoru*. ion to tho payuont of tlxio coii
t;o« be arraugQd«

Yourn very truly.

F. G. ShearB,
Lirector.

FOS;/-S



Department op ISTatignae Revenue

ADDRESS REPL.V TO

INSPECTOR OF INCOME TAX

Department Secretary of State,
Office of the Custodian,
Japanese Evacuation Section,
506 Royal Bank Building,
7AEC0UVER, B.C.

Taxation Division

730 T1A8TINOS STREET WEST,

VANCOUVER, B.C.

3rd J

QUOTE

Tins REFERENCE

A.E.G.

Attention: F.G-. Shears.

Dear Sirs:

RE: Deep Bay LOf3:^in~ Go. Ltd.

Copy of the 194-1 assessment .totall
ing ̂ 1934.93 has now been forwarded to Messrs. P.S.
Ross and Sons, in order that this matter may finally be
cleared up.

Yours faithfully,

AEG/Mv2B. IfDOilE TAX.INSPECTOR



V ■
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26th Junoy 1944*

The DepiU'tDestt of t{atl<xi.al Revenue»
Taxation Division,
739 Hastiut^s Street f^est,
Vancouver, B.C*

Dear Sirst

Doep T:r.v Lo-'.-rlng C(»srar.y Ltd>
Aoseasqef^ti, ,,9^4.9^

Referring to your letter ox' June 14th in regard to the
above »»tter«

This coQtany is in liquidation and ia under the control
of 2r» Frederick Field of Meocvs. P.S. Rooa & Sons. Fe liavo takou
this laatter tip «ith hla ami he infonao us that ho has not received
any statanent from you sho; ing ho; the anount in question is made
up.

Ife have advised Ur. Field that Tse are writing to you
asking you to forward this inl'onaation to him in order that he
may be able to deal rith tltis matter.

lours truly.

F. G. Shears,
Director#

■  3-^.i
jv



Department op TSTationae Revenue

ADDRESS REPLY TO

INSPECTOR OF INCOME TAX

Taxation Division
QUOTE

TmS REFERENCE

730 HASTINGS STREET WEST.

VANCOUVER. B.C.

Custodian of Enemy Property,
675 West Hastings St.,
Vancouver, B.C.

June 14til, 1^4VC(JATI0N SECTION

Rec'd 191/5.

Fila fio. /3 ̂4,
Ans...

Dear Sirs; Re: Deep Bay Logging Co, Referred ^^^
1941 Assessment ^19 54^3-; ^ ^

Yfiil you please endeavour to secure a cheque to apply
on account of the above upon receipt of this letter.

Thanking you in anticipation.

Yours faithfully,

EG;CC
KUOivIEINSPECTOR 0,

STWS cnvrRiNG ETcrse tax must er ArrDCW to cheques
riMBRES FOOtt l/VXt CaCCiSE DOiVEnFT-eifiE Ali OSES AUX CHEQUES



ADDRESS ALL

COMMUNICATIONS

TO THE

CUSTODIAN'S OFFICE

PLEASE REFER

CANADA

DEPARTMENT OF THE SECRETARY OF ST

File

Ans

-

OFFICE OF THE CUSTODIAN

J-11

Victoria Building,
7 O'Connor Street,
Ottawa, Ontario.

June 8, 1944.

F. G. Shears, Esq.,
Director,
Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. G.

Dear Mr, Shears;

Re: Deep Bay Logging Company Ltd.

I have your letter of June 2nd and note that the
re-valuation is practically completed.

Mr, Field should he definitely advised that nothing
should be sold for less than the valuation placed upon it by
the F. & F, Manufacturing Company. Howevever, I agree with
you that if an offer is received for a group of articles and
the total offer equals the total of the appraised value of
the group, the articles might be sold and the money can then
be divided up on the basis of the appraised values insofar as
the individual articles are concerned.

Yours very truly,

GViMcP/FC.
McPherson

Executive Assistant



i

506 Royal Bank Building,
Vancouver, B.C.

1352A 2nd Jime, 1944»

G.T7. McPherson, Esq.,
Executive A3.sistant,
Office of the Custodiauj
Victoria Building,
OtuUXjU, Ovxtj.

Dear Iwr. McPherson;

Re; Deep Bav Lofo?ing Company Ltd.

Yours of the 31st ultimo received.

It is quite understood that no further sales v/ill he approved
until the remaining assets have been revalued. As a matter of fact Llr.
Field arranged uith the F. & F, Uanufact;iring Company to do this work
and he has received a report from then. Tliis has not yet been referred
to me as apparently it is not quite complete, some items appear to have
been overlooked. From what ?:lr. Field indicates, hoTn'over, ube appraisal
values are approxiiuately 505^ to 6056 of Skeldings valuations.

Mr. Eield suggests that on some items, the new appraisals may be
too low and I tMnk he is wondering iii his mind whether if he is able to
obtain more for such items it should. "be permitted to gi\^ iiim leeway to
revise the acceptance of other items, at, less than the appraised value.

I feel that for the time being no item should be sold for less
than the new appraised value but that the offer of. any person bidding on
several items Mght be accepted if the total offer was equal to or
exceeded the total valuation of the items concerned.

Xn view of the fact that v.hen I>'ir. Field gets around to
negotiating for further sales this question of asking us to confirm
sales at less tirnn the valuation may crop up and I would be obliged
if you would give the matter some thought and let me know, what you
think about same.

Yours very truly,

F. G. Shears,
Director.

\i
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F. & P. EQUmiMT. COMPMY

436 Prior Street
Vancouver, B. C.

June 2, 1944-

LJ

Fi^derick Field & Company,
675 West Hastings Street,
Vancouver, B. C.

Attention Mr« Frederick Field

Dear Sir®:

As per recent verbal request of Mr. Frederick Field, we
have pleasure in handing you herewith oxir appraisal of the equipnent
still on hand as of May 24th. at Deep Bay Logging Company camp.

You will note we have disregarded the inventory yiou
furnished us and have listed and valuated all items as we found them

at the time of the appraisal.- In comparing the two lists, however,
you will find them basically similar.

In our "waluation of each item, we have taken into consid
eration, age, condition and saleabili-ty and depreciated accordingly.
Price, placed on each item, therefore, is what we donsider it should
bring, were it sold indi-yidually. On the other hand, if an
opportunity presented whereby the entire inventory coiald be moved,
we would recommend acceptance of an offer considerable below our
totals.

Yours very truly

F. _ F. EQUIPMENT COIjIPANY

Per * F. J. Foran

FJF/W.

V
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OFFICE OF THE CUSTODIAN

PLEASE REFER

Victoria Building,
7 O'Connor Street,
Ottawa, Ontario,

May 31, 1944,

F. &,Shears, Esq.,,
Director,
Office of the Custodian,
506 Royal Bank Bldg,,
Vancouver, B, C.

Rec'd —

F;!q No.

Ans. .

■f 19'4C

4
Rc-ft-rrfid

Dear Mr, Shears:

Re: Deep Bay Logging Company Limited

I have copies of two letters addressed by P, S,
Ross & Sons to you and dated May 18th, dealing with the
above company's affairs.

In the One dealing with the Fairbanks boom winch
I note that an offer of $300.00 has been received and Mr.
Field has apparently made enquiries as to the value of the
engine which the Fairbanks Morse people value at $100.00.
I do not knov/ what the total value of the boom winch includ
ing the engine really is but Mr. Field has been advised in
writing that he is not to sell any more of this company's
assets without new valuations.

Will you please advise him that you will not
approve of any further sales until the ronaining assets are
valued.

G¥JMcP/FC.

Yours very truly,

arson

'Executive Assistant
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500 Royal Rank Building,
Vanomver, BtCm

Li&y, IV^A*

•C« tiosn bE Sonaj)
4^ Royal Bat.k .'Xiiltliaii,
Voaoouvory B«C«

Dear Sirot

Ml ■ JiQQ'; S:;-. r^Q^:Jnf^ CaiT'msr Liulted.

VSst In rocoiirt o lottar of 5h© ̂ th Inutert
in jcu edvi?e \i3 tho f)articuifirfl in r»tpnrd to tbo 6
Foirbaiiko tiorjo mooor aiKl booD r.inch*

Your roeoLii «^jHtr,Q09 in tills eoeuioeted noted luid
tTO care plo»'9©^i to ep-Tcxw o. the r? ie o:. t:do o<vai[;o^rit to
lOoeora# GKi;Oa d Scotv, Lo^lni; CoBi^my for the sun of *3lXJ«00«

Yours tsuly^

F» U» ^hearoj
i>lrc30tca'»

■ 1'^

no/pm

jrT< <^-d

V  .

/  : ■■



506 Iloiy&l nmik BuiiUltiij,
Va .«uuTOr» D»0.

:i2od Luy« X9M«

i!«38rs P*C» Roas & ̂^oasy
4U. Dui^ii!igy
Varioouver, 3* C •

Boas* vJ>l3:*3$

Rei Peor. r^-v Lo.-,-la.-. Car.-rc:v

This T ill aciaio.4od^o receipt or ;/Ou:' letter of Hny 17th«

Tbe quest-ioii of the ulu.OjvJ. of the assets of the etov©
catEpeny h£i^ 'm(€i tlie sutj^oot of rU^ciiesioa dxiriiq^ the cast fop
tvoelfcs while iir, ttefuoreoa eao Lero, cui3 together with ;;,<KirjaLf, L'r.
KcTlioraon end ttyself iasisecteii the Seep 3cy Ccrvn;j.y»;
fr^^rty ut '^v •

Tbo resullo of ail your ofiOi't3 durltii, the pr.st sovorai
'eontbs to liisp-os© o* %j.l ti'x-- a;:'r:-lce'I vcl-aos by the
Cnl-uers 1 /, iutd,, woi'o oiseu£3©d» The aeceaoity for
arran^iinp: ico- tlie x'ejiiovtil ox Uie rail ;-a i ottsr a;>: i::c;oat In crdtor
to coiiploos tlio terio of thu auie of ti - tfxj-jor to tiio H.P.. Kd'iilen
!:acpori Coti.p.-;i.y i»ti« lica also to Is Uikeu into eotiSiuei'i-tloa, Ao a
TOoMxt jfou xovisoii ii£- ot >oittr unqualified recaateatlctian to nocept
teio offers ouiiilaet hi - jur letter of Ld^. 17Ui fjad ia v5o: of ouae
l^e nop foxKiuly a !,r<we tiiO oowpiotiai ox* these oaios#

2ijs latters which iou iyiv© rccei^ired lY-aj tho Vancouvor
Equiiaaeat Gor.iorutioa htxl., aivd fjpoo 7rao tor Tarts LSixito^. ro the
Cie'^c Tractor has ; eon noted«

ro have, au»;gojoed tfxit tho lalGi;c© of tho ̂ pipccnt
shooLf ae acfi^^^^buCoro Jlij/QS.! ua." it ia nocod rritii actio Svctln-
faetiCNx titat the , total reall&atioa ir<ay still roach tho cmxmt oot by
Lr« huataoo 2^th aa a eati.ifnotory iuep sua oTfefr*

In regard to the teodor for the rail. In view of this offer
boioj on a tonnat^ teeie you rill plco,3o goo tiuit all naccjsnry

Br-^
, r 4 .

^ S ••'.. '•>, '7^:

-r. I ' ■ ■
'  "t '. ̂
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L

2tt

ars'i-i.jaEect9 &re Eado Itt thic regard so that the correct «ei^it
or the rail riii fee properly ostauHshed#

lours truly«

P, G* f5hi> ira.
Director.

FG!?/PMH
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506 Royal Bank Building,
Wioouver, B,C»

/

22nd ̂ i ay, 19M.

Kenars, ?,3. Roaa a Sons,
411 Royal ::^an3c Building,
Va.i3ouver, i-^C,

Boar Siras

Re: Do.30 "vav Lo^Trim: Corj aav Ltd«

Your lotte" of the Ifc'tSi instant received.

*r© havo today ?.ritten -au in reeard to the sol© of riil
and other c^^aif ioent. The ari*«ingor«tnt;; ior the reroviil of the
r-.il and tho co-operation vliieh v.o roAiuix'o frora tlie H.R. t'tilillan
Eroort Conpnny Liuitod h&ve sXto lieen coiaaideved.

In tho circur-S'taacoe lije da't© of adguotcvcnt for taoces as
at Jiair 30tii apperrs efiuiSifibl© Gr.ri the recocun = ndation vdiich you
Qake in rogarc to tliis saatter v. as j^provad aijd ie boro.l^y confirKsd.

YouTii tndy,

F« G. Shears,
Biroctor.

FGG/RS



SSTABLISHBD 1858 ADDRBSS^

P. S. Ross & Sons
CHA^RTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG

OAL.OAR7 VANOOrrVBR

Our File 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

Attention; Mr» F. G. Shears

toss

BO'SA.Ij bank boilding

■VANCOUVER, B. C.

May 18th, 1944.

Dear Sirs:

Re; Deep Bay Logging Company Limited

The approved agreement with the H, R. McMillan Esqjort Company Limited
relative to the purchase of timber owned by E. Kagetsu and Deep Bay Logging Company
Limited was amended so that the date allowed to the company for removal of the
various equipment thereon including the rail, was extended to the 30th day of June,
1944. Due to the delay in making a firm deal with Messrs. Evans, Coleman & Evans
and in view of the fact that they demanded three months in which to remove the steel,
it was necessary to approach the H. R« McMillan Export Company Limited for a further
extension to the 31st day of July, 1944.

The terms of the original agreement provided tliat property taxes would be
adjusted as of the 1st January, 1944. In course of conversation with the H. R.
McMillan Export Company's representative it was pointed out by them that while they
were paying taxes for 1944 they were not getting possession and if they were to grant
a further extension they felt that some consideration was due to them. After some
discussion it was arranged that in consideration of their granting us a further month's
extension we would agree that the date for determination and settlement of taxes should
be moved forward to the 3oth June, 1944. have discussed this with you verbally and
received your approval to the arrangement but are now writing to place the matter on
record. We would be glad to receive your approval of our action in due course.

Yours
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P. S. Ross & Sons
CHARTERED ACCOUNTANTS

MONTREAX. TORONTO WINNIPEG

OAIiGAR7 VANCOUVER

Our File 295-168

Office of the Custodian,
506 Royal Bauk Buildiiag,
Vancouver, B. G.

Attention; Mr* F. G« Shears

ROVAIi BANK BUILDING

Vancouver, B. C.

May 18th, 1944'

%
Dear Sirs;

%

Re; Deep Bay Logging Company Limited

We have discovered that there is a boom winch powered with a 6 h.p.
Fairbanks Morse motor on a float and we find that this piece of equipment is
not listed in the appraisal book. This engine and winch was recently reported

the watchman as having broken away and having been salvaged by Mr. J. M.
Oligny, boom man for the Victoria Lumber and Manufacturing Company at Fanny Bay.

We received an account from Mir. Oligny for $25.00 for salvaging the winch
flTiH at the same time Mr. Oligny makes us an offer of $75.00 for the eqriipment from
which of course he will deduct his bill of $25*00, making a net offer of $50.00.
We have since received an offer from the Graham & Scott Logging Company of Hornby
Island for this piece of equipment of $300.00. We have made inquiries from the
Fairbanks Morse people as to the value of this engine and they place a value on the
engine of $100.00. In making their offer they point out that certain parts on the
winch are missing.

In view of the circumstances, we feel that the offer of Messrs. Graham
& Scott Logging Company should be accepted and we recomm^d s^e for your accept
ance.

Yours f>



17th May, 19U.

miORMimA TO MR. SHEARS.

/
.Will you please keep the fplloT.ing points in mind:

McNeil Tradint: Company Limited«

1» Mr» Field is to let ygd have a draft advertisoment taking

intoconsideration the draft olV the points we made in his office today

and a copy of the draft is to be forwarded to Mr* Gates in Montreal by

Mr* Field and to me in Ottawa by yourself* Mr. Field \mdertook that

these v;ould arrive ̂  I/'oj^retil and Ottav. i not later than the 25tli .May*

2* Mr. Fie^i is £o have tlie 194.5 contract prepare", immadiately

this contract slrould /ontain some provision to provide for the ovnership

of the plank r^ad.

3* The othe^ matters dealt with in my letter to Mr. Field, copy

of which you hav/, should be followed up.

Deep Bev Coapnny Limited.

1, Mr. Field is to re-draft the letter he sho-.ved us tonight and

you will acknowledge receipt of Si.ime and confirm the sales made by him

stating definitely that you are approving of them on his recommendation.

In your letter to him you should point out that he is to take immediate

steps to have the balance of the equipment appraised before he sells any

more of it. This appraisal may indicate that the first appraisals were

away out of line, in which case his position on the total picture may be

easier to justify.

2. You should keep after Mr. Field and sea that tl:ie rails are

being moved and if necessary go to Deep Bay and investigate the matter



\

yourself since I vjould not like to ask H.R. McMillan for any fxirther

consider: Ition, he having been over generous already.

Mr. Field is to forviard a complete statement of the staiiding

of all files ever handled by him for the Custodian, this statement

arriving in Otta-wa not later than May 25th and you should be given a ,
a

copy of this statement# VJill you please follow this up and see that

he gets it away. He is also to close out the 13 cases referred to in

my letter and deal with other matters raised.

Office Ori-tanization.

X. As regards any changes in salaries you are to let me have as

soon as possible a statement of the salaries and the changes which you

suggest, giviii-j reasons and justificcLtion for such changes,

2. You are going to personally keep control of tlie Soldier

Settlement sale in accordance with my memorandum of yesterday's date.

3. I have spoken to you about I'r. Gibson and the Insurance

Department and suggest thiit the question of his returning to his office

be allov.ed to stand until the end of the present year in view of the

situation in the company as explained to you.

I knov.' you are keeping in mind the order of the Minister to

liquidate the office, but I agree with you that you have reached the

point as far as personnel is concerned where it would not be advisable tm

cut down on the staff although no serious steps should be taken to hold
«

any employee who by leaving could better his position.

G, W, McPherson,
Executive Assistant.

GWMcP/PMH
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mOIMt OF ENEMY PROPERIY

may 1 fe 1944
P. S. Ross & Sons

CHA.RTKRKr> ACCOUNTANTS
^"i^o i'tO,

MOITTRBAL TORONTO WINNIPEG

OAr.GAR7 VANCOUVER

ROVAIi BANK BUILDING

Vancouvkr, B. C

May 17th, 19^4*
Our File 296-l6a

^  Office of the Custodian,
I  506 Royal Bank Building,

■  Vancouver, B. C.

%

Attention; Mr, F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Company LiHtited

Yfe wish to confirm to you the sale of certain portions of the equipaent
owned by the above mentioned company.

Parcel 0

Railroad equipment other than the large speeder and the rails - sold
to Vancouver Equipment Corporation Limited for $3>500.00. The rails
included in Parcel C are now being removed by Evans, Goleman & Evans
Limited and they are to pay the sum of $12.00 per long ton estimated
to produce $8,000.00

Parcel D

3 gas logging units sold to Vancouver Equipment Corporation Limited
for $9,500.00

Parcel F

Cletrac tractor sold to Tractor Parts Limited for $3,000.00

Air compressor to Vancouver Equipment Corporation Limited for $500.00.

Parcel H

Lines, new wire rope listed in appraisal book at $4.,327.10 sold to
Vancouver Equipment Corporation Limited for $3,500.00.

Pipe - listed in appraisal book at $380.00 sold to Vancouver Equipment
Corporation Limited for $365.00.

Iron - listed in appraisal book at $126.16 sold for $110.00.

15 Blocks - listed in appraisal book at $893.25
1 Block priced at $277.50 has a badly cracked sheave and price is
subject to adjustment. It is expected these blocks will realize
subject to the above adjustment, $600.00.



2 - CUSTODIAN OF ENEMY PROPERTY

Parcel H cont'd.

Lighting plsjat - listed in appraisal book at $279 >00 sold to
H. R. McMillan Export Company Limited for $275.00

tiM-Scellaneous Items

Per appraisal book at $651.25 sold to Vancouver Equipment Corporation
Limited for $550.00.

Boom Chains

Listed at $710,00 - sold for $600.00.

This leaves unsold the following items;

Parcel E

Steam donkeys valued in the appraisal book at $6,4-70.50

%

Second-hand wire rope valued at $4-, 677.75

Blocks - valued at $2,672.05

Straps, spreaders, devices, etc. valued at $1,277.65. ^

Falling and bucking tools valued at $692.10.

Miscellaneous tools valued at $561.25

Lumber valued at $14-. l6

Mscellaneous items valued at $1,115.90

The sale of all the items listed above have been made on our recommendation
and with your verbal approval. The purpose of this letter is to bring together all
those conversations and secure from you your formal approval of our recommendations.

We wish to make certain comments with regard to the reasons for recommend
ation of the sale of Parcel F - Cletrac Tractor shown in the appraisal book at $7,500.00,
whereas we have recommended the sale of this piece of equipment for $3,000.00.

At the time of the original offering of this plant in August of last year, the
only bid received for this parcel was one of $1,500.00. Subsequent inqdries of the
macMnery firm that handled these tractors at that time elicited the information that
?Sey wodd offer approximately $2,500.00 for this tractor. This was the amount orig-

offered by Tractor Parts Limited and upon our telling them that we could not
ioSider such an offer they wrote a letter, copy of which is enclosed. You will not® |.

this letter that there is mention made of a fire and we subsequently learned that
while this machine was in a fire the damage done was not very serious.

We also had Mr. Keith Shaw of H. R. McMillan Export Company Limited look over
+his tractor with a view to making a bid and he subsequently advised us that they were
St iSerested. We have endeavoured to interest a number of people in the pi^chase of

eauinment From information received as a result of these various inquiries made
S  xv^Vpl-^'that the appraised valuation was out of line with the actual demand
SlSe'all flcorSSgir« aSed Mr. J. G. Morgan of Vancouver Equipment Corporation
Limited to write us a letter stating what in his opinion would be a fair value for
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this equipment. We enclose a copy of his letter. In view of these considerations we
now ormally recommend the acceptance of the offer of Tractor Parts Limited for $3,000.00.

the realization from rail at $8,000,00, the total sale of equipment

^ ^ • I amoixnt to $33jOOO.OO. The appraisal value of the equipment remainingon hand is $17,4^1.36. Prom information we have obtained, the realizable value of this
equipment is hard to estimate. The second-hand lines valued at $4,670.75 are a very
doubtful item for the following reasons: The lines have been exposed to the weather for
some two years. In addition to this, little is known of their actual history. The only
hope we have of getting anything for these lines is from a junk dealer or from a "Gyppo"
logger as more reputable loggers will not touch these lines at any price. Those people
we have contacted state that without a thorough knowledge of the work that these lines
have already undertaken they are not prepared to risk the lives of their loggers by using
them. The lines were lying up in the woods and are being broiight down to the camp where
they will be more accessible to intending purchasers. The two steam donkeys valued at
$6,470.50 are a slow selling item as even the smaller logger today is anxious to buy a gas
donkey if at all possible. The increased cost of a gas donkey over a steam donkey is soon

^^ompensated for in a saving of wages and with the present high wages being paid this is
fl|j^te a serious factor. The remaining items valued at $6,333.11 consist of blocks, straps

devices, falling and bucking tools and miscellaneous tools, etc.

In our opinion, to move these items speedily we cannot expect to obtain more than
about $7,000.00. If we continue the watchman, with the permission of H. R. McMillan
Company Limited, indefinitely it might be possible to sell various items piecemeal at
prices approximating the appraisal book. We believe, however, it will be your desire to
close this matter not later than the 31st July, 1944-, the date at which we have to, under
ur contract with H. R. Mclilillan Export Company Limited, have our equipment removed. It
light be possible in the meantime to send lists of equipment to various machinery dealers
and let them pick out what items they could handle. This wodd mean, of course, that we
would be left with any items deemed unsaleable and our proposal now is that the whole thing
be offered to the various machinery dealers at a price v/hich will be attractive enough to
interest them in making a bid immediately.

The recovery of a further $7,000.00 for this equipment would mean a total re-
ization in line with the recommendation made by Mr. Eustace Smith that we should accept
|Ump sum offer of $80,000.00,

Tours

Ends.
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Evacuee Section

509 Royal Bank Building,
Vancouver, B« C*
May 16th, 19-44

Deep Bay Dogging Company Limited,
c/o Messrs* P* S« Ross & Sons,
411 Royal Bank Building,
Vancouver, B. 0*

Gentlement

Information has been supplied to the Custodian to the effect
that 5,000 (^ares of your Company's stock are recorded in the names of
the foUoTrtng:

Eiklchi Kagetsu
Kagatsu & Company Limited
Tsurataro Kagetsu
Sadanori Kikuchi

Sawaichi Irazawa

Hanji UshlzsTra
Carl M. SteTO3rt

!Ihe Custodian desires to clarify the sKecrScapital set up of this Company
and to this end im enclose the following Vesting Orders t

3,949 shares
500 shares>

,  200 shares

.  200 shares

shares

shares

sh|

3,949 shares
200 shares ̂

200 shares*^

50 shares*^

Eikichi Kagetsu as to
Tsurataro Kagetsu as to
Sadanori Kikuchi as to

Sawaichi Irazawa as to

Your attention is called to the fact I^^Zl shares recorded in the above
named Manji Ushizawa are autOTiatically vested \mder the Regulations as he
is a resldoit of Japan.

We also enclose herotsith Warrants, transferring shares as fol-
lovas

3,'949 shares, nov in the name of Eikichi Kagetsu to Tlie Secretary of State
of Canada, acting in his capacity as Custodian;

200 shares, nov in the name of Tsurataro Kagetsu to The Secretary of State
of Canada, acting in hie capacity as Custodian;

200 shares, nov in the name of Sadanori Kikuchi, to "ttie Secretary of State
of Canada, acting in his capacity as Custodianj

50 rtoares, nov in the name of Savaichl Irazava to The Secretary of State
of Canada, acting in his capacity as Custodianj

^shares, nov in the name of Manji Ushizava to The Secretary of State
.d of Canada, acting in his capacity as Custodianj
'  1 share, nov in the name of Manji Ushizava to Frank Gould Shears, 506

Rcyal Bank Building, Vancouver, B« C*
1 share, nov in the name of Manji Ushizava to Kenneth Wycott Wright,
509 Royal Bank Building, Vancouver, B, C.

Under separate cover wo are forwarding an Order, appointing
your Mr* Field Liquidator of Kagetsu and Company Limited, as vrell as a
Warrant transferring all shares of Kagetsu and Company Limited to the Cus
todian or his nominees.
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The 500 shares of Deep Bay Logging Company Limited, above
referred to, and nois recorded in the name of Kagetsu and Company Limited,
.tdJLl therefore come under the control of the Custodian.

The Custodian has also been advised that the follovdng persons
comprise the Directorate:

Carl M. Stewart, 736 Granville Street, Vancouver, B» C.
Eikichi Kagetsu, Hinto City, B, C.

In accordance with the provisions of the Revised Regulations Respecting
Tifading Hth The EneEyJ119^3), you are hereby ordered to remove from your
records the following Director, who shall cease to be a Director of your
Company as from this datet

Eikichi Kagetsu, Minto City, 3. G,

—  We hereby confirm the appointment of Mr, Carl M, Stewart as
a Director of Deep Bay Logging Company Limited, and appoint Frank Gould
Shears and Kenneidx l^cott Wright, Directors of Deep Bay Logging Company
Limited in accordance with the Regvilations.

Will you be kind enough to make the necessary notations in
your records to give effect to the above Vesting Certificates and Warrants,
and forward share certificates to this Office at your early convenience.

r-

It would be advisable for you to arrange with the new Director
ate to hold an early meeting in order that the various matters in connection
with this Company that you are now dealing with nay be brought to tiieir
attention for such action as may be deemed desirable.

lours truly.

HcPhorson)
"SuthoriEsd Deputy of the Secretayy
-of State and/or Custodian

Ends •
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/o

IfilEHEAS the Secretary of State acting in Ida capacity as

Custodian under or ty virtue of Order in Counoii P.C. 1665 dated the

4th day of Maxoh, 1942, as aaxeoded, nay order that all or any property

vhatsoever, situated in protected area of British Coiiaabia, belonging

to any person of the Japatiese race shall, for the purpose of p3X)tectiag

the interest of the owner, or any other person, be vested in the

Custodianj y /
v'

AJID WHEREAS Eikiehi Kugetsu, Tsurataro Kagetsu, SiLcaaori

Kikuohi and Sawaichi Iraaawa are persons of the Japanese race and are

registered as shareholders of Four Thousand Three Huiuired Ninety—nine

(4399) shares of the issued capital stoo.: of the DEEP BAY LOGGING

COai'AMY nlMlTSDj

AND WriERS'dS tne DEEP BAY LOGGING COMPANY LIMITED being duly

i ncorporated luacier the laws of the Froviuco of British Coiuaioia has'

assets in a protscted area of the said province of ysritish Colujnbiaj

AND WiiEREAS it appears to the Secretaiy of State acting in

his capacity as Custodian that tue interests of tiie saia above named

persons of the Japanase race in the said DEEP BAY LOGGI.IG COMPANY

LIMITED, for the purpose of protecting tne interests of such persons,

or aiy other pursons, should be vested in the Secretary of State

acting in his capacity as Cuitodlanj

NOW THEREFORE, tne Secretary of State acting in his capacity

as Cu todian by his duly authorised and lawful Be. uty, herely oroers

that ti;e interests of Eikiehi Kagetsu, Tsurataro Rugetsu, S&danori

Kikuchi and Sawaichi Irazawa us the registered snureholders of Four

Thousand Three Hundred Ninety-nine (4399) stores of tne issued capital

stock of the DEEP BAY LOGGING COIAPANY LIMITED, be and the same are

-  :
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herel^y Yosted, la th« Custodian in accordanoe with iiia provisions of

Order in Council p,c« 1665 dated the Ath day of Ict-xoh, 1942, amended.

cT
DATED at Vancouver this f ~~ day of May, 1944.

zed Deputy of the Secretary
of State and/or Custodian,

1..;

it;

m



OFFICE OF THE C

No 'I

Requisition for Cheque on No. 4 Bank Account Date.-fAay-5/^ii-

Issue to -B-<i....C.t....T.©lep.hqne..C.O,». Regn. No $....2P»P0

Particulars:

Telephpne..M.ll...f'.or....t.«.Q..mQX^^^

Charge to .Peep..Bay...L.Qgiling...Cp.,...Ltd,. Regn. No File No..l3124

whose unpaid liabilities as per file amount to $

Authorized by..........r;r-.T::rr.q|Br!dL. !!^....Requisitioned by.

Issued Cheque No /...^.....t..
Comptroller

Additional Particulars:



File Ho. 1352A (Evacuee) ' 3rd Way, 1944.

TO: HR. F.G. SHEAHS

FROWj MR. E.W. WRIGI!T

Re: Leep Bay LoagiUt; Coiapairy LiEited

Attached is Order, in duplicate, vesting shares of t;.e aix>ve noted Compar^,

%j 11 kindly forward sase to Ottawa for signature of Cr. Goleman.

K.W. WRIGtiT

kww/lg
Attfichs



'pv.\r.l]ATlON SUCTION

Rec'(j..

File Ko

Ans

Referred
May 5th, 194^.

MBIORAI^'DUIifi FOR MR. GOOD

Re; Deep Bay Logging Company Limited

We would ask you to be good enough to issue a cheque for $20.00

to cover telephone bill for two months re the above mentioned company.

' yc yy
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"COPY"
COPY -X

VANCOUVER EQUIPMENT CORPORATION LTD.

285 East 1st Ave.,
Vancouver, B. C,
April 28th, 194A.

Frederick Field & Company,
675 West Hastings Street,
City.

Dear Sirs:

Re; Deep Bav Logging Company

In answer to your request about our thoughts in regard to the
valuation that shoxild be placed on the Cletrac Model 80 Tractor equipped
with Isaacson Double Drums and Isaacson Hydraulic Roadbuiider;

We believe, that after taking all matters into consideration,
this value is about $3,000.00. The Tractor, as a Tractor, is not worth
very much, but the Hercules Diesel Engine is probably worth about $2,000.00
by itself. It has been the practice to remove these Engines from the
Cletrac Tractors of this size and convert them into power units.

It is rather unfortunate, but nevertheless a fact, that of about
twenty-five Tractors of this size and make in this territory, only three
remain as Tractors, the others having been dismantled. From this you will
see that the estimate we have given is about the top price that can be
expected for this unit. •

Yours very truly,

VANCOUVER EQUIPMENT CORPORATION LTD.

"J. G. G. Morgan"
Manager

'{■v.-l

-^3
•

'

• w I >

_ iL...



Appearing in Vancouver Province 11th April, 19AA

NOTICE

DEEP BAY LOGGINCi COLiPAI^iY LTD.

Under the Consoiiaated Regulations Respecting Trading
with the Enen^r (1939) > the Secretary of State of Canada,
pursuant to an order dated the dSth February, i944» has
required that the business of the above comparer be wound
up and has appointed the uxidersigxied as Controller of the com
parer with the powers of a Liquidator.

Every creditor of the company must file proof of debt with
the Coiitroller vrithin thirty days of the date hereof in
the form prescribed by the Court under the Wiiiding-up Act
(Dominion).

FREDERICK FIELD, C.A.,
Controller

Deep Bay Logging Company Ltd.,
c/o P.S. Ross & Sons, 675 West Hast
ings Street, Vancouver, B.C.



%

COPY 1
13524

WHEREAS pursuant to the provisions of the Consolidated Regulations Respecting

Trading with the Enemy (1939) the Secretary of State on the 20th day of March, 1942

appointed P.S. Ross and Sons, Chartered Accountants, in the City of Vancouver, in the

Province of British Columbia, Inspectors under the said Regulations and authorized the

said P.S. Ross and Sons to inspect all books and documents belonging to or under the

control of DEEP BAY LOGGING COMPANY LElITEDj
%

AND WHEREAS P.S. Ross and Sons made an inspection of DEEP BAY LOGGING COMPANY

LIMITED and presented a report to the Secretary of State;

AND WHEREAS pursuant to the provisions of the Consolidated Regulations Respect

ing Trading with the Enemy (1939) the Secretary of State on the 22nd day of May, 1942

conferred upon P.S. Ross and Sons, Chartered Accountants, in the City of Vancouver, in

the Province of British Columbia, the full power to supervise the business of DEEP BAY

LOGGING COMPANY LIMITED;

AND WHEREAS it now appears to the Secretary of State that the business of

DEEP BAY LOGGING COMPANY LIMITED should be wound up;

NOW THEREFORE the Secretary of State by his duly authorized and lawful Deputy

hereby revokes the Orders above referred to and in substitution therefor hereby ap

points FREDERICK FIELD, Chartered Accountant, in the City of Vancouver, in the Province

of British Col-umbia, a representative of P.S. Ross and Sons, as Controller of the

affairs of DEEP BAY LOGGING COMPANY;

The Secretary of State hereby confers upon FREDERICK FIELD, Chartered

Accountant in the City of Vancouver,. in the Province of British Columbia, a representa

tive of P.S. Ross and Sons, such powers as are exercisable by a liquidator in a volun

tary winding-up of a Company, including powel: in the name of DEEP BAY LOGGING CCMPANY,

or in his own name and by deed or otherwise to convey or transfer any property and

power to apply to the Court having power to appoint a receiver or liquidator or to

grant a winding-up order or a judge thereof to determine any question arising in the
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carrying out of this order;

The Secretsiry of State orders that the remuneration payable and costs,

charges and expenses incurred in connection with the original inspection and super

vision and in the winding-up of the business to such amount as may be approved, by

the Secretary of State, shall be charged on such assets in priority to any other

charges thereof♦

DATED at OTTAWA, this day of 19U.

Under Secretary of State



OFFICE OF THE dlSl^DIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION No.

Requisition for Cheque on No. 4 Bank Account Date.....^?.^.*...®/^^..

Issue to Regn. No....: $...^?'^

Particulars:

As requested ly p, S. Ross & Sons' letter of Apr. (3/Uh

r

Deep Bay Logging Compaiy Ltd. I 1352A;
Charge to *. t. Regn. No. File Noi^— -I-VrTy

whose unpaid liabilities as per file amount to $

Authorized by Requisitioned by.

Cash Balance ataQCR3iX..Dehlt. $ljU.9«-92

Deduct Above Cheque

Credit Balance Remaining

Approved for Payment

Issued Cheque No..
Comptroller

Additional Particulars:
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COPY

April 6th, 19A4

Memorandum for Mr. Good

Re; Deep Bay Logging Company Limited File 1352A

Would you be good enough to issue the following cheques:

King's Printer
Empress Garage
Imperial Oil Limited
B. G. Telephone Go.
J. W. Robertson

Royston Motor Co.
Charles Morrison

Receiver General

5.00

18.75
1.8A
12.05
5.20

15.29
253.50

106.50

(signed) P. S. Ross & Sons

/  -

■ >' 3

J-

^
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CLASS Of SERVICE SYMbOL

Full • Rdt? Messd^e

Doy Leittf DL

Night Message NM

NL

ir.

11 none of tfiese three symbols
dDpe«rs after the checlr (number
of words) this is a full-rate mess«

Otherwise its character is
ird'cated by the symbol appear-

ing after the chect.

W M. ARMSTRONG, General Manager, Toronto, Ont.

Exclusive Connection

with

WESTERN UNION

TELEGRAPH CO.

Cable Service

to all the World

Money Transferred
by Telegraph

STANDARD TIME

— ~ imm $ m 9 28

Pi!^ No

Ans

Referred —

M0A51 59 BLC
% %

RB MONTREAL qOE 6 1159A

F G SHEARS CUSTODIANS OFFICE

ROYAL BANK BLDG VANBC _

ADVISE FIELD TO ACCEPT BIDS PARCEL C PROVIDED OBTAINS FIRM OFFER
%

FROM EVANS, COLEMAN FOR AT LEAST THIRTY FIVE HUNDRED DOLLARS FOR

GqUIPMENT AND FURTHER PROVIDED ARRANGEMENTS MADE TO DEFER REMOVAL OF
*

RAIL UNTIL BALANCE OF OTHER EQUIPMENT REMOVED OR SOLD STOP ARRANGE

TO OBTAIN FIRM OFFERS ON UNSOLD ASSETS SO THEY CAN BE CONSIDERED ON MY

arrival STOP

G W MCPHERSON*
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506 Royal Bank Building,
Vancouver, B,C.

3rd April, 1944-♦

CONFIDENTIAL

Office of the Custodian,
Victoria Building,
Ottavia, Ont.

Attention; Miss Carroll.

Dear f.lisD Carroll,

Re I Deep Bay Lodging Company Ltd.

Expecting to hear lir, lYicPherson's voice when I lifted the
'phone on Sattirday I am afraid I may nob have expressed my pleasure
gt finding it was yourself at the other end of the line* I was very
pleased that you 'phoned as it just gave me the lead I required*

At the time I sent my wire I was not aware of the telegram
being sent by Mr* Field, but it v as because I anticipated that he
would be urging for some specific action on Saturday before he left
that I contacted you concerning the rental of the equipment which v/as
a new factor being introduced into this pict\ire«

Mr. Field has arranged with liacMillans for an extension to
June 30th and he has informed Evans Coleman that it is expected that
they will have the railway removed by that time*

Mr* Field has, I understand, gone to the Cariboo and will
be back on Thursday, April 13th. He then intends leaving for .Army
camp on the 27th so that it will appear desirable for Mr. McPherson
to deal with P.S. Ross matters as soon as he arrives.

With kind regards,

Yours truly.

FGS/PMH

F. G. Shears,
Directoi. ./

/

.a
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CLASS Of SBLVICE

Evanlng and
Sunday Messagat

CANADIAN PACIFIC
TELEGRAPHS

Pleais mark an X opposit* |
Ian of sendee iedreA Wc/cM WidiT^Ccrnmiuni^^

W D N EIL . G ̂ N E t I. *.* > s A - t a r t C

Swid the feOowing message, subieet lo ttw conditions on the bode thereof, ed^ are ai

S W &/iCPHERSON 1 ;

OFFICE OF THE CUSTOEIAN i^^CTbWji.
OTTAWA OiiT

Roc'd

n,^ No.

fi. <:
^sx

Tll inTY TM'T!^ i fli i RFfFIVFT TR Fi Fl ]■ AWAY SUNDAY FOR TWO ^.EEKS

ftOULD YOU CONSIJ.ER ALTERNATIVE THREE MY LETTER EIGHTEENTH RE DEEP BAY RENTI .iG

rolling stock five hundred dollars or more for removing rails if field

RECOMMEND STOP WIRE MK EARLY SATURDAY YOUR OPINION FOR MY GUIDANCE

3 TOP HAVE NOT advised FIELD I AM CONTACTING YOU
F G SHEARS

~ ^ DIRECT^/7^
it r> e sii.# rti Tkri »

NL CHu OFFICE OF THE CUSTODIAN ROYAL BANK BLDG
PT/ 82l^P



CANADA

DEPARTMENT OF THE SECRETARY OF STATE

OFFICE OF THE CUSTODIAN

SS>. RESS ALL
COMMUNICATIONS

TO THE

CUSTODIAN'S OFFICE

FLEASE REFER

...... " J-11

Victoria Building,
7 O'Connor Street,
Ottawa, Ontario.

March 30, 1944.

i.ehrvcu —

F. G. Shears, Esq.,
Director,
Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. G.

Dear Mr. Shears:

Re: Deep Bay Logging .Coriipany Ltd.

I have your letter of March 18th and wish

to advise that I expect to. arrive in Vancouver on

April 19th and intend to give this case priority over

all other work.

Yours very truly,

S/. McPherson
Executive AssistantffifMcP/FG.

t



\

22i»i itaroh,

Tot Xr* Good

?»!Qm ttr* r« 0« B»mn*

not ggep Bgy Logalpg. Coa; ̂ ^ Llclted.

PXms0 tsote tbe eittudi&d oc^ of Xoltor to Ivssrs*

?«S« & SoQS ttnd kindly sokft the noooassry teastsfer*

Wm 0» Wpumx^f
Birootor.

fttlaiiu
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22nd Mnroli, 1944 •

Messrs. P.S. Ross & Sons,
i411 Royal Bank Building,
Vancouver, B»C,

Dear Sirs:

Re: Deep Bav LogKinr; Coiapany Linited

Y?e have your letter of the 17tli instant and note
that in reply to crur letter of the 29th November last you
not definitely advise us iiiat the records of the Deep Bay
Logiiing Company sho?; that the Pontiac sedan in questim was
one of the assets of the company.

We are, therefore, advising our Kr. Good to make
the necessary transfer of this amount from Mr. Ka£;etsu's
accoimt to the credit of the Deep Bay Logging Cc«mpany*s account.

Yours tmly,

P. G. Shears,
Director.

'■

PGS/PMH

^  ̂ - w
:r-v

■' > - • *-? i •* '
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21st March, 1SUU.

135ii^

G»T;, Uc^'hersoR, Esq.ji
Executive Assistant,
Office o.' tlio Custcxlian,
Victoria Building,
Ottam, Oi.t.

Dear iir« ?.tcBI.©rsc»8
«

Re; Deen Bsv Caz'-iur/ Ltd.

I am in receipt of your letter of the I6th instant

returning Lease in triplicate betrocn Flora Elisabetii Tweodie

tuivi the alx>v© conpany#

Xour ,' truly.

F. G. Shoara,
Director.

HiH



\
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2l8t Morchf 19AA*

Messrs* P*S* Ross & Sods^
411 Royal Ba;Jc Building^
Vancouver, D*C*

Dear Slrss

Re: Deej-vSav Loi;.:in. Co«« Ltd*

to arc atitsciiinc hereto Lease in tripliciito betveon

Flora SUzaboth Ttreedie and the above ooapm^y.

Yours truly.

F* Q* Shears,
Director*

PllH

a:icl*



Copy for Mr. F. G. Shears

V--'- ■■■

■ *-v >- V 'tS-

May 13th, 19U.

Our nie 295»163

Offlco of tha Custodian,
506 Boyal Bank Building,
VanoouTer, B. C.

y ̂

Attentions Mr. F. G« Shsars

Bear Sirsi

fiat Deep B&v Logginff nr.mp«T.Y

The approved agreement with the H. R. McMillan Esport Company Limited
relative to the purchase of timber owned hy 2« lagetsu and Deep Bay Loggi^ wmpany
Liiaited was amended so that the date allowed to the
various equipment thereon including the rail, was extended to the 30th day of^June,
19A4.* Sue to the delay in nalcing a firm deal with Messrs. Evans, Coleman & ̂ ans
end in view of the fact that they demanded three^^oonths in which to remove the steel,
It was necessary to approach the H. H. UoMillan Export Company Limxted for a xorth
extension to tdie 3l8t day of July, 1944^*

Ths terms of ths original agresmoat providsd that property t«es wo^d be
adjusted as of the 1st January, 1944* In course of conversation with toe K. R.
McMillan Export Company's representative it was pointed out by th^ toat .
were paying' taxes for 1944 they were not getting possession and if they
a further extension they felt that some consideration was due to toem. ^tor some
discussion it wes arranged that in consideration of their granti^ us a furtoer month s
axtension ws would agree that the date for determination and aetU^ent of taxes Bh^d
be moved forward to toe 3oto June, 1944. We have discussed this wito ^
received your approval to toe arrangement but are now writ^ to
record. We would be glad to receive your approval of our jfct^ in due course. |

I
Yours

--v.
; i—

■  > ■
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Copy for Mr. F. G. Shears ::Y
-*,. * - "■

Jie.. ;■ rf f'. ^ .

' ■ ^ ̂ .
•  ■ -, . • "SI
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Our Pile 29S-168
. r* V.

-  *1.

Hay 13th, 1944*
■v^V

'r.

i-

Offlea of the Ciistodiaa,
5Q6 Boyal Bank Buildlrig,
?ancouTer, B. C,

.  « . f

■.

• s *
*  t

' V - ' •'

Attention: Mr. P« G. Shears
'* ■H'',^1

f-:- >- -

<>\ ''

Dear Sirs:

He: Deep Bay Logging Company Lliaited

We bare discovered that there is a hoosi winch powered with a 6 h*p.
Fairbanks Horse motor on a Host and we find that this piece of equipnent is
not listed in the appraisal book* Ibis engine and winch was recently reported
by the watchean as having broken away end having been salvaged bF Hr. J. M*
Oligny, booa aan for the Victoria liumber end Manxifectnring (Joapany at Fanny Bay*

We received en account from Mr* Oligny for $25*00 for salvaging the winch
and at the sane time Mr* Oligny makes us en offer of $75 •00 for the equipment from
wdiich of course he will deduct his bill of $25*00, making a net offer of $50.00*
lie have since received an offer from the ^aham & Scott ILogging Company of Hornby
Island for tliis piece of ecuipaent of $300*00* We have made inquiries ftroa the
Fairbanks Horse people as to the value of this engine and they piece a value on the
engine of $100,00* In making their offer they point out that certain parts on the

f winch art missing*

In view of the circumstances, we feel that the offer of Messrs* Graham
& Scott T-^^gg'iwg Company shotfLd be accepted and we recotmen^ seme for ycur accept
ance*

lours

' A - -

•> I •
T* »..
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506 Royal Bank Building;,
Vancouver, 3.C,

18th March, 194A»

G.W» McPherson, Esq.,
Executive Assistant,
Oi'fico of the Custodian,
Victoria Ikdlding,
Ott?i7!a, Ont.

Dear Kr» McPherson:

Re: Deep Bav LoFTFinf: Company Limit,ed.

I received yom' letter of he 13th instant in regard to Deep Bay.
You mentioned that unless there is some tirgency tliat Dr. Coleman feels
that the sale of the balance of the equipment should be left until your
arrival.

I ■was not able to contact fir. Field yesterday but have spoken
to him today. As I suggested to you rould be the case when you spoke to
me over the telephaio yesterday in regard to the Tofino properties, Mr.
Field immediately referred to the agreement with hacl'illGns under vhich
we arc to remove the rail Icy r!ay 31st. In this coniiection I suggested to
him that he should hold +ho documents which Imve just been signed for a
fer- days until X hear fraa you and that it might be necessary for some
arrangements to bo made for an extension of this date.

I pointed out to Kr. Field tJmt he originally reconmiended the
acceptance of Evans Coleman's offer for tlie rails only without the rolling
stock so that it appeared as if the rolling stock could bo dealt with
separately. In fact he originally stated that provision would be made for
bringing out the rolling stock to such a location to enable it to be dis
posed of. This situation, however, he states has changed due to the fact
that when Evans Coleman made their offor for tlie rails they did so without
a proper survey of the situation and lir. Field states that when he made
his recent trip over to the Deep Bay property it was evident that the
rolling stock was required in order to remove tlie rails and tliis is one
reason why he has encoizraged the Evans Coleman people to renew their offer
for rolling stock.

This of course ties in with your remarks of September 20tli when
you stated tliat liie matter of the removal of the rails must be dealt with
before the offer for the timber could properly be accepted and that r:e8srs.
P.S. Ross & Sons will have to see that the Custodian is protected w/hen
accepting the offer for the timber to give time for the removal of the
rails.
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1352i^ 2,

G«Tf» IgcPherson. Esa*

To jny mind three things may be considered at the momont:

!• To leave the ifshole matter of further sales of equipment
until you arrive and endeavotir to arrange vfith M.-.d-Iillans
for an extension of time for removing the rails.

2. To accept Evans Colejnan's offer for the railway equipment
for 500.00 en the grounds tlmt P.3. Ross £■ 3ons state
they have no hesitation in recomnunding the accoptance of
this offer.

As previously pointed out, under tliis anrangement we
v-ould actually realize from parcel "C" tiiQ amount of
Smith's valiiation, namely $15»000.00, or rather ^1^,000.00,
in view of the fact tiiat one mile is to be left, made up
bys

Speeder already sold ^2,500.00
Railway Q Ci2.00, estinia.*>ied at 8,000.00
Present offer for the balance

of parcel "C 3,500.00

Making a total of $ U,000.00

3. Mr. Field suggests that if we are not willing to agree to
the sale of tlie balance of parcel "C" for $3,500.00 as
referred to above, that ho may be given permission to
endeavour to rent the rolling stock to Evans Coleman so
that they can remove the rails.

In any case it is quite understood that we would not deal with
any of the equipment outside of parcel "C until you arrive.

It wi3J. be appreciated if you will indicate which of the three
alternatives we should follow.

Tours very truly,

FGS/PMH
F. G, Shears,

Director.
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P. S. Ross & Sons
CHARTERED ACCOUNTANTS

MOKTRBAIi TORONTO WINNIPKG

OAL.aAR!Sr VANOOUVHR

Our File 295-l6g

Rec'd -MAR.I.Z.I544
File No.
Ans

Referred - ../AkjL

R07AI. BANK BOILDIISe

"VA.NCOTJVER, B. C.

March 17th, 1944.

t

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B, C,

Dear Sirs;

Attention; Mr. F. G« Shears

Re; Deep Bay Logging Company Limited

Some time ago you wrote us regarding the proceeds from the sale of ■
a Pontiac sedan having been credited to Mr. E. Kagetsu.

The records of Deep Bay Logging Company Limited show this car as
one of its assets and accordingly in our opinion the credit in respect of this
car should be transferred from Mr. Kagetsu's account to the account of the
company.

Yours fi



/
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17th March, '■ ,

ffiesara, P.S» Ross & Sons,
iUl. Royal Baxik 3uilding,
Vancouver, B,C»

Dear Sirss

Re; Deep Bay Lop: cinr; Coapany Ltd.

I have just received from Ottawa documents relating to
the sale of the timber signed by the Deputy Custodian. These are
enclosed together with your appointment as Controller with povers
of a liquidator.

in regard to tlie sale of the other assets of the Company
Mr. McPherson writes;

"Dr. Coleman feels that I should proceed to Vancouver
as soon as possible after tlie first of April and, in
view of the complicated picture as indicated by the
correspondence, unless tiiere is some urgency, he feels
that the sale of thv: balance of the equipment should
be left until rssy arrival."

It would therefore appear tliat those parties who have made
offers should be advised that consideration of all tenders is being
deferred, •

Yours tnlLy,

F, G. Shears,
Director*

FGS/RMH

end.

- It"
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ADDRESS ALL

COMMUNICATIONS
TO THE

CUSTODIAN'S OFFICE
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CANADA
fa. No.

DEPARTMENT OF THE SECRETARY OF STAtrE'""
I n.i-r

OFFICE OF THE CUSTODIAN

Victoria Building,
7 O'Connor Street,
Ottawa, Ontario.

MarcJi 16, 1944.

F. G. Shears, Esq.,
Director,
Office of tile Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Co. Lt'd.

I have your letter of March 10th, with en

closures. The documents are returned herev/ith.

Yours very truly.

t
FC.

W. McPherson
X  Executive Assistant
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506 Royal Baiik Buildin^;,
Vancouver, B.C.

13th Harch, 19U.

t

f

6«?r« ycPher.on, Esq.,
ETXcuti"/© Aasiataat,
Oi'fice of the Custodian,
Victoria Buildiiifj;, '
Ottavia, Ont*

Boar (.IcPherson:

He; .Been Bay C«ti,'-aav Llciited

This ̂ IH ftcknO' le^lje rocoiot oC ycjur lottoi' of

March 6th in vrhich you enclosed Order af jiolatinii -.tr. Field

Controller vdth porors of a liquidator.

Yours very truly,

F. 0. Shears,
Eirector.

FCS/teH

:
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Victoria Building,
7 O'Connor Street,
Ottawa, Ontario.

March 13, 1944.

F. G. Shears, Esq.,
Director,
Office of the Custodian,
506 Royal Bank Bldg,,
Vancouver, B. C.

Dear Mr. Shears:

Re; Deep iiay Logging Company
Limited

I am returning the documents relating to
the sale of the timber and have discussed the sale

of the balance of the assets with the Deputy Custod
ian.

Dr. Coleman feels that I should proceed
to Vancouver as soon as possible after the first of
April and, in view of the complicated picture as
indicated by the correspondence, unless there is
some urgency, he feels that the sale of the balance
of the equipment should be left until my arrival.

I may be writing you further on this
particular matter in a few days.

Yours very truly.

Gm5cP/FC.
'if. McPherson

Executive Assistant
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March 10 th, 1944-

G»W, McPherson, Esq.,
Executive Assistant to the

Secretary of State,
7 O'Connor Street,
Ottawa, Ontario-*

Dear ffr, McPherson:

Rei Deep Bay Logging Co. Ltd..

Enclosed please find lease in triplicate between

Flora Elizabeth Tweedie and Deep Bay Logging Company

Limited, as referred to in air mail letter of even

date.

Yours very truly.

F.G. Shears,
Director.

FGS/AW

end.

.-%L

M



COPY

CUSTODIAN OF ENEMY PROPERTv
UNIVERSAL APPRAISAL COJilPANI nurutu ̂ ^

March 10th, 19/W..

P. S, Ross Sc Sons,
Royal Bank Building,
Vancouver, B. C.

Re: File 295-168

Gentlemen: . ̂

%

Referring to the Deep Bay Logging Company Ltd. and your letter of March 9,
19A4> in regard to the general run of logging equipment such as used lines, blocks,
straps, spreaders, tools, miscellaneous supplies, etc., these items most probably will
have to be sold as a job lot to some operator who is just starting, or who has a large
operation where these items can be taken in, reconditioned where necessary and put into
operation. We depreciated these quite considerably at the time v/e made the appraisal.
There is a decided difference in some of these items - some are very good, some are of
very little value. Any person buying this equipment would not be prepared to pay a very
great deal for it. The longer this is held the less will be realized on it in our
opinion, especially since equipment of this sort has a habit sometimes of disappearing.
We would suggest on this that if you receive any bids on a large quantity of this equip
ment, if you will submit this to us, so that we may see exactly what items are included
in the bid, we woiild be very glad to give you o\ir opinion as to the advisability of
accepting them. We believe it would be best to try to sell the whole lot as a lot
rather than piece meal.

t

%

As to the steam donkeys, these are worth very little more than junk. There
are very few of them used now. They are not as economical as the present gas and diesel
units, and the operators that would be interested in these would be decidedly limited.
7/e believe that you might have to take a figure somewhat lower than the figure shown in
the appraisal. These items will certainly not increase in value, and in buying a piece
of equipment of this kind the operator must always consider the possibilitj'" of some major
repairs before the eqxiipment can be put into service.

As to the used lines on these machines, and the used lines generally, all camps
have a surplus of old used lines, and unless an operator has a definite location in v/hich
he can use the particular cable, and unless that cable is in good useable condition it is
not very inviting to the average logger. For these used lines you will likely have to
take almost anything offered.

If there is any further information that we can give you, please do not hesitate
to call us.

Yours very truly,

UNIVERSAL APPRAISAL COMPANY LIMITED

(signed) G. W. Skelding.

GWS/jl
-i - *
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File 295-168

Gentlemen:
■: 'h ^■ 'C V:

vr--"

M  v r. Logging, Company Limited, and referring particularly to. your, letter, ofarcn 9> 1944> and our appraisal of the equipment on the above location." . - / ■ - ■

XV, ■ believe that it wo"uld be well to accept the tender of |12.00 a ton
tnn^nn xv are inclined to advise the acceptance of the figure

■J : locomotive and cars. There is,: as we understand the situation, a decidedly limited market for these items, particularly for the rolling stock, and more part-
Jjlj^arly locomotives of "the capacity of this one. There has been a softening in prices on
mm type of equipment in the last little while, and it is our opinion, that these prices
wini continue to soften rather than strengthen for some little time to come. We believe that
the longer tliis item is held the less money will be realized on it. The sale of this equip- '
ment was given considerable publicity. Everyone seemed to know about it, "and the few bids
received would be indicative of the limited market at this time.

-I XX Parcel .D": On Parcel D we would be inclined to accept the bids as sho?m in yourletter.^ Our reason for advising this is very .much the same as for advising the acceptance'
of the >ids on the rolling stock. As to the bid of |3,5Q0.00 on the new lines, since these '
are new lines they have a value of 334-00 as shown in our appraisal. There is, however, ■Jthe fact that these lines do not correspond always with the lengths that another operator '

ll^ht need, and will possibly have a small amount of waste. This is a disadvantage, and
lie we cannot see |300.00 waste, we,cannot lose sight of the fact that there will be some
ste, and that these lines are not improving while they are there, and it may be more

difficult "to sell them later than i"t is now. As to the bid on "the tractor of $3,000.00 "as
IS ^Lere is", and our valuation of $7,500.00 on this piece of equipment, as explained .to,you
^11 the telephone we were not aware that this piece of equipment had gone through a fire.

^at it had been through a fire, would certainly not pay
x?^ u *. 1 it can be definitely established "that "this piece of equipment has gonethrough a fire, we would certainly recommend accepting the #3,000.00. Any piece of equipment
such as this which has been seriously damaged in a fire may not show any outv/ard indications
of damage, but when, put into use, breaks will continue to occur, and it has been the writer's
experience, in over 20 years of buying machinery, that any piece of equipment that has gone
torough a serious fire, unless practically rebuilt, cannot but lead to a succession of break
downs. As to the merit of the Isaacson Friction Drum, with which this machine is equipped
it is our understanding that some operators have had some difficulty with these drums but'
there are quite a number of them in use, and they seem to be giving reasonable satisfaction!

f Lf there is any further information which we can give in this connection please
not hesitate to call us. ' ̂

Yours very truly.
'  -"v 'i,

UNIVERSAL APPRAISAL COMPANY LIMITED '

(aigned) Q. W. Skelding . ,

M
»• :a-

■« - •

'A ^
iw-r.iV
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P. S. Ross & Sons COStodian of enemy PRopEiar
CHARTKRKO iVCCOUNTANTS

MONTREAti TORONTO WINNIPEG

OAr.aAR3ir Vancouver

ROVAU BANR BUILDING

Vancouver, B. C.

March 10th, 1944.

Our File 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B, C.

Attentions Mr. F» G. Shears

ear Sirs;

:

t

As a result of our conversations of the last few days we have submitted the
various offers received on the equipment owned by the above to the manager of the
Universal Appraisal Company Limited and requested him to write us giving his opinion
as to how these various bids should be treated. We enclose copies of tv/o letters from
the Universal Appraisal Company Limited; one dealing with the bids submitted, the other
a general statement on the items upon which bids have not yet been received. We will
deal with the remarks of Mr. Skelding under the heading of the various parcels.

Parcel "C" - Railroad equipment: You will recall this equipment was valued originally by
Mr. Smith at $15,000.00; this as a result of a consultation held between Mr. Smith and
Mr. Skelding of Universal Appraisal Company Limited. This valuation of $15,000.00 in
cluded the sum of $9,000.00 covering tiie steel in the railroad. Subsequent to the val
uation it was found that approximately a mile of railroad was required to be left in
place. We have reduced the valuation by $1,000.00, leaving an amount of $14,000.00.
The following is a summary of bids and sales in respect of this parcel at this time:

Estimated amount to be recovered from sale of steel at $12.00 per ton
"as is where is" to Messrs. Evans, Coleman & Evans - $8,000.00

Large speeder sold for cash - $2,500.00

Balance of railroad equipment for which Messrs. Evans, Coleman & Evans
have agreed verbally to pay $3,500.00, making a total of $14,000.00.

We have no hesitation in recommending the acceptance of these offers. You have
already approved the sale of the rail at the figure of $12.00 a ton and we urged upon
Messrs. Evans, Coleman & Evans the desirability of their purchasing the rolling stock for
the purpose of taking out the rail and a bid of $3,500.00 was received as a result of this
advance. We would also point out that under the terms of the agreement with Messrs. H. R.
McMillan Export Company Limited covering the sale of timber, it is provided that the steel
must be removed from the property by the 31st May, 1944. There are a number of things to
be done and this does not leave any too much time.

Parcel "D" - Gas Donkeys: We pointed out the discrepancy to Mr. Skelding between the total
value for these three items of $14,925.00 and the bids received of $9,500.00. In view of
the comments made by the Universal Appraisal Company Limited, we are recommending accept-



Office of the Cmstodian,
Atter^^f>ii Mr« ^. G. Shears
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CUSTODIAN OF ENEMY PROPERTY

March 10th, I944.

ance of this offer.

Parcel - hew Lines: Ihe bid is $3,500.00 against an appraised value of $4,334-«00.
In view of the fact tha-t the purchaser is required to take lines some of which are not
the lenghths that he would purchase were he buying them direct from the manufacturers,
we feel that this offer is qxxite fair and recommend its acceptance.

Parcel "F" - Tractori We have received an offer of $3,000.00 for the tractor, the pur
chaser making the offer stating that this machine has been through a fire while being
operated by the Ocean Timber Company. You will note the remarks made by the Universal
Appraisal Company Limited in presuming that the equipment has been through a fire. We
are endeavouring to verify whether this is true or not. The Lake Logging Company, who
are fairly familiar with the operations of Ocean Timber Company, state that as far as they
know there has been no fire at the^operations. We are pursuing the matter further and
before we can make any recommendAfe^ in respect of this piece of equipment, it will be
necessary for us to satisfy ourselves definitely as to the statements made by this in
tending purchaser with regard to the tractor havixig suffered by reason of a fire. In
e meantime we can make no recommendation on this bid.

Yours fa;

els.

:
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P. S. Ross & Sons
CHA.RTE:R£:r> ACCOUNTANTS

MONTRBAD TORONTO WINNIPEG

OADGARI VANOODVBR

Our File 296-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B, C.

Attention; Mr. F. G. Shears

Dear Sirs;

R07AD BANK BGIDDING

"Vancouvkk, B. C.

March 10th, 194/-*

t

I

Re; Deep Bay Logging Company Limited

We hand you herewith four copies of the following documents;

1. Agreement between Ihe Custodian, Deep Bay Logging Company,
as Vendors and H. R, MacMillan Company as Purchaser.

2. Lease dated the 7th day of February, 1944- between Flora
Elizabeth Tweedie.

The agreement with Messrs. H. R. MacMillan Company has been executed by them
anH now requires the signature of the Custodian and the Deep Bay Logging Company Limited,
We understand that you are arranging for appointment of oxir Mr. Frederick Field as
controller with the powers of a liquidator of Deep Bay Logging Company Limited so that
he will be empowered to sign the document on behalf of the company.

We are enclosing a copy of a letter received from Messrs. Locke, Lane, Guild
& Sheppard in order to give you information on certain matters that have arisen in
connection with this sale.

Yours f

Ends.



CANADA

DEPARTMENT OF THE SECRETARY OF STATE

ADDRESS ALL

COMMUN tCATiONS

TO THE
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OFFICE OF THE CUSTODIAN
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FILE No...

Victoria Building,
7 O'Connor Street,
Ottawa, Ontario.

March 10, 1944.

F. Gr. Shears, Esq.,
Director,
Office of the Custodian,
506 Hoyal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears;

Re: Deep Bay Logging Company
y.mi t ed

I have your letter of March 6th, with

®''^Qiosure, and will await the report on your inter

view with Mr. Field.

Yours very truly,

GVL.CP/FC.
•. V/. McPherson
Executive Assistant

........
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506 Royal Bank Building,
Vancouver, B.C.

10th March, 19^^.

G.W. McPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottawa, Ont.

Dear Mr. McPherson:

Re: Deep Bay Logging Company Ltd.

I am enclosing copy of a letter received from Messrs. P.S.
Ross & Sons, together with copy of Messrs. Locke Lane's letter to
themselves.

am also enclosing the four agreements as between the
Custodian, the Deep Bay Logging Co., Ltd. and H.''''. MacMillan Co.,
Ltd. and am forwarding the lease referred to between ̂ 'hrs. '%eedie
and the Deep Bay Logging Company by ordinary mail.

Docments appointing Mr. Field Controller with powers to
liquidate were sent to you a short while ago and have not at present
been retiamed.

Yours truly,

F.G. Shears,
Director.

FGS/PMH

end.
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1352A

Ward! 10th, 19AA

G,B, McPherson, Esq.,
Executive Assietant to the

Secretary of State,
7 O'Connor Street,
Ottawa, Ontario#

Dear i'ir. McPherson:

Ret Deep Bey Lof^>;in.^ Co« Ltd.

^closed please find lease in triplicate betv.een

Flora Elizabeth Tweedie and Deep Bay Log^^ing Company

Limited, as referred to in hqt air mail letter of oven

date.

Yours very trul^'.

F.G, Shears,
Director.

FGS/AW

end.
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506 Royal Bank Building,
Vancouver^ B^C«

1352A
COHFIDE'ITIiiL

10th March, 19^+4?

G.W» McPherson, Esq»,
Executive Assistant,
Office of the Custodian^
Victoria Building,
Ottavra, Ont*

Dear Mr. McPhersonj;

Ret Deep Bay Lo:'ging Conipany Ltd,

In view of correspondence and discussions whicli have previously
taken place in regard to tlie Beep 3a/ affairs I feel I can only sutmit
the enclosed in a tentative way for advice before officially presenting

supporting the recouniendation nov being made by Messrs. P»S, Ross &
Sons. X am, therefore, writing in a confidential manner apart from the
official file*

In your letter of March 4th you stated tliat it would appear
that Evans Coleman were only increasing their bid ly §500.00, but in
view of the fact that one mile of railway is to be left down estimated
at $1,000.00, it does mean an increase of $1,500.00.

Skelding's original appraisal for Parcel "G" was $22,529.00
which Mr. Smith, after consultation with Skelding, reduced to $15,000.00
and which lass the one mile of railway could be considered as a
valuation of $14.,000.00. Tliis amount can be realized on the basis of
the sale of the speeder and railway and the offer now being reconuiiiended
by P.S, Ross & Sons is made up as foUowsi

Railway, estimated
Sale of Speeder
Balance of Parcel "C consisting
of locomotive and cars

$8,000.00
2,500.00

3,500.00

$14.,000.00

You will note what Mr. Skelding has to say in regard to
Parcel "D": "ovir reason for advising this is very much the same as
for advising the acceptance of the bids on the railway stock", That
is to say he basis considerable change in his valuation on the

3



1352A
2,

G«W. McPherson. Esq.

grovaads of a limited market, a softening in prices and the lack of
demand as evidenced by the few bids received. This means a change
in his ideas from the original figure of $14,925.00 to $9,500.00 and
one wonders if Skelding wovild have written the same and concurred in
recommending an offer had it been $9,000.00 or $8,500.00 or even less.

The bid on the new lines of $3,500.00 is a part of parcel "H"
and the rough chart which I sent you a fev/ days ago will show the
appraisals and offers« Here again it could look as if Skelding is
making statements so as to be able to agi'ee v;ith the offer received*

You will note that ?,;r. Field uo^-; reports an offer for the
tractor which is in parcel "F" and was valued at $7,500*00, the offer
being $3,000.00 and the question has nov. been raised that this tractor
has been through a fire. At present there is nothing to definitely
establish this, nor the severity of the fire but Skelding is prepared
to recommend $3,000.00 if it has gone through a fire, presumably on
the assunption that it might have been seriously damaged althou^ it
would not shot; any outv/ard indications of same.

Yours very truly,

F. G* Shears,
Director.

:vi'.

FGS/PMH
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Victoria Building,
7 O'Connor Street,
Ottawa, Ontario.

March 6, 1944.

F. G. Shears, Esq..,
Director,
Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears;

Re: Deep Bay Logging Company Limited

I have your letter of Fehrua]?y 16th, en

closing Order appointing Mr. Field Controller with

pov/ers of a liquidator. This document has been

executed by the Deputy Custodian and is returned

herewith.

Yours very truly.

FC.

G. Vi'. McPherson

Executive Assistant
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DEPARTMENT OF THE SECRETARY OF

OFFICE OF THE CUSTODIAN

nec'd .IM 5_J944.
fi!a Ho.

Ans.

ADDRESS ALL

COMMUNICATIONS

TO THE

custodian's office

PLEASE REFER

TO

J-ll

Victoria Building,
7 O'Connor Street,
Ottawa, Ontario.

March 4, 1944.

F. G.Shears, Esq.,
Director,
Office of the Custodian,
506 Royal Bank Bldg.,
Vancouvey, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Company Ltd.

I have your letters of February 25th and
March 2nd and wish to advise that the reason for the
delay has been due to the manner in v\±Lich the new
offers have been presented.

It is impossible for me to take P. S. Ross
& Sons' latest statement and identify the articles
bid on with the articles contained in the parcels ad
vertised. For example, is the Evans Coleman bid, as
referred to in your letter of March 2nd, for Parcel C
and for 0 only, and if it is it appears it is an in
crease of only ;i?500.00 over their original bid and that
you are now including the speeder at a value of $2500.00
when their originally bid was rejected principally be
cause P. S. Ross & Sons said the speeder was vjorth
$4000.00.

No information is given as to who is making
the bids and no explanation is given as to why vie should
retain an appraiser like Universal Appraiser Company to
value assets, pay them for this service under the assumption
that they are qualified and then have their valuations cut
by Mr. Smith, and then have our agents recommend the accept
ance of bids considerably below the appraisal of either of
the agents who were hired to do this work. On this basis
it would appear that vie should have sold the donkey engine
to the Vancouver Equipment Corporation for $3000.00, and if
the lines referred to are of hh no value I assume they will
not be handed to the purchaser but will be sold as scrap
or otherwise.
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The entire picture is becoming more confused
as the correspondence increases and I think the only
way the Custodian can properly consider any bids (keeping
in mind that he must protect himself against criticism
by the unsuccessful tenderers) is by having before him
a chart which will give details of the property being
sold, the values placed on each individual piece of
property by the Universal Appraiser Company and by Mr.
liUstace Smite, the original bids for such property and
their disposition and the new bids for the procerty with
not only the recommendation of P. 8. Ross & Sons Dut a
recommendation from yourself, which is not contained in
Blther of your letters.

Would you please take this matter in hand and
see what can be done immediately.

Yours very truly,

GVMcP/FC.
IcPherson

I5^cutive Assistant
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2nd March, 1944.*

lilessrs* P.S. Ross & Sons,
411 Royal Barilc Buildiiio',,
Vancou-vor, B,C»

Dear Sirsi

Re; Peon Day Lor.rln^ Co« .Ltd^

If© attach hereto a letter Just received from Kr«

W.K. Kierstocd and a copy of oui' reply,

loiirs .trulyj

F. G. Shears,
Director,

M
.1

'-■i
■ i

fQs/mi

end*



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION

Requisition for Cheque on No. 4 Bank Account

No

Datei^Aarch..2/44..

Imperial Oil Ltd,
Issue to Regn. No..

Particulaf s:

10.35

Oil supplied to watchman at Fanny Bay, B. C,

Charge to. Regn. No.

whose unpaid Uabili^4''as,^er file amoimt to $...^HPt.,i£nOTWl

Authorized by Requisitioned by !

Cash Balance at SSadSEC. dab.it. f....2.,13.7.»5.9...

Deduct Above Cheque .$ 1Q,.3.5...

2,U7.94Lebit
jSxediCC Balance Remaining.

Issued Cheque No,

Approved for Payment

-JiL.

..File No,1352A

Comptroller

Additional Particulars:



*-

2nd Sarehf 19A4«

t

^.fi« Ki«rstead £sq*«
Fanny Bay P# 0»,
Paiij-.y Bay, ?.I.

Deer Sir}

P.o: Be-- r-a? Lor.-in" Cocrnr.:; !J..-.l'-c-d«

lour letter of the 29th has bewi received.

Tlie af?::::irs oi the Deep Bay Lojjgin^ Coc.pany Lt ., ai*©
bcln£ httndled oa our behalf by Kessra. P.S. P.033 L Sena. Your
letter la bein;^ forrarded to tbeo you say expect e reply to
your enquiry in ue courae.

lours truly.

F» G« Sheara.
Director.

yll/Plffi
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506 Royal Bank Building,
Vancouver, B.C,

13524. - 2nd March, 19M.

G.W. McPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottawa, Ont.

t
Dear Mr. McPherson;

Re: Deep Bay Logging Company Limited.

Mr. Sheppard advises me that he no- has the timber documents
signed by MacBAiHan and these can be completed when the Order appointing ^ j
Mr. Field liquidator is returned from Ottana. ' ^

Mr.,.Field has just informed me that Evans Coleman who made the
bid on the railway have ..offered to take the balance of the railroad
equipment for the sum of f;3,500.00v This was the figure shown on Mr.
Field* s summary enclosed in my letter of February 25th under the col\min
"Estimated Recovery on Balance". Acceptance of this would mean that as
far as the railroad and equipment is concerned the araount of Mr. Smith's
appraisal would be reached:

Sale of Speeder $2,500.00
Railway @ $12.00 per ton 8,000.00
The above offer 3>500.00

1^,000.00

Estimated value of railwiy
to be left dOTO . 1,000.00

Smith's valuation t 15,000.00

Mr. Field has made several enquiries as to whether I have had a
reply to my letter to you of the 25th and claims that he is now being
contacted daily by those who have put in the recent bids.

Yours very truly.

F. G. Shears,
FGS/PMH Director.
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^  v'V^LOCKE^ UNE^-GIJ:^B,& SHEPI^ ' '^''■■■? V
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^ >■"' Jarch ̂ 2nd, 1944- ;
1. Ross'^ Sons, • ; - :#'.4- ■'■^..v-/'^,.?-
Royal Bank Building," - r" 'A:.:4-">
ouver, B. C. ' - ^ '^/^ *' ■•~:>^'Tv^r ;•/

P. S
411
Vancouver

Dear Sirs:

Re:- Deep Bay Logging Cp. Limited
Your File 29^-168 • • -.^ ^

•  ■ ' '• i '''^V. ?.4s

2. Lease dated the 7th day of February, 1944 betv/een Flora
Elizabeth Tweedie,.

You will observe that these agreements have been respectively executed by H. R. lUaclrlLllan ' ' ^
Export Company Limited and Mrs. Tweedie and we now enclose them for execution by the
remaining parties, that is, the agreement, with the MacMillan Company will be executed' by
for for the Custodian and for the Deep Bay Logging Company md the lease from Mrs. Tweedie
by the Deep Bay logging Company; ,,. , . ,

«

The completion of this matter has taken a period of time far beyond that v?hich
could be reasonably expected but unfortunately that delay coiad not under the circumstances
be avoided. It is quite true that your advertisements offered only the interests of the
Deep Bay Logging Company and that was accepted by the H. R. MacMillan Company but before
formal agreement was entered into that Company insisted that-the titles of the .Deep" Bay
Company be shownj that , involved endeavoring to find out the right of Way which this Company
owned over lands of third persons to ascertain that there were no other right-of-way. ^is
involved a particular search of the operations of this Cpmpany .through the recCrds of the
Forestry Department. From the location of those operations we had to s.earch the inter
vening owners what rights, if any, either Deep Bay Logging Cpmpany or Kagetsu had acquiredj
this in turn led to discovery of the fact/that lander Agreements of August l6th, 1938 Deep
Bay Logging Company had given rights-of-way to the Victoria Lumber and Manufacturing'Company
and the rights given to this latter Company exceeded the rights which- Deep Bay Logging had
acquired from Mrs. Tweedie in two ways: "

(a) . Granting of the right-of-way to the VvL. and M. was in breach of.
covenant and

ft
(b) The right-of-way to the V. L. and M. included lands in respect of,

which Deep Bay logging had acquired no rights from Pirs. Tweedie
whatsoever.

To ascertain the latter fadt was in itself difficult, as we .could obtaan no assistance from
Kagetsu nor could we obtain any assistance from the Solicitors who appear to have acted

.  for.or against Deep Bay Logging^ that led'to negotiations with Mrs.. Tiveedie vhicH eventually
resulted in the lease enclosed. In addition the railroad of the Deep"Bay Logging after
proceeding southerly through Lots 88 and 198 swings westerly .across Lot 88, west of which lie
the respective lands which remain to be logged; Lot 88 at.one time vrns owned by the
Vancouver Island Fruit Lands who had entered into the various agreements v/ith Deep Bay
Logging, permitting the latter. Company to log and providing for collateral rights, but
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eventually that portion of Lot 83 lying to the west of Lot ^3, which is the major portion
of it^- Ms allowed to go for taxes. Title is now in the King in the right of the Province;
H. R. MacMillan Company will have to carry on their own negotiations with the Provincial
Department with reference to running a right-of-way over that property.

These agreements now appear to be in proper form for execution. Various
conveyances have been delivered to the Company or to Kagetsu aid are lost or at least are
not available and it now appears these will not later be made available, therefore we are
having them replaced by the Grantor. When returning the agreements will you bear in
mind that one of the copies with the H. R. MacMillan Company is marked on the back "Davis
& Company" in red pencil and that agreement is to be returned to the firm of Davis &
Company.

FAS/EB.
Ends.

t
■ r. •

• •-

4
V? V -
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Yours truly.

LOCKE, LANE, GUILD & SHEPPAKD,

Per; "F. A. S."
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MEMORANDUM

File F'O-

Ans

Referred

March 1st, 19A4-«

To: Mr. B. Good,
Office of the Custodian,
Royal Bank Building,
Vancouver, B. C.

From: P. S. Ross & Sons,
Royal Banlc Building,
Vancouver, B. C.

Re; Deep Bay Logging Company Limited

We would appreciate your issuing a cheque in the sum of $10.35 in

favour of Imperial Oil Limited. This covers oil supplied to our watcliman at

Fanny Bay, B, 0., ^ ^

4

%
4<l

<,*fc
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Fanny Bay

February 29th, 1944 •

Custodian of Alien Property.

Dear Sir:

I am a resident of Fanny Bay and would like to put in a

bid for 1" black pipe for domestic use. The said pipe is in the

woods of the Deep Bay logging Go. I would get it out myself.

Amount to be 600 ft. Bid 4^ per foot.

Would you advise me also if tools such as mattocks,

peavys, pipe wrenches, small logging blocks can be purchased

individually. k\so a party asked me to enquire into the price

of the Acytaline outfit. Hoping to hear from you in the near

future.

I remain.

Yours sincerely,

(signed) W.H. KIERSTEAD.

Fanny Bay, P.O.
Van. Is. B.C.
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CANADA

DEPARTMENT OF THE SECRETARY OF STATE
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34037

TfHEREAS pursuant to the provisions of the Consolidated Reg-

luations Respecting Trading vjith the Eneny (1939) the Secretary of State

on the 20th day of March, 1942 appointed P.S, Ross and Sons, Chartered

Accountants, in the City of Vancouver, in the Province of British

Columbia, Inspectors under the said Regulations and authorized the said

P.S« Ross and Sons to inspect all books and documents belonging to or

under the control of DEEP BAY LOGGING COMPANY LIMlT]|Tlj

AND 'WHEREAS P.S, Ross and Sons made an inspection of DEEP BAY

LOGGING COMPANY LIMITED and presented a report to the Secretary of State;

AND WHEREAS pursuant to the provisions of the Consolidated

Regulations Respecting Trading with the Eneny (1939) the Secretary of

State on the 22nd day of May, 1942 conferred upon P.S. Rocs and Sons,

Chartered Accovmtants, in the City of Vancouver, in the Province of

British Columbia, the full power to supervise the business of DEEP BAY

LOGGING COMPANY LIMITED;

AND WHEREAS it now appears to the Secretary of State that the

business of DEEP BAY LOGGING COMPANY LIMITED should be wound up;

NOW THEREFORE the Secretary of State by his duly authorized

and lawful Deputy hereby revokes the Orders above referred to and in

substitution therefor hereby appoints FREDERICK FIELD, Chartered Accountant,

in the City of Vancouver, in the Province of British Columbia, a represent

ative of P.S, Ross and Sons, as Controller of the affairs of DEEP BAY

LOGGING COLIPANY;

The Secretary of State hereby confers upon FREDERICK FIELD,

Chartered Accountant in the City of Vancouver, in the Province of

British Columbia, a representative of P.S. Ross and Sons, such powers as

are exercisable by a liquidator in a voluntary winding-up of a Company,

including power in the name of DEEP BAY LOGGING COIjIPANY, or in his own

name and by deed or otherwise to convey or transfer any propeHy and

power to apply to the Court having power to appoint a receiver or

liquidator or to grant a winding-up order or a judge thereof to determine
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CANADA

DEPARTMENT OF THE SECRETARY OF STATE

Office of the Custodian.

any question arising in the carrying out of this orderj

The Secretary of State orders that the remuneration payable

and costs, charges and expenses incurred in connection with the original

inspection and supein^ision and in the winding-up of the business to such

amount as may be approved by the Secretary of State, shflll be charged on

such assets in priority to any other charges thereof.

DATED at OTTAWA, this 28th day of February 1944-*

"E.H. Coleman"

Tinder Secretary of State

-.v
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TRACTOR PARTS LIMITED

Telephone PAcific 4181-4182
Vancouver, B.C.

February 28, 194^f

Messrs. Frederick Field & Co.,

675 West Hastings Street,
Vancouver, B. G.

Attention Mr. Field

Dear Sirs:

With reference to oixr telephone conversation of the 25th inst. re the Deep
Bay Logging Company's Cleveland Tractorj the writer originally sold this equipment to the
Deep Bay Logging Company and is, therefore, very familiar with it..

This machine is not a very popular make. The dealer in this city does not
iarry a full line of parts and for this reason this machine will never bring as much money
as a con^jetetive tractor.

We have given this deal a lot of thought over the weekend and have come to
the conclusion that three Thousand Dollars ($3,000.00) where and as is, is-the very last
dollar we will agree to pay for this equipment. As explained to you, this machine was
through a fire at the Ocean Timber CongDanys show at Cowichan Lake, It is also equipped with
an Isaacson Friction Double Drum which, from the start, was never satisfactory. The repairs
on the tractor itself we estimate about |3,000, for reconditioning; also, there will have
to be considerable money spent on the hydraulic bulldozer. The double drum winch is practic
ally a dead line. As mentioned before it never was satisfactory; therefore the writer would
not care to load it on to a customer without him knowing exactly what he is getting.

/

We estimate the total cost of reconditioning this equipment at about
$4,700.00. This figure, of course, includes the bulldozer, tractor itself and some money
spent on the double drum to see if we couldn't make it serviceable.

We know positively that there will be a lot of tractors released off dif
ferent Government projects within the next ninety days,. If we were to do business on this
machine we would want to do it and have it overhaviled and ready for resale before the other
machines come on the market as we definitely would not be interested in it at this price
after sixty days.

Trusting we may have the pleasure of hearing from you.

Yours sincerely,
J

TRACTOR PART LIMITED.

,  "W. A. Long"

'>-"^71" a' ^ - :
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506 Royal Bank Building,
Vancouver, B,C,

13524 25th February, 1944,

G,TI. McPherson, Esq.,"
Executive Assistant^
Office of the Custodian,
Victoria Building,
Ottavfa, Ont.

Bear Mr, McPhersoni

Re: Been Bg.y Log :ing Companv Limited,

I received the enclosed letter from Messrs, P»S» Ross & Sons
yesterday but did not immediatelj'- forv.ard it as Mr, Field had 'phoned
that he had just heard that there 7;as a possibility of McMillan offering
t40,000,00 for the balance of the assets T?hich, v;ith the iv40,000.00 for
the timber, would make a total of f;80,000,00. However, Mr, Field now
informs me that McMillans are not interested, I am therefore sending
this letter to jou and in vie/; of your discussion with me when I was
in Ottawa and your memorandum at that time, I am asking you to kindly
consider the present recommendations and advise me in respect to same.

I informed Mr, Field on my return, and have mentioned it on
different' occasions since, that before approval woiold be given to any
sale of individual items that a basis satisfactory to Ottawa would
have to be established.

You will note that the figures used by Messrs. P,S, Ross &
Sons on page 3 refer to Eustace Smith's appraisal which as you are
aware, in the case of the railroad equipment was considerably less
than the valuation made by the Universal Appraised. Co,, Ltd.

The bids received and recommended by P.S. Ross are less than
Eustace Smith's values, I asked Mr. Field on what grounds he was
recommending the acceptance of an offer of ̂ 1-9,500,00 for the gas logging
units as against an offer of $14,925.00. He mentioned the question of
the lines being of no value due to exposure. This he refers to in his
letter. The appraisal value of these lines being $1,125.00, Apart from
this it would appear to me that because of the actual offers received
being so much lov/er than the appraisal that Mr. Field is inclined to
challenge the appraised values.

4A



13524 2.

G.??. McPb-erson. Esq.

I have asked Mr. Field on v?hat "basis he estimates the
recovery on the balance and he informs me that this is purely an
estimate based on the lack of demand . You -will notice his estimated
recovery is approximately l/3rd less than the appraised values. Even
on the basis of an estimated recovery on the balance of (520,210,00 it
would mean a realization,-apart from the timber, of (-45,385.00 as
compared with Eustace Smith's valuation of ̂ >61,748.00, or a reduction
of over 25%*

P.S. Ross & Sons refer to Eustace Smith's recommendation in
regard to any bulk sale -which might produce (^-80,000.00. This ligure
was mentioned by Eustace Smith when he was basing the -value of the
timber at ̂ -32,500,00, whereas the timber will produce C:40,000.00,

I spoke to Mr. Sheppard again a couple of weeks ago in regard
to the completion of the lumber deal ̂ d he informed me that nimierous
delays had occurred in "bringing to a head the necessary negotiations with
Mrs. Tweedie in regard to her claim in connection with certain rights
of way.

I -was hoping to have been able to send you the agreement^
relating to the timber sale but it is not to hand but you x"ill notice
that P.S. Ross & Sons state that it is no-, in the process of being
signed.

Mr, Field mentioned to me that he is expected to give some
answer by Tuesday next in regard to the definite offers received, but
in any case we will need to wait until you give us your advxce in
regard to -this whole matter.

Yours very truly,

F. G. Shears,
Director.

FGS/PMH
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CUSTODIAN OF MY PROPERS—

P. S. Ross & Sons
CHARTERED ACCOUNTANTS

MOMTRBAI. TORONTO WINNIPEG

OAIiGARX VANOOGVER

Rec'd ..EEB..2.3-1M4_._
File No

Ans..

Referred

ROl^ALi BAI7E BUILDIISG-

"Vancouver, B. C.

February 23rd, 1944 •
Our File 296-168

Office of the Custodian,
506 Royal Barik Building,
Vancouver, B. C.

Dear Sirs:

Attention; Mr. F. P. Shears

Re; Deep Bay Logging Comnany Limited

With regard to the sale of timber limits oivned by the above, we are glad to
report that we are advised by Mr. Sheppard of Locke, Lane, Guild & Sheppard that all matters
have now been determined between him and the solicitors for H. R. McMillan Company Limited
and that the preliminary agreement is now in their hands for signature.

Our Mr. Field visited the property last week, taking with him Mr. J. R. Morgan of
the Vancouver Equipment Co. The purpose of this visit was to attempt to interest Mr. Morgan
in some of the equipment and also to secxire his opinion as to possible sale prices obtain-

^^le for the balance of the equipment. It should be pointed out that the demand for logging
^P^uipment has slackened considerably since August, 1943, the date when the appraisal of the
equipment was made.

We attach hereto a schedule showing the gross figures per the appraisal, the sales
arranged of the speeder and rail, and the bids now submitted, and in the third column the

imated recovery of the remaining items. The fourth column gives the appraisal value of
■fiSe remaining equipment after sales and bids are allowed for. If these figures are realized,
the result will be as follows;

Timber sale $40,000.00
Sales and bids on equipment 25,175.00
Estimated recovery on balance 20,210.00

$85,385.00

Mr. Smith in his report recommends acceptance of a bulk sale price of $80,000.00.

In making our list of sales and bids, we have estimated a recovery value of $3,000.00
for the rail based on a price "where is and as is" of $12.00 per ton. We have approached the
firm bidding for the rail and asked them to make a bid for the locomotive and cars and they
have promised to consider this.

The bids we are submitting and recommending at this time are as follows;



A'fa'be
the Custodian,
Mr. F. G, Shears

- 2 - CUSTODIAN OF ENEWY PROKRIY

Gas Lo^ecincr Unite Appraised Value

No. 1

No. 2

No. 3

6,000.00
2,500.00
1,000.00

8,525.00
3,700.00
2,700.00

9,500.00 u, 925.00

New wire lines
20 Blocks

Pipe
Iron

Lighting plant

3,500.00
1,000.00
365.00
110.00

200.00

4,334.60
1,000.00

380.06
126.16
225.00

u, 675.00 20,990.82

The lines on the gas logging units are valued in the appraisal at $1,125.00 and
fiiTQ bidding say that owing to these wires having been exposed to the weather they
■ot consider them of any value. We have received two bids for the No. 1 gas logging

unit both for $6,000.00 and we have advised the parties making the offers that should the
price be approved it will be necessary for them to decide between themselves as to who shall
become the purchaser.

In making our estimate of the value of the used wire lines (which are located in
the woods some five miles from the camp) we have taken this into account and drastically
reduced the appraised value. We feel that with the schedule attached a fair picture is
given of the possible realization of liie equipment.

The bids submitted ask that we endeavour to expedite a decision so that other
l^rangeraents can be made should the offer not be accepted.

We have received a request for a list of the miscellaneous tools and believe we
may receive further offers covering this part of the equipment.

Yours f

Att.



DEEP BAY LOGGING COMPMY LIMITED

SummaTY of Equipment

CUSTODIAN Of jENEMY PROPERTY

20,210.00

$ ̂5,385.00

Timber -

Above

$ 4.0,000.00

45,385.00

Gross figures
per

auoraisal

Sales

& Bids

Estimated

recovery on

balance

Appraised
value of

balance

Rs-ilroad. Equipment 15,000.00
Less estimated value of
rail to be left down. 1,000.00 2,500.00

14,000.00 8,000.00 3,500.00 3,500.00

Gas Logging Units 14,925.00 9,500.00 -
-

Steam Donkeys 6,470.50 - 3,500.00 6,470.50

Tractor

Si^^^pressor
7,500.00

500.00 —

0 00 00.. 0000

7,500.00
500.00

Lines Used 4,670.25 - 2,000.00 4,670.25

Lines new 4,334.60 3,500.00 - -

Blocks 3,565.30 1,000.00 2,500.00 2,565.30

Straps, spreaders Sc. devices 1,336.15 - 1,000.00 1,336.15

Falling & bucking tools

Mi^^llaneous tools
692.10 - 500.00 692.10

993.40 - 1,000.00 993.40

Pipe 380.06 365.00 -
-

126.16 110.00 - -

Miscellaneous 1,530.50 200.00 1,000.00 1,330.50

Boom chains
710.00 - 710.00 710.00

Lumber
14.16 -

-
-

61,748.18 25,175.00 20,210.00 30,268.20

I 85,385.00
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February l6th, 194/-•

EMORANDU

To; Mr. B. Good,
Office of the Custodian,
Royal Bank Building,
Vancouver, B. C.

From: P. S. Ross & Sons,
Royal Bank Building,
Vancouver, B. C.

Re: Deep Bay Logging Co. Limited

Would you be good enough to issue a cheque in favoxir of

Mr. George Mark Swan in the sum of f250.00.



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C. ^ , -
/d //'

TRUST SECTION No.

Requisition for Cheque on No. 4 Bank Account

../...ij:.

Regn. No...Issue
?..5.Q.og.

Particulars:

Lease rental right of way due Septemberi 1943

Charge to. Regn. No..

whose unpaid liabilities as per file amoimt to S^?.9.1i...^Ii9.®

Authorized by Requisitioned by..

.File N53.524-

Cash Balance aKfiJt^it

Deduct Above Cheque —.$..?.^.9..^?.Q..

Debit ^ . . 2,137.59
XX^feSSht Bcilance Remaining ^

%D y
Issued Cheque

Approved for Payment

Comptroller

Additional Particulars:
Cheque handed to P. S, Ross & Sons - Feb. .18/44



File No, 13524 February 16th, 1944«

MEMCHAiDUM

TOj hr, f.g. shears

raoa: liR. K.W. WRIGiiT

Re; Doeu Bay Lo,:;giag Company Liaiited

Attached hereto is Ordeij in Duplicate, appointing

iir. Frederick Field Controller, with ti)e power of a Liquidator, of the

affairs of the above noted Company. Will you kindly forward this Oraer

to Dr. Coleman for sigaatiire.

K.W. WRIGdT

KW^DG . .
Attach
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506 Royal Bank Baildinij,
Vancouver, B.C.

16th Febiniory, 1944»

G.Yl, Mc^herson, Esq.,
Executive Assistaiit,
Office of Uie Custodian,
Victoria Bxiildiag,
Ottara, Ont.

Bear Mr, McPherson:

Re* Deep Bay LOi^';;int? Coiaoany Limitod.

I4r. Sheppard pas in our office yesteitlay subaitting to
I5r. tlie draft of some documeata in connection rith the
timber deal with Uad^illan. T.e hope this pill bo I'eady to forward
to you for your approval very shortly.

llr. -Af ield advised me tiiat he may bo in a position to
recommend some definite offers on the other assets of this couoany
in the near future. I have informed hin that those will need to
be forv.ardsd to you with full information so that you can review
same before approval is given.

Mr. Wright has prepared an Orclei' uppoiiiting Mr. Field
ControlLer with powers of a Liquidator for tiie signattire of the
Deputy Custodian. You may i^eqiiire to re-draw this in line vith
tl^e new form you ere preparing for future use. The Order in
duplicate is enclosed herein.

Yours truly,

F. G. Shears,
Director.

FOS/hiH

end.

:



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION

Requisition for Cheque on No. 4 Bank Account

Receiver General of Canada ^
Issue to - Regn. No-

Particulars :

No ■ ±

Date.Feb.,...1.0/^4..

Tax deductions from payrolls to 31st January, 19^4

521.87

Charge to..
Deep Bay Dogg^g Comply ^o File n|>..1.3j5.2^/

c, 4. « Not knownwhose unpaid habihties as per file amount to $ - -

Authorized Requisitioned by

Cash Balance at debit 8....111A.«U8.

Deduct Above Cheque .$ 55-1...87-

Balance Remaining ■$.....]:.63.5..<t.93....ffl

Issued Cheque No.,

Approved for Payment

Comptroller

Additional Particulars:



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

717 LEVACUEE TRUST SECTION No.,

Requisition for Cheque on No. 4 Bank Account Dat^'.eb.«...1.0//4A

Issue to Ctorles Llorrison Reg„. No §...

Particulars:

Wages - December 194-3 and Januaiy 1944

Ch„g. Bay Logging Company Ltd.

whose unpaid liabilities as per file amount to $

Authorized by Requisitioned by

Cash Balance at fejefit—deb-i-t- $. 1.935.S.94

Deduct Above Cheque .$

£xedit Balance Remaining ,.58.

Approved for Payment

Issued Cheque No.—
^£2- Comptroller

/
/

Additional Particulars:



ESTABLISHED 1858 CABLE ADDBESS PHILROSS

CIISTODIM OF ENEMY PROPERTC — j 1r7~7FEBTj94.4_.. 1

#

P. S. Ross & Sons
CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIBEG

CALGARir VANCOUVER

ROVAL BANE BUILDING

Vancouver, B. C.

Our file 295-168 February 8th, 1944

Office of the Custodian,
Royal Bank Building,
Vancouver, B, C»

Attention Mr. Ian McPherson

Dear Sirs;

Re: Ekichi Kagetsu and Deep Bay Logging
Company Limited

With reference to our conversation of even date we

would advise you that Blocks 267, 504 and 566 are an integral
part of the above company's logging operations and have been
sold by us by a tender for all the company's timber#

While these blocks are in the name of Ekichi Kagetsu
they were included in an inventory of the company's assets
presented to us by him. He is the principal shareholder of
the company.

Yours faithfully.
i



ma mwsmm ma* in AupiiMtt thia

A« P* 1944,

jilty of fobniary.

ms H5l?5tmASLl IHB OF af Atg
oy aAnAim» a^ln^ln Uib ogpaoitv ao
CuatodlBA o&der the EeTleeA Hcgulatlont
Eespectlog freAlng with the Xntmy (194^)

Beroloafter r«ferred to at
TSE CUrTODIAB OF THg FIR .Y T AET*

ABB)

^  BAT lOGGB^ OOMPyiY « body
torporatt hating it» head offiot at the
City of Taaoowtr, in the ProTiaoe of
Britiah Colimbia,

Htrtinafter referred to a»
THB V EDOR OF Til ; j:^'-<}om PAlif,

E. St. llaOMiriAH moaf CO-^AHf tr IT^^.
a Coaptay duly iaoorporated under the
Xawt of the Boffilnion of Canada, and
having ita Head offlet at 837 '©at
Baatingt Btreet, City of Tanoouver, in

Proviaot of British CoXoabia,

Htrtinafter rtferrtd to at
fHs roHcius^ii cy m T'iirs vaht.

mmiAS Ukithl Xagtteu it tht rtgiittrtd owntr of an ittat<

in ft« Biitylt in otrtiLih of tha IaiUUi and yrtnittt htrtinafter

dtatrihti i ■ . '

ma WOBrnm aatli la&dt art aitaattd in a proteeted i

«rta in tha frwrlnta of Britiah Ooluahia) ^

AMD «antXA3 it that tht ttU likioni Kagttau



• 2 «

Polie* tftfictimtloa 00014»1« « parsoa of tho ̂ aponoao

raoo *04 «•§ %o loato « protootad araa la th« proTinoo

of Britloa Ooloabio imdor and by vlrtuo of aa Oifdar laaaoA

by tlia Mlnlater of Juatloa puraaaat to %ba pxoTiaieaa of tbo

Dofoaoo of Oaoada Ra«iiXatioAS (CoiuioUdatioa) 1941 j

Airo SSHEREAB it appoftfo tbat tbo iatoxoat of tbo aaU

SXKX0H1 KASbtsu ia tlMi pifopofty baraiabafoao aontloaad baa

beooiMi paatad la aad aObiaot to tbo oontroX aad aanagaaaat of
®io Cuatodlaa iioraln uodoa tboIbTlaod Begulatlona Roapoottng
ffadiiig with tha Eaaay (IW) s

41© wnmiAS tho Toadoy i« tha ownar of aa Batata in faa

aiiu;>la aad of laaoahold intaraata la oar tain pv^artiaa haraln*

aftaf daaarlbad {

41® WHJsasEAB tha Oustodlaa aad tha Taodop hava agyaad

^ aall to tha Furohasaif aad tba Furohaaar haa agraad to popahaaa
tvom tha Ouatodian aad Taader all tha pxopafty har alaaf ta* aoaa

partioularly daaofibai on tha tama and oaaditlona harainaftap

aoataiaad |

wimassiEfH in aeaaidaratloa of tha watual ooaanaata

ahd agyaoBiaata hapaia aoataiaad § tha- Poptiaa hapato agpaa aaoh

with tha oth4» aa follawa

!• fha Taalar aad tha Cuatodiaa agpaa ta aall to tha

Fupohaaap aad ̂  tapahiyiap agpaaa to papchaaa fpoa tha Cuatodlan

aad Yahdap !•

<•) All tb* «a< tstmat tt Ih. Ou.toaian In tho**
laatn «M*xih*< in StkMul* "A" •• th* propsrty of th*

Ou.toai*n . h*r*te AWintd and U.ntlfl»« py tho olsnotwoh
Of tha attaatiag paPtoaa«



L '

i i

I

- j -

(fe) All Of lAf ftaloi' la tikoio loii&o AoootlboA

la %h* aftii soitolttlo "A" «• tho proporty of fonloy,

aaA all tao iatarast of tim TaoAov la thoi* laaathold

iatavoato daaorlbtd in ta# aald sehndulo ••A" as tho

>«jpar%y of tho Tandor.

Af mi FOE tm poYoaaao prita of Forty fbotiaoad (|40,000»00)

fiollaroi of lawful aonay of o«nad«» to bo paid to tba Ouatodlan

asA tba TaadoF at ta# off lea of Fradarlok Fiald o/o P#s. Rosa d

toaa, loyal Baal Building, 675 vfaat Haatlnga etraat, la tha

Olty of Taaaourar, la tda pjronata of Brltlab Ooluabla j payabl#

agalBft tba aoavayaaoa aad aaaMwat af tba aald laada asd interaat

in tba aaaaar laraiaaftar provldad,

2. Tba Purabatar aovaaaata wildi tbt Ouatodlaa aad tba faadoF

to pay aad to aaaaa to bt paid tla aald purobaaa aonlaa at

tlaa aad la tha iHUuiar abova aaationad^

5. *ha Suatodiaa afraaa with tha Parohaitr on payaaat of tha

purahaat aoalaa to aoaviy and aastira or oauaa to ba oonwoyad

aad aaaurad to tha Purofiaaar, by raglatarabla oonroyanoa, tha

fraaholda daslgaatad aa tha proparty of tha Ouatodlaa in tha aald

SehaduXa "A® , altar of oaooabraaaa , bat aubjaat to tha axeaptlona

aad wwrtnUom la tha Ouatodiaata tltla and to tha aaaoabranooa

rafarrat to in aald s^iadala "A* •

4« Tha TaMor agraaa with tha Furahaaar apoa payaaat of tha

purahaaa aoaloa s-

(a) la ooavay aad aaaara or aaaaa to ba aonvayad am atsured

ta tha Farahaaaap by raglattrabla aonrayanoa tha frtaholda

daalgaalad aa tha proparty of tha Ttndor In tha aald sahadala



rt-
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«t •a«uabr«fLi« but vubjuot

%• tb« uxQtrptiooi ubA vbiuimitloAt in T«fi4or*« tltXu

M to tbo oiumabruitUMi rofoirroi t# U ouU SoMult "a* ♦

(b) fo «i»icA to tlui mohusoA tb* lout^oU IfitoroAt*

»ofwo€ to la tbo ial4 aohodulo «A* a« tbo proporty of tho

YoMot but aubjoot to ̂ o otlpulatloao «U& oondltioao In

^0 ooiA loaooa roferrod to in tbe oald soboftulo "A** |

jPitOVIBlB) ALSO tluit tlio jrinbto Of th.0 Pmroaanoz' boi^olQ ia

tbo onlU Xoao#hoI4 lnt«rooto»iB(iiudiac tlio Ix^oaturo bearing

4at« tbo 7tb tar of rabmayrt A.D. 1^44 batwooa flora sXirabeth

foaotlo aa ioaaor aat tlio Taator barain aa th# Loeata tbarain,

aball ba aubjaot to tba righta of Tba Ifiotorla Lumbar

Ifafflifaoturing Ooapa&r Lloitat uuatar aa Agraoiaiat tat at tba

16tb day of Auguat 1958 batwaoa tba Tenter baraio aa tbo

Logglag Qiumsr of tba firat part tbaraia ant Tba Viotoria

tmAmt M Maaafaaturlng Ooeipaiqr Lialtet as the Luabar Coapaoy

of lb# taooat Part thar«ln» protldlng for right of uaar to

Tiotoria Lunbar ant Hamtf no taring Oo«pany Llfiltat of that

portion of tha Tend or* a railaay aitaata upon Lot rorty*aigbt

(48) Kawoaatla Diatrlet , aat untar aa Agraaaant baariag

data «ia 14th of Auguat, 1938 batveaa tho Taator harain aa

tha Lasaer of tba firat Part tharala aat Tha Viotoria Lunbar

aat Xaaufaoturiflg Oonpany Liaited aa tha Laaaet of tha Saoond

fart tharaln proridlng for tha Right-of- -ay to «ma Tiotoria

Lunbar aat iianufaoturiog Oonpaay Linitat amroat a aertaia fora*

abort lanaa •

tha Purehaaer ahall have tha right to paaaaaaioa upoo

aonplatioa of tha purohaaa in tha naaaar hartiabafora proridat

aat not prerlously.



*► jj

In aatUAlljr t

(•) That tha <idairayaa«« of tha freahold iat«rftata and tha

aaaifaaattt of tda laaaalioid iotaraata ahaXl not aontaln

aaA i&atx ;ot h§ damaft to ooataln any warraBtf tjr tlia

OttatoAiaa o? t%ii TaiiAor«

(h) Za tHa aaaat of tda OuatodUa or Tandoa oaabla

to ptodiuoa a food tltla to «U of any of tda said proparty

at OF tafara tha tlaa foF aosnplation of tlia parchAB^, of

to pFOOUFa tha fFaaho3.da In tha pro party to ha ragletarad

In tha nana of tha Furahaaar in tha aiaimaF haralnbofora

pFoFidad tha FOF^aaar ahall haa a tha option (to ha daaiarad

in wFltinf addraaiad to TFodaFiah fiaid a/o Boa* d fiona,

Royal Sai^ Baildlnet d75 ^aat Saatinga Streat* TonoouaoF,

B»$* ) of Feaolnding thia agraestant, hut prior to tha ooa*

platioB of tha purahaaa tha Cuatodian and Vander ahall not

ha llahla othar than for tha rotuxn of tha purahaaa moniaa

aatnalXy reoalvad upon auoh raaoiaaioa haing affaatad hy

ikB poroitaaar*

(a) %on eoaplation of tha purahaaa hha liability of tha
Chitttodiah and of tha Taador nzuiMr any anrrmaty of tltla to

tho fraaholda and laaaahold luteroata » InaluAad in tha

propinrl^ roforrad to in Soha ult $ ahall eoaao and
tho Ouatodlan and Tandor ahall not ha llahla undar any

««r»hty ahataoarar.

(d) dn aooount ahall ha takao hatwaan tha partlaa harato

proTidisg for a propor adjaataant of all taraa and ranthla

tusdar tha laaaahold intaraota oa tho haaia of tho tltlo

to tha aald aaaata having paaaad ta tha Purohaaar aa of tha



«» 6 **

>X«t «ty of DoooaEbtr X9*5» tout tlio foatoj? thftU %» «li«»iot

ultlX %li« MAtaXs oooruliis duo la th# yaara If44 to laolualto

uaAoy la&oaturo of Folwmafy 7tto,1944 iJitwooa flora :silaotoeth

Tw««di« •« toaoo* oaA tlfct Toaiof toorolfi ao tka I^ttaa tharain i

and afaall toa ladaaaifiaA toy tiia furohasar totraln agalaali alalaa

toy ttoa Laasor tharala •

?• fha Puretiaaar aovaoaata altto aaoh of ttoo o^f partlaa toaralo

ttottt *•'

Tlia purotoaaar atiall Imadlataly upon tha ooaiJatloa of tha

puyatoaaa laatall aol nalatala upon ttoa aald land aufflolaat

iMialitaafy a»d aduipmaat mn& proalda tha aaralaaa of oa adat^uata

Dumtoar of mm to paralt tha oaryylag on of loeglng oparatioaa

and tha produatloa of tlatoar in aa anouat parmittad toy good

logging praetioa# and thwreaftar tha Porohaaar shall carry on

auOh logging oparatioaa aoatinuQusly luad shall with all raaaonatola

daapat^ affaat daiiaoyy and aala of tha tiatoar produaad or

tha luatoar darlTad tharafinuii providad that tha Oonpaay ahall

too azauaad frcja oarrylng oa audh loesia® 04 aratloaa during auah

tiaia at tuoh logging oparatioaa ahall ba prarantad toy any aauaa

toayoad tha aontrol of tha Purohaaar , ylm«, Aota of Ood, or of

tha Eiag^a aaaadatt atriicaa» i»alk-out»» alt-doant alow^doan, look

out* a tappaga of latoour* raatriation of output toy labour* waalhar

aoadltioaa* flra* aaaidaata not dlraatly dua to tha nagllganaa

of tha Oonpaay* toreakdom or rapair of aaehiaaiy or aquipaant*

dalaya dua to toaintanaaoa* ahortaga of labour* aquipaaat* parts*

aatarlala or auppllas* tha oparatioa or affaot of any lav* rula,

^ar or regulation laauad toy or uadar tha authority of tha

Ckrrarnaaat af tha tlOisinloB of Canada or of tha Prorinoa af

^  Brltiah Colantola or of any dapartaaat of offiaial* board or body
darlring authority from althar of tha said eotaraaanta undar tha

taxaa af or la aoaaatuaaaa of which tha a»id oparatioaa aay too



» 7 •

•U8petid«4 or shut doim> tho failuro of markots or tka exlstonoa

of markat oon&ltloaa tmdsr whioh, in tko opinion of tho

Oompaay ̂ aaoA on roaaonablo groundi » not warrant tlio oon*

tinnation of tiM oparationa*

8, if IS Twasm xmmmon jm iiSRSSB that aotwithatanding

angrtMng to tka ooatrary haroin oontainad tlia saia to tho

fnrihaaar korain doao not inoluda tlia rails, inoludlng bara,

bolts, apikaa and awitohaa of that portion of any railway aouth

or waat of tba aoutharly or waatarly boundarias of Lot 48 Haw-

aaatXa Oistriat, or any logging aqnipnont or railway aquipaant,

and tbat tbo doatodiaa and tba Tandor, or aithar of tham,

and otbara on tba Inritation or permission of aithar of th«ii,

ahall ba entitled on orbefora the 3lat day of May, A« D. 1944

from tima to tima to aatar upon tbat portion of tba lania

ratarrad to in aaU sabadulo barato , lying waat or

aotttb of Lot 4$ Hawaaatla Diatriot, and to remora and take

away tbarafrom any aaob rails , inoluding bars, bolts, apikaa

and awitohaa in whioh either the Vendor or the Custodian nay

hare an Intereat , and to antar upon the lands rafarrad to

in sobadula "A'* and to ramova and take away tharafrom any logging

oquipmant or railway aquipmant of the Custodian or of the

Vendor*

XH WZfHSSS %HXBBOF the Custodian has hereunto set

Ilia band and seal and tba Vendor and Purehaser have hereunto

affixed their aozporate aeala duly attested by the hands of

thair proper offioera in that biAalf tba day and year first

abova written*

s ALSO and dblivsssd
by tba Ouatodian, in the presenoe
of t
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mm nmmtms atA% la Aupxiofttt this

1H4.

CUSTODIAN OF ENEMY PROPERTY

7 ̂ day of fsbruarjr.

mjm

iri^nffii^fgalrau DUtrlot.
1r ths I'rovl&oo of British Coluabisi

Hsrslitsfter eallsd ths bsssot
OF mt vmr.

mm

p^g BAT oyi?-yry bo^
sorporats hsiring its hesa omee at ths
Cl^ of Fsaoouv&r« !& ths Prorinos of
British OoiOfi^iSf

X  :

'V" .
-  .Pt

Hsrslnsftsr osllsh ths laosss
OF TOS fi TCO?!!) FART.

fSIIhSAB ths Lsssor Is reslatorsA In ths tcod

Rsglstry Off is# «t ths Olty of Tlotorls under Buaber X740S«>K

ss ths osnsr in fss slspis of Lot Forty<»sl^t (46) Heworjistls

Bistriet sasosgt ths 4stui«sXt & BsbsIso RaiX«siF Oospsnf rieht-

of«wsy|

i^;

mti WXBMAB Ohsriss f* Twesdis ths prodsosseor

in titXs 9t ths IfSsssr or ths tsssor has frantsd osrtsia

rl^ts sf lassr of parts of said lot 48» HsvsastXs Dlstrist

usdsr ths foXXowiis« rsi^sstivs sufssKSBts t

(a) dirssRSht hsarias data ths XXth dap of faimszir

Xtt4 hstiissa Oharxss f«fsttdis as Tsndor of Ihs oa#

Ihrt Slid ths Lsssss hsrsia ss ths Puroiiassr of ths

Othar Fart*

y

r ts ■ '^tlt



t »

))#arlng &«t« llth 4*7 ot Hmmwf,

1953 b«twc«a OhATltt 7* fwtttdU •» ttit l^ttsoy of th#

rirot :^firt mud %ho Losiot horoin ao the loitoo thortlo

of tlio Soiend Pmrt^

(o) Ag]f«oai«ii% boarlng dato tha blank day of Au$utt,

1957 batwoaii tba Lasaof bartln a» tka X^aaor thorala

Of tka Flint ̂ artf and Una Laaaaa baraln at tha Laaaaa

tlMiraiii of tka Saoond Part*

mmM8 tba laaaaa baa aeaattuotad and opafatad

railway batwaaa polnta "0* and «!>• oa aold lat 48, aora

particularly daaorlbad haralnaftar |

JJRD msSMAB UBdar aa acraaiuiat baaring data tba Idtb

day of Auguatt A* 2>* 1958 batwaan tba Laaaaa barala aa tba

Laaaor tbaraln of tba flrat Part and Tba Tlotorla Lumbar md

Ifenufaoturlng Company Llaltad aa tba Lumbar Company and Laaaaa

of tba Saaond Part tbaraln tba Laaaaa baraln did grant to tba

^  ' aald Luabar Omapmiy eartaln rlgbta tbaratofora aodulrad by

tba Laaaaat iooladlng tba rie^t of uaar witb tba Laaaaa

baraln of tba logging railway oonatruetad by tba Laaaaa baraln

puraoant to tba said tbrea agreamanta firat haralnbefora

mantlonad and alao tba rl^t to uaa tba railway oonatruoted

by tba Laaaaa baraln batwaan tba aald polnta **0" and **0" ;

ARP .fblRSAS tba Laaaor haa oontendad that tba laaaaa

bag aoaaittad a braaab of tba aald tbrea agraamanta flrat baraln*

bafora iMntlonad In antarlag Into tba aald Agraaaant of

ibiguat ldtb|1958* and baa rapraaabtad that ̂ a Laaaaa baa

aoquirad no rlgbt*of*way or uaar owar tba aald landa batwaan

polnta "C" and'^P ** t

Jm mmua tba partlaa bara agraad aa aattlaaint



1
• > -

of th« dlfflouXtlttS la tilt t&aa&tr Itrtlmfter oonteiotd {

wssmsmi that la oonsiatratlon of tht prtnlttt

and thi autttal ttlpulatioas tht Partita htrtto haTt agrttd

at foXXata !•

X* %ht Ltttor doth dtaitt unto tht Xttttt, Its tuootstort

and aaaltgatf tXX that portion of Lot Forty-tight (48) Mtw-

aaatXt Diatrltt, Britiah CoXuabit, now ootupitd for tht purpott

of a raXXway or branoh thtrtfrea, ur purpotta intldtntaX

thtrttOg bttwttn point ahowa in rtd (Xying aouthwtat

of tht point aarhtd **0" 1 and tht point aarktd 'H)'* at appeara

on tht «ap htrtto anntxtd at sohtduXt **4** and identlfitd by

tht aigaaturta of tht at tatting ptraona htrtto {

to H47E 4M0 TO HoLP tht aald danlatd Xanda for tht ttroi of

Thrtt O) ytara totntatiag on tht Xat day of r«bruary»

4« P* XT44t

TISLBII& AUD PAtl^ thtrtfor onto tht Lttaor tht oXtar

amtuaX rtntaX of Two Hundrtd (|200#00) ooXXara payabXt la

adwanatt tht flrat of tht aald aaauaX payatata to bt aadt

on tht txtoutlon of thla Xtaat* and thareafttr on tht Xat day

of ftbruary in taeh of tht tuooetdlog ytara of tht ttnn*

2, Tht Ltaatt oovananta with tht Ltaaort

(a) To pay tht tald rant at and whan dut*

(b) Prior to, or at tht and of tht tara, or, la tha

avant of rtntwaX thoraof, prior to or at tht and of tuah

aatandad tarn, to rtaort tha atttX, tiaa, ooaX duap and any

othar aorabXt thingt or araotiona pXaotd tharaon by tha Ltaatt

from tha dtiaittd prtaltta, but without obligation to raatora

tha oontour of tha Xand« Tht Ltaatt ahaXX hart sixty (60)



<• 4 <•

tftft «r%«ir «jiy mth of lU riglbito horoasAor to

io«|^l«ito ouo^ r«iitoY«l»fto4 u&lods tho aaoo 1* oooplotot with

in that ptrloA, tho ohalX haY« tho right» without notloo

to tho X.o»fioo» to toko up ohd remove the oald oteol, tleo,

ooal dump oto«» and to ohorgo tho ooot of doing oo to tho X.oo«oo,

tho loooor to hovo « Xioft on oil auoh thingo for audi ooot»

with tho right to ooXI aomo to ro-iahurao her for auoh

ooat of taking up and ramotaX. fho Xoaaoo ahaXX not romovo

tho atooX from tho aald doaiaod premlaoa until it ahaXX have

takioi up and rooovod thorefrem tho tioa and othor thinga horo*

inhoforo montionod*

5« mS IXSSOB 00?SN4!iTS ABD WITH TBS 118811 AB

Tmmn

(a) That portion of tho domiaed promiaoo oooiqpiod for right-

of*way ahaXX ho dooaiod to InoXudo portiono of tho oaid

|«ot 48 to tho oxtont of fiftoon (15) faot on eaoh aido

of tho oantro lino of tho right-of-wap and additional

ianda roaaonahXa ro^iuirod for outa and fiXXa*

(h) Upon tho writton requoat of tho loaooo thirty (?0) days

proviouo to tha oxplration of tho torn to grant a ronowal

Xeaaa for a furthar torm of too C2) yeara at tha aama rant

and oontalnlng tha Xlko oovenanta and provleoea aa art

horain eontainod oxcaptlng thla oovenant; for ronewaX. Tha

rogooat for auoh ronowaX may ha glwon hy fho Viotoria

Loaihar and isanufaoturing Company Umltod or auoh othor

oompany to whoA tho looooo may hava aaolgnod thla Indonturo,

and in auoh ovant tho ronawaX Xeaaa abaXX ba granted to

ou^ aaaignoo» ita auooeaaora nt aaaigna* Tha laasoo

aay plank tha whoXa or any part of %k% aaid damlaod



•• •»

IttBAi for tho purpott of uolog tHo «• o lo^^ing truok

fOiA«

(«} VImiI tho Ltoooo Aay at any tlmt aod frott tlAO to tl«o

durloft tho aald t«m, or raaawaX at tha oaao «ay and

wltlnln ona (I) nonth aftar tha taralnation tliaraofi nliathar

%f Inpat of ti«o or toosar dotafwiiiatioii » diianiiix»

r«»ora» rapoaaaaa and aonrert to ita own uaa any araetiona,

firturaa or additiona harotofora araotad or haraaftar to

ba araotad« or fixad or laada by tha Laaaaa for tha purpoaa

of tba lassaa.

(d) To aooapt tba aaid rontaX in aatiafaotion of any

alalm for tha uaar of tha daaiaad praaiaaa by tha Laaaaa

or Tha Tlotorla Luabar and vamifaoturlnc Goapany limitad

prior to tha data of this Xndantnra*

(a) Tha Laaaor oonaanta to and ratlfiaa tha aaid dftreaaant

of AOtfuat Xdth»I9^8 bataaan tha Laaaaa harain and Tha Tlatorla

Liiahar and Uannfaaturiiic OeiQiaay Llaitadf HtOTXD22> and it

ia haraby agraad that tha Liaaar ahaXl not ba daanad to hart

ftpproTod of tha uaar by tha Ooapai^ Xaat naaad l^ond tha

aaid teXBi and any renewal tharaof.

(f) Tha Laaaaa ahaXI hara tha right to aaalgn aXX ita ri^ta

nndar thia Indanturo without obtaining tha oonaont of tha

Laaaor. Tha Laaaor aimXX* in tha arant of tha Laaaaa aahing

V any dafauXt la tha parfoiaaaaa of ita aowananta harain, hara

1(]ia right to ra*antar» and, upon thirty (50) daya! aotioa in

writing of ita intantion aa to do, addraaaad to tha Laaaaa,

at ita Xaat known addraea, or to any asfcienaa of tha Laaaaa

whoaa righta aa aaaignaa tha Laaaor ahaIX tharatofora hava

haan notifiad In writing to taminata thia Xaaaa, and prevant

tha Laaaaa or au^ aaaignaa froa finrthar uaa of tha daaiaad

praalaaAt

j
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fissi I^RXsms «ad WTT%hUm ooQtftititd atiall

mm %o Hi* iMMitfit 9f siiA UoAinf %k% Fortlti h«r«to,

IbiiT li«iraig •JMftutoyst dUdalctiNit&yi Haft atsigiui* or oaoooiooro

and roopootivoXy*

SI nxfiisss a&nmsot tlw Loaoor haa hmewmte att har .

2)afid aaA aaal and tht taaaat liaa haraimdo affixaA its oorporata

aaaX duly attaatad by tba haada of Iba propar offioera io that

babaif tba day aad yaar firat aboaa arittam

S2O8S0»SEALSD AHD DS^IfiaiSD
by tba aaid ftORd m.1^^
fm^XSt la tba praaaaaa ̂  t

(AA4AAA.

fba Oorposeaba aaaX of xofsy
ncr ijOGa3»G oomp^ %mvs^
waa baraa&be affixad ia tba
praaaaaa of i

i



DEPARTMENT OF THE SECRETARY OF STATE OF CANADA

THE CUSTODIAN OF JAPANESE EVACUEE PROPERTY Receipt N9 7710
VANCOUVER OFFICE
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the sum —r-iziiED

No - File

ollars "Cheque
Mqn^Jicder

y
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/A .1 . ... ^
: c
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$.-ie:
Cashier

For The Custodian of Japanese Evacuee Property



EVACUATION SECTION

Rec-d..JMl.L19il
File No.

Ans.

January 31st>

MEMORANDUM

TO!

%

V

^r. B. Good,
Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

From: P. S. Ross & Sons,
Royal Bank Building,
Vancouver, B. C.

Re; Deep Bay Logging Company Ltd.

We enclose herewith cheque in the amount of $2,500.00 which we

would ask you to kindly credit to the account of the above mentioned

company.

End.
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..i'
F. E. H. Gates, Montreal * " January 31st, 19U.
Frederick Field, V&ncouver. T/ :? " '

Ret Deep Bav Logging Company Limited

In connection id.th the proposed sale of the timber holdings and buildings for
the SUB of 1^0,000.00 to the H. R. McMillan Export Company Limited, we wish to point out
certain facts#

Ihis was the only offer received for the timber. The value of the timber as■  upraised by Mr. Eustace Smith was $32,500.00. The buildings were not considered to be
Sf any value so that the offer of |A0,000,00 should be compared to the valuation of

^2,500.00. THhen this offer was received we realized that it was not in accordance with
^le terms of the advertisement offering the property for. sale. In view of -the fact that
it was the only offer received end that it seaned to be an extremely good offer, it was
felt that it should be accepted, subject to working out the details as to right-of-way.
We should mention that previous proposals by Mr. Komer and by a Mr. Robson to take over
this property contained prices for the timber so much below -this offer that we felt that

^ery sfffort should be made to complete the sale at the price of $40,000.00.

It should be borne in mind that this timber is a residue and the quantity in
volved is not sufficient to appeal to any logger anxious to take on a property where he can,"

assured of some years of operation. We should also point out that until the Cus-todian n
■■proved the price of $40,000.00, we were unable to approach the McMillan interests with

a view to having the offer changed to comply with the terms of the advertisement. Upon
receiving the approval of the Custodian, we arranged with Mr. Sheppard of Locke, Lane, Guild

I^Sheppard, to work with Mr. Hossie, representing the McMillan interests, to check all titles.
The reason for the delay is tlie fact that a Mrs. Tweedie, who had granted certain

^^^Jght-of-way, claimed that certain portions of the right-of-way crossing her land were not
^^^cbvered by any agreement; in other words, the Deep Bay Logging Company Limited were tres-
■ / passing. Negotiations have been proceeding for the past six weeks with Mrs. Tweedie and

V we have had several interviews with the solicitor and also with representatives of the Victoria
Lumber and Manufacturing Company Limited who are the beneficiaries in part of this right-of-Jy. There was a small portion of the right-of-way for which we were unable to discover any

ecific agreement and idiile it would appear possible that Mr. Kagetsu had received some
permission from Mrs. Tweedie to use this gromd, there is no legal document supporting it.
The solicitor wrote to Mr. Kagetsu asking him to advise regarding this but failed to receive
a reply.

We now wish to advise that al'ter consulting Mr. Shears, we have authorized the
solicitor to agree to pay Mrs. Tweedie $200.00 a year for three years for this piece of
right-of-way. We are informed by Mr. Sheppard that he has communicated this to Mrs. Tweedie's
solicitor, who is recommending it to Mrs. Tweedie for her acceptance, Mrs. Tweedie's solicitor
promises to have a reply which he hopes will be favourable Wednesday of this week. This
is the only matter outstanding, so that it would seem reasonable to expect that by Wednesday
of this week Mr. Sheppard, on our behalf, will be able to draft an agreement between the
Deep Bay Logging Company, the Custodian, and the H. R. McMillan Export Company Limited whereir
it will be recited that an offer is made for the timber and right-of-way and buildings witho*
warranty of any V^nd and agreeing to accept such title as we have to deliver.
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Mr. F. E. H. Gates - 2 - January 31st, 19M*

We note that the Custodian seems to be of the opinion that the deal shotild be
cancelled and that new requests for offers be made. We are not in a position to state what
the result of this would be but in view of the fact that the offer of $^^0,000.00 has been

seed to by Mfcr. Kagetsu end also in view of the fact that in the opinion of Mr. Eustace
Lth it is an exceedingly good offer, we would be quite disturbed if such a procedure

were carried out.

The long time it has taken to straighten these various matters out is, we understand,
one of those tilings that occur when dealing with rights-of-way, and you will realize from
our previous remarks that a great deal of the delay has centered around one very minor matter.
We asked Mr. Sheppard to communicate with Mr. Hossie, representing the McMillan Company, and•ertain from him if there was anything else he was not satisfied with and we have just

eived a telephone call from Mr. Sheppard saying that provided this agreement with Mrs.
Tweedie is completed, there is nothing else to stop the transaction being completed. Mr.
Sheppard' feels that, pTOvided this is done, a preliminary agreement should be drawn between
the beep Bay Logging Company Limited, the Custodian on behalf of Kagetsu, and the H. R.
IcMllan Export Company Limited wherein they agree to pay ll^-OiOOO'OO for such titles as are
(Ble to be delivered without warranty or guarantee of any kind. We include the Custodian on
behalf of Kagetsu in this agreement as certain of the timber limits are registered in the

|me of Kagetsu.

We also asked, in discussion with Mr. Wright and Mr. Shears, that it will be
^^essary to appoint a controller with the powers of a liquidator in respect of Deep Bay
®|ging Company Limited so that doc\iments may be signed on behalf of the Deep Bay Logging
Company Limited without having to go through the procedure of having formal meetings of the
shareholders.

race

We woxild point out that this transaction has been in the hands of the solicitors
October and we have to accept their advice that the delay has been unavoidable.

•■■X: A

■ x-.
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ATTACHED IS OUR CHEQUE IN PAYMENT OF YOUR ACCOUNT AS ITEMIZED: 1^0 ? 4. fi
LAKE LOGGING CO. LIMITED ^'i O D

DATE

Payment i

Secembar

Bill of S

Office,

A

REFERENCE

Q full on Speeder purchas

23rd, 1943 - subject to

ale from the Custodian's

3d

V- vv.\

GROSS

INVOICE

^ V

DISC.
NET

INVOICE

2,500,00

CREDITS

-m

■  -^1
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13th January/, 19AA»
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f-STJORAinJUM.

Toi Messrs, P.S. Ross & Sons,

From; Hr» F, G, Shears.

Re; Deep Cove Logging Co.. Ltd.

We are attaching hereto leooer v/e have recently received
From the Inspector of Xncooie Tax, for jiour attention.

F. G. Shears,
Director,

"Re; Deep Cove Logging Co. Ltd.,
._19^ Assessment - Sl.95A.93

I shall be pleased if you will advise me vvhen
payment of the above income tax may be expected.

t

Thanking you in anticipation of an early reply.

Yours faithfully,

(signed) Norman Lee

Inspector of Income Tax

■J-,

PMH

attach,
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File No. J-11
December 31, 1943
gwm/l

MEMORANDUM for MR. SHEARS

re Deep Bay Logging Comrany Ltd.

We have discussed this file at some length and the
present picture is not satisfactory because
there has been considerable delay, due primarily to the manner
in which the tenders were recommended in spite of the lact -cnax;
none of them appeared to be in strict accordance with the
terms of the advertisement.

I understand that you have now approved of the
disposal of a speeder, the bid of Evans, Coleman & Evans having
been rejected. I do not see how P.S. Ross & Sons can justify
their original recommendation for the logging railroad and
equipment on the basis of a value of $1^,500., if they now
contend that they i&an collect far more than this by selling
individual items, nor do; I think that you can take a valuation
of $80,000. on a total liquidation as being the amount that
you should siiiii for in a. sale by individual^ ibeias, since this
valuation was one placed on the assets by Mr. Smith on the
theory that it would be a bulk sale for cash. If you are
going to sell piecemeal, then it would appear that you will
have to take a much higher valuation as the sale value of the
individual articles.

When you return to Vancouver you should impress on
Mr. Field that'^ the Deputy Custodian has taken a personal
interest in this file and cannot understand why, before
P.S. Ross & Sons made their recommendation, all of the
difficulties that would arise as a result of the acceptance
of the offer they recommended had not been surveyed before
they made such recommendation/, which was subsequently accepted
and which has not, even at this late date, been given effect
to. I feel that this is a good example of "more haste, less
speed", and the habit of our Agent to refer things to you ̂
snap decision,because a great emergency appears to have arisen
and it must be decided within a matter of hours, usually
results in your subsequently finding that there was no real
urgency and that if the decision had been delayed to give you
time to look into all of the facts, you might have found many
complications which might have affected your decision and,
in fact, the decision in this case of the Deputy Custodian.
It is my intention to bring this case to the attention of Mr.
Gates next week and find out just why the deal has not been
completed and the reasons for the long delay.

/
As regards future policy, I am uncertain as to the

basis upon which the items should be valued when comparing
offers, since Mr. Smith's valuations are considerably below
valuations of the company that w«4hired to make valuations,
and if Mr. Field hired an expert to value the equipmenl^and,
I assume, paid a fee for such opinions, I do not understand
why he has another expert re-value the equipment and why he
immediately accepts the second valuator's opinion.

I do not know what qualifications Mr. Smith has for
valuing logging equipment of this kind, although I do know he
has excellent qualifications as a timber valuator, but you
might discuss this problem with Mr. Field|[and point out the
misgivings I have as to the manner in which he has handled this
whole transaction.

It seems to me that if you are going to start a
;sale of Individual items you will have to take a value of
-f.h« /
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the machine company as a value that you must get on each item
before you can accept an offer. In cases where you do not get
this amount, I think the matter should be referred to Ottawa
and Mr. Field should be told that,if the delay results in the
withdrawal of the offer, it is unfortunate, but in view of
the past history of this file the Deputy Custodian feels that
any offer should be carefully reviewed.

G. W. McPherson

Executive Assistant
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506 Royal Bank B^^dlnc*
Vancouver, 3.C»

1352^ 22nd December, 19A3»

Messrs* P«S. Ross & Sons,
411 Royal Ba k Bviilding,
Vancouver, B*C*

Dear Sirsj

Re: Poop Bay Lor. 'ini:: Company Limltod.

Referring to your letter 01 the i6th instant.

Your recomendation in regard to the spJ-e of tlie speeder
has since been discussed between ourselves together with Kr. ^'right.

It is noted that I'r. Smith* s vJ-utition coverin^ the items
in parcel "C in the original call for tenders, after allowing for
the valuacion of the rails would ^5»975«90. Acceptance of the
present offer of ®2,500.00 for the purch-^se of tlie speeder v;ould
leave a valuation of $3,^75.90 as the amount which would need to be
secured from the balance of the items which include a locomotive, a
number of logging cars, tank car and a small speeder.

We understand that in your opinion if these items can be
sold they can very well exceed the amount above referred to

It is also noted that the cost of the speeder was C'2»750.00
and that it has been in use for about Six months and in view of your
recommendation we are prepared to confirm the acceptance of the Lake
Logging Company's offer for this speeder for ;''2,500.00 cash*

Yours truly.

FG3/P1IH

F# G. Shears,
Director.
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22nd Decaaber, 19-43 •

f  ■
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Kessrs* F»S* Ross & Sons^
^411 Roj'al Bank Building,
Vancouver, B.C*

Dear Sirs:

Ree Deep ̂ e.y Loguiiig Coapax^y Ltd*

In accordance v-ith your letter oi" the 17th instant wo

enclose herein cheque for $250«77 in favour of Kr» Charles

Morz'ison covering wages for October/Noveraber,

We also enclose our cheque for ̂ 51«4-0 in favour of
* Mr# Matt Brown.

Yours truly.

V

F. G. Shears,
Director.

J-5

TOS/JIB

end#



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C. , ■

No.„iLd..££.EVACUEE TRUST SECTION

Requisition for Cheque on No. 4 Bank Account Date?.®?.^..?.9^^?.

Issue to MSL-tli.-.S?!?.?®. Regn. No

Particulars:

Faes and e^ensea in looking after compaE^y's property at the time

MT, {(turray was ill and arranging for M^, Morrison to take over

Deep Bay Logging Co»
Charge to Regn. No File No

whose unpaid liabilities aS per file amount to $ .^..1?...^?.^.
• •

Authorized by. .Requisitioned by

Cash Balance .debit j; 3,562.68

51.40
Deduct Above Cheque..

o  .IV n I ID ■ • Debit „ 3,614*08Credit Balance Remaimng. $ -'.....TZ—

■i/.p--./
Issued Cheque No..L-. .....i;.....l:.

Approved for Payment

Additional Particulars:

Comptroller



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.

EVACUEE TRUST SECTION

Requisition for Cheque on No. 4 Bank Account

/
No.

D ate. .2.Q/.^3. ...

Issue to Charles Morrison ..Regn. No $...2.5.0.*.7.7

Particulars:

Wages for October and November

Charge Deep Bay Logging Compary Ltd. ^^^1352^

whose unpaid liabilities aS per file amount to $

Authorized by Requisitioned by

Cash Balance at-^^SSS^. .^.®.h..f .1; $ .3.f.311».91.

Deduct Above Cheque $ .?.3P.f.2?...

Credit Balance Remaining..
Debit 3,562.68

b- T /

Approved for Payment-

Issued Cheque No 4-
Comptroller

Additional Particulars

33



ABLISHBO 18SS

P. S. Ross & Sons
CHA.RTERED ACCOUNTANTS

MONTRKAIi TORONTO WINNIRBG

OALOAR^ VANCOUVER

OA.BL.1P ADDRESS PHIL.ROSS

rii2 No.

Ans,
—

Reierred —HrfhS.R.aj

ROTAE BANK BUILDINO

VAncouvkr, B. C.

Our file 295-168 December 17th, 1943

Office of the Custodian,
Royal Bank Building,
Vancouver, B. G.

Attention Mr. P.G. Shears

Dear Sirs:

»

Re; Deep Bay Logging Company Limited

Will you kindly let us have a cheque in favour
of Charles Morrison in the sum of $250.77 to cover his
wages for October and November as follows;

October wages
October board allowance

Less: Income tax

Unemployment insur
ance 4 2/6 @36

Workmen's Compensa
tion Board

November wages
November board allowance

Less: Income tax
Unemployment insur

ance 4 2/6 @ 36
Workmen's Compensa
tion Board

53.25

1.56

.31

53.25

1,56

• 30

$ 150.00
31.00

181.00

' 55.12 f 125.88

150.00

30.00

180.00

55.11 124.89

250.77

Will you also let us have a cheque in the amount
of $51.40 in favour of Matt Brown, your agent at Cumber
land, B. C., being his fees and expenses in looking after
the above company's property at the time Mr. Murray was
taken ill and arranging for Mr. Morrison JboyJiake over, etc,

Yours fai



ESTABLISHBD 18S8

P. S. Ross & Sons
CHA.RTKRED ACCOUNTANTS

MOS^TRBALi TORONTO WINNIFKO

OALQAR7 VANCOUVER

CABLE ADDRESS PHILRQSS

^ BUILDING

Vancouver, B. C.

Our File 295-l6a

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. C.

December l6th, 194-3«

Attention; Mb** F. G. Shears

Dear Sirs; Re: Deep Bay Logging Company Limited

We have been constantly in touch with Mr, Sheppard of Locke, Lane, Guild &
Sheppard during the past several weeks with a view to completing the proposed sale of
timber and buildings owned by the above company and Kagetsu to H. R. McMillan Export
Company. We have had a nmber of inquiries regarding the equipment owned by this company
but have delayed bringing this to your attention pending completion of the timber deal.

We are now advised by Mr. Sheppard that there is only one small matter outstand
ing which delays the purchasing company from making an offer for the property''as is.* In
view of this, we wish to advise you of offers we have received for the speeder contained in
Parcel C. This speeder was valued by the appraisal company at $4>000«00 and on investig
ating the books of the company we find that it was purchased in October, 19iil for $2,750.00,
so it was in use for about six months. The valuation placed on this parcel by the appraisal
company was $22,54-9.10 and in the report by Mr. Smith he reduced this valuation down to
$15,000.00. The valuation of the steel rail was $9024-.10 and there was no reduction con
templated as far as the rail was concerned. If we allow the valuation on the rail to stand,
it means that a valuation of $5975.90 was placed on the eqtiipment valued by the appraisal
company at $13,525.00.

We have two offers for the speeder as follows:

Lake Logging Company Limited
Bloedel, Stewart & Welch

$ 2,500.00 - cash
$ 2,000.00

In view of the foregoing remarks made by us, we recommend that the offer made by
the Lake Logging Company be accepted. This will leave still to be sold of this parcel,
the locomotive, logging cars, tank car and small speeder.

We would appreciate hearing from you in this connectigjf
we have delayed submitting this offer to you pending the

--'y Tours

s soon as possible as
of the timber deal.
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1352A

14th December, 19A5i

Kessrs. ?»S. Ross & Sons,
411 Hoyal Bank Building,
Vancouver, B,C»

Dear Sirs:

%

Re; Deep Bav Lo*.- -:in. •. Coaoany Ltd.

Fe are enclosing herein checme in favour of Mr. W.S«
Murray in the sum of wnich is made up as follors;

Fages, August to 0^-to'^er,
3 Eiontlis @ 150,00

Board allor(ariCe, Aujgust 1
to October 5> 66 days 3 vl.OO

Less; W. C. Board

Income Tea:

•66

C-450,Q0

66.00

5i6.0o

60.51

$ 455.^9

Yours truly,

P. G. Shears,
Director.

?m

end.

Hi
• .■ -il- --.-tiH



OFFICE OF THE CUSTODIAN, VANCOUVER, B. C.
No -Avyi-EVACUEE TRUST SECTION Q£Q j, 1943

Requisition for Cheque on No. 4 Bank Account Date

to -Reqn. No

irticulars: -y

/W bcu. Itrrr^ -/o, . ... Re™. No FileCharge Regn. No.

whose unpaid liabilities aS per file amount to $...

. ̂  .^^....Requisitioned by..Authorized by..

2.PX1C If. 7fe«sjj Balance at Credit $....r..f.:r..?.:T.f^.

Deduct Above Cheque -•-$

Balance Remaining S

Issued CheQUe No.— Coinptroiier

Additional Particulars

9vir fS. Ajti^ «4, / SS"3^



S:STABLISHS)D 18S8 OABI^ia ADDRESS PHlLiROSS

P. S. Ross & Sons
CHARTERED ACCOUNTANTS

MOIfTRSAD TORONTO WINNIPEG

OADOARIT VANGODVBR

Our file 295-168 (/3-r>V )

Rec'dHESSZl^]^
ri'r> No.

isssii:
• '-'■-rri'ij ... >

Vancouver, B. C.

9th December, 1943

Office of the Custodian,
Royal Bank Building,
Vancouver, B. C.

Attention: Mr. P. G. Shears

Dear Sir:

Re: Deep Bay Logging Company Ltd.

As we have previously advised you verbally, Mr. W.
S. Murray, who was in charge of the above company's property
at Fanny Bay, B. C., was taken suddenly ill early in October.
He was immediately replaced by a Mr. Charles Morrison, who
formerly worked for us at the Royston Lumber Company Ltd.,
and in whom we have every confidence.

It is now apparent Mr. Murray will not be able to
return and he has asked for the balance of his wages. In
view of the fact that Mr. Murray stayed on the property for
a year and a half without relief, we are of the opinion he
should be paid to the end of October. Ihis amounts to as ■
follows:

Wages August to October, 3 months
at #150.00

Board allowance, August 1 to
October 5> 66 days at #1.00

Less: W. C. Board
Income Tax

. 66
59.85

#450.00

66.00

516.00

60.51

I 455.49

If you concur in paying Mr. Murray in full for
October, please let us have your cheque for t]::^e above am.ount
made out in his favour.

Yours fa

1
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506 Royal Ba. j£ Duildlnj
Vancouver, D»C#

1352A

3rd Docasiber, 19A3«

Mossr0. P»S« Ross & Sons,
411 Eoyal ;ia BuULdiiiij,
Viuncouvsrn B*C*

Df^ar Sires

Res Poo- Bay Lo;:..ia.: Cog-^ar^y Ltd.

The attached invoice froa tlie Uuivorexs. ArpraioJil
COQpany has hc«i receive;! at tide ofi'ice, Thij la in
caiaection ritli tl:e Reap Day Losj^inj Coo; ae.y ocd is sent to
you for attontion*

lours truly,

y• Q• Sh'uve,
Director.

r  fc

-i"" V^ VI.- T-

PGS/PBH

encl*

-5
.1)

'i,-

•-•r •-

^>4
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Novoaber 29th, 19A3

P» S» Ross & Sons,
Royal Bank Building,
Vancouver, B, C#

■» » . - ' .Vj

Ki

Dear Sirs#
Re: Deep Bay Lo.iijing Oouipany Limited

Your file Uo. 295-168

Replyinc to your l-ittox' of 26th Uovemoer our
records show that automobilo, Custodian Kuiaber 118 was a Pontiac,
model 2219 Sedan, serial numbGr 22219-00899, motor number /»1205,
originally purcliased on 22nd January, 19A2 and registered in the
name of Sikichi KAGETSU (our file number 12787), 1941 licence
numbor B 1469•

Tliis car 'was taken in bj- the Counted Police on
the 12th of March, 19/>2. with a 1942 licence number 65445, sold
by us on August 31, 1942 for $1,025«00 loss ;:26.98 accrued charges,
making a net amount of $998.02 credited to the account of
E. Kajotsu, file nmber 12767. This amount still remains in the
credit of Ka,;etsu'3 account.

yours,.t^raly.

B, Good
Comptroller

BGiBR

' i--- _

W; - V ,

■J :
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1352A

291^1 November, 19A3<

L^essrs* P.S* Ross £; Sons,
ill Royal Rimk Bulldiu^j,
Vaiicouvor, D.C,

Dear Hirji

Ro; Poo B.-,y Lot:.tin. Ccs;.party Lic^ited.

I!© have yonr letter o£ tlio 26th iristajit and v?e enclose
herein a letter fran ou'- :.;r. Gi^od sotting out .the particula-'s of
Wie Pontiac sedan, t!vo proceeds of the salo of rhich h-ivo boon
credi bQ<] to ii, Kuf^etsu.

If your records sho?- tiiat this t.bs tlj© car ["urciiasod
out of flmris of tho a ov© coinfany, ^e v-111 authorxso tiio traasfoi
of this croiiit to the Deep Bay Leav ing Campari^ Linited.

Tours truly,

F. G. Shears,
Director.

FGS/PB d'y



1352A

506 Royal Bank Bxiilding,
Vancouver, B.C.

27th November, 19A3.

5* 'vf 6

G.W. McFherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottawa, Oiit.

Dear Mr. McFherson;

Re; Deep Bay Loggin?; Company Limited.

I am enclosing further correspondence just received

from Messrs. P.S. Ross & Sons and a copy of a letter they have

received from Mr. Sheppard dated November 2Ath, 19A3#

Yours very tinily.

E.G. Shears,
Director,

FGS/PMH

end*



SlSTABLtSHfilB 18K8 OABtiE ADDRESS PHILROSS

^  P. S. Ross & Sons
•  ' CHA-RTERED ACCOUNTANTS

MONTRBIAI. TORONTO WINNIPKQ-

OALQAR7 VANOOTJVER

ROXAI. BANK BUILDING

Vancouver, B. C.

November 26th, 19ii3»

Our File 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B. 0.

Attention; Mr. F. G. Shears

Dear Sirs:

Re: Deep Bay Logging Co. Ltd.,
Your File 1352A

The books of the Deep Bay Logging Company Limited show that there was
purchased in January, 194-2, a 194-2 Pontiac sedan and the indications are that
it may have been registered in the name of Kagetsu.

We understand from your Mr. Good that a 194-2 Pontiac sedan registered
in the name of E. Kagetsu was disposed of by your office and it would seem that
this is the property of the Deep Bay Logging Company Limited.

We should be glad to receive your advices^,^ matter.

Yours

%



BSTABLISHBD 18S8 bABLlfl AbbitllSS PliiljKOSS

t

#

w  p. S. Ross & Sons
CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG

OALGARP VANOOtrVER

ROYAL. RANK BOILDING

Vancouver, B. C.

November 25th, 19A3.

Our File 295-168

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B, C.

Attention; Mr. F» G. Shears

Dear Sirs:

Re: Deep Bay Logging Company,
Your File 1352A

We enclose for your information copy of a letter received from Messrs.
Locke, Lane, Guild & Sheppard which outlines the points remaining to be settled
with regard to the proposed sale of the timber to H. R. McMillan Ejqport Company
Limited.

In connection with the points raised regarding the Tweedie right-of-vray,
we have written to Mr. Matt Brown at Cumberland, B. C., and asked him to take
immediate action to endeavour to settle this matter.

Yours

End.

J
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1352A

506 Royal Bank Building,
Vancouver, B.C.

25th November, 1943 •

G« W» McPherson, Esq»,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottawa, Onteo'io,

«

Dear Mr. McPhersoni

Rei Deep Bay Logging Company Limitedi

Referring to yoxir letter of the 15th instant re the position
in regard to negotiations for the sale of the assets of the above
company.

No change has been made in regard to the recommendation for
the acceptance of the offer of $40,000.00 p3X>vided that assurance could
he given that the necessary conditions of the offer could be complied
with. The only thing that has transpired since in regard to the Mac-
Millan offer was that aj^arently they indicated to Messrs, P. S, Ross
& Sons that they would be prepared to offer $75,000.00 for the total
assets.

A wire was sent to Kagetsu stating that a tentative offer of
$75,000.00 had been received and as this was supposed to be in line with
an option previously given by Kagetsu, he was asked whether he would
wish to accept same. No satisfactory reply was received.

I have asked Mr, Field on several occasions how the matter
was progressing as to the closing of the timber deal and on receipt of
your recent letter I asked him for a written report on the present posi
tion. I am enclosing copy of his letter dated November 24th,

Yours very t ruly.

F, G. Shears,
Director.

FGS/M

end.

>1
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Our File 295-163 Vancouver, B. C.
November 24.tb, 19A3«

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B, C,

Dear Sirs:

Attention: Mr. F. G» Shears

Re: Deep Bav Logging Company

«

In our letter to you recommending acceptance of the bid of H. R. McMillan
Export Company Ltd. for timber holdings and buildings for the sum of |40,000.00, we
mentioned that although the McMUan people had included in their offer rights-of-way,
etc. and had made their offer in terms not in accordance with the offering, at the same
time we did not anticipate any difficulty in arranging matters so that we could satisfy
them and yet avoid giving any warranties of title. Since we were informed by you that
the Custodian had approved this offer, subject to the details being worked out, we
placed the matter in the hands of Mr. Sheppard of Locke, Lane, Guild and Sheppard, and
asked him to arrange with the solicitor for McMillan Company to make such inquiries as
he wished so he would be able to have the McMillan Company revise their offer, so that
it would be practically "where as and where is".

We were informed by Mr. Sheppard today that there are only two minor matters
still outstanding, both of which he does not anticipate any difficulty in having
straightened out. It is-then Mr. Sheppard's intention to draft a new offer by the
McMillan Company along the lines of the manner in which the offering was made and in such
form that he will be able to, on behalf of the Custodian, give an acceptance and convert
the offering into a firm deal. TOaen this is done, the deals between the lawyers can be
worked out at their leisure.

In order to illustrate to you the difficulties that do arise, we might mention
the fact that it was fomd, subsequent to the advertisement being inserted in the paper,
that there were in existence between the Deep Bay Logging Company and the Victoria ^
Lumber and Manufacturing Company Limited, agreements whereby the Victoria Lumber and
Manufacturing Company Limited were permitted running rights over a portion of the Deep
Bay right-of-way. These running rights are to continue for several years and it was
necessary as one of the details surrounding this transaction to make arrangements
whereby these rails might remain down and at the same time be possible for the right-
of-way to be used by the trucks of the new owners.

It has been tentatively agreed that the McMllan Company will arrange to
planlc in between the railway lines and thus enable both the railway lines to be used
for their regular purpose and the McMillan trucks to travel over the same route. Such
a condition, of necessity, would have to be approved by the Department of Railways and
the solicitor for the McMillan Company has, we understand, made arrangements to do this.
We have agreed that as compensation for the McMillan Company having to plank this
right-of-way, we will consider that the rails which have to be left down shall become
their property.
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As we have mentioned before, there are two minor points Mr. Hossie
UllCX C7 CUL C UI*^/ lilXilVJX J^/V/J.lXUia ilix « ilx/QOXw

+-u^j. '^pon T/hich Mr. Hossie is satisfying himself,and Mr, Sheppard tells no
"t will be in a position by Thursday of this week to bring the matter to

us

a termination.

We are expecting to receive certain firm offers for portions of the
equipment and as soon as these come to hand we will forward them to you with our
recommendations. Now it is apparent that the equipment will have to be sold piece
meal, we would appreciate your making arrangements with the Custodian as to the
ma^er in which we should proceed. For instance, we expect that we may receive
offers in some cases which will be practically in line with the appraised values,
whereas in other cases we may receive offers either above or below, and we should
like to feel that it is possible to view these various offers in a light of an
endeavour to realize a total from the sales of around ̂ 0,000.00.

As soon as we have completed matters with the McMillan Company regeirding
the timber, it is oxir intention to come to a definite arrangement with the Evans-
Coleman—Evans Company in respect to the rail. The McMillan Company have already
agreed to give adequate time for the removal of the equipment and the rail.

Yours xalpjqxiXyy

t '4

t
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m Cable Address; "MAYERS"

TELEPHONE; PACIFIC 7137 A
LOCKE, LANE, GUILD & SHEPPARD

Barrislers and Solicifors

703 Rogers Building
C. H. LOCKE. K.C.

W. S. LANE C. K. GUILD. K.C .(man.)

F. A. SHEPPARD. K.C. (sASK.) K. L. YULE

. J. R. YOUNG S. C. LANE

C. C. LOCKE

'  Vancouver,

Novemtier 24th, 1943,

675 West Eastings Street,
7AITC0IJ7SP, B.C

Dear Sirs:-

Deep Bay Logging Company Limited,
Your File 295-168

So far as the titles are concerned Mr•
Hossie raises three points:-

X. That the Conveyances hy the E» & N. Railv/ay Com
pany to Eagetsu, which are not available, be
replaced by duplicates.

V/ «i.i

'M

2.

-.1: .

Mrs. Flora Elizabeth Tweedie, of Fanny Bay, has
objected to the right-of-v/ay given by the Deep
Bay Logging Company Limited to the Yictoria Lumber
& Manufacturing Company Limited, on the ground
that this is a breach of the conditions in the
Lease from Mrs. Tweedie to the Deep Bay Company,
that is, the Lease to the Deep Bay Company of the
11th of January, 1932, provides for the right to
assign, sell or dispose of its rights, but the
company shall not permit any other logging company/^
to use the right-of-way without the consent in
writing of the Lessor, Mrs. Tweedie, (This cov
enant appears at the top of page 3 of the Lease of
January 11th, 1932),

3. That there is no available evidence of a right-of-
way from Vancouver Island Fruit Lands Limited to
the '^eep Bay Company over the southerly portion of
Lot 88,

As to item 1, we are asking the- s. N, Hailvray Company to
issue duplicate Conveyances and do not expect any trouble.
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Messrs. p. S. Ross & Sons.
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^^o'l^e^'ber 24th, 1943.
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and that should not delay the Agreenient being entered into.
As to items 2 and 3, as we are asking the Purchaser to take
whatever title the Deep Bay Company or Kap:etsu may have, it
is reasonable that they ask that these points be cleared up
so that we may indicate the actual title. As to item 3,
Itt*. Boss, the Director of this Company, v/ill return to
Vancouver on Thursday, the 25th, and v/e hope to have that
matter cleared up then. As to item 2, we have telephoned
to Mr. Matt Brown of Cumberland, the local agent of the
Custodian, and he states that he knov/s Mrs. Tweedie and that
she lives 16 miles away, and that he could get in touch v/ith
her at any time and would do so if you so request. We v/ould
therefore be obliged if you would get in touch with 'Tr. Brown
asking him to interview Mrs. Tweedie to endeavour to have
her consent to the rights-of-way given by the Deep Bay Company
to the Victoria Lumber Company, vfithout consideration, or
alternatively, arrange for whatever consideration is necessary.
Mr.i Brown has available the arguments ;-

U)

u ,,i'- m'.r'*.
- i* y

^c:

That the rights given to the Victoria Lumber Man
ufacturing Company Limited, which we understand
have resulted in their constructing a railroad
alongside the Deep Bay Railroad on Mrs. p-weedie^s
land,but still vathin the area demised to the Deep
Bay Company for a right-of-way, and therefore this
does not result in Mrs. p-reedie losing the use of
any additional parcel of land.

(b) The Deep Bay Company entered into their Agreement
vdth the victoria Company on the 16th of August,
1938, and it nay be that ?!rs. Tv/eedie has waived
her right to object. if she has accepted rent
after knov/lodge of this ligreement in favour of the
Victoria Company then she has waived any right to
Ob,loot.

ftl

■  . . -i I; "v V « ^

Hov/ever the latter argximont should be used only in the last
resort, in that it is advisable to endeavour to arrange an
amicable settlement. The original Agreement from Mrs, Tweedie
to the Deep Bay Company provided for.an annual pajment of
:^500.00 per year, so that it is improbable that she could
demand any substantial sun for approving of the right given
by the Deep Bay Company to the Victoria'company. 'jn any
event we think it would be advisable to have »'r. Brown inter-

•s.o ■%-

n-i
V'
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Messrs. P. S. T?oss & Sons, l ' ' Noyember 24th, 1943
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view Mrs. Tweedie personally and see what are the best terms
he can make and report to you. That v;ould be preferable
to a lengthy oorrespondenoe. - - ^

•• ' ■ .
. ^'T-- r.-..._ -?*•. ft'.-Ar'.-f -L- •■

'Tours truly. .  ■. :*v

LOCKE LATIE GUI PPARD
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TO THE

CUSTODIAN'S OFFICE

PLEASE REFER

TO

CANADA 1

DEPARTMENT OF THE SECRETARY OF STj(\(T[^,ed
OFFICE OF THE CUSTODIAN

Victoria Building,
7 O'Connor Street,
Ottawa, Ontario.

Irll November 15, 1943.

F. G. Shears, Esq.,
Director,
Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Company Ltd.

I have a copy of P. S. Ross & Sons' report summar
izing the position of enemy properties being administered by
their Vancouver office as at October 31, 1943. I believe that
you have a copy of this report or that you can see a copy of
same in Mr. Field's office.

You will note that the first item dealt with is the
above company. Mr. Gates, who I understand prepared the report,
in dealing v/ith the present position talks about an offer of
$75,000.00 for all of the assets having been submitted to E.
Kagetsu and having been rejected by him. He further goes on to
state that negotiations are under way for the sale of the timber.

_You ,will recall that this is the company that there has
been considerable correspondence about v;ith particular reference
to the bids received by P.S. Ross & Sons. The Custodian's file
here indicates that on the recommendation of P. S. Ross & Sons the
offer of j;i540 , 0 0 0 . 00 for Parcels A, B and G, which includes the
timber, was recommended for acceptance and was accepted by the
Custodian as stated in my letter of September 24th,^pargraph three.
I pointed out in that letter that P. S. Ross & Sons should be
careful to see that they could comply vath the conditions of the
offer and I v;as under the definite impression that Mr. Field had
not anticipated any difficulty whatsoever in closing the deal with
the H. R. MacI.Iillan Company. Mr. Gates' recent suirmiary indicates
that the matter is still in abeyance and I would appreciate a state
ment as to the exact position at the present time.

Yours very truly.

GMicP/FC,

a*?

LlcPherson

Executive Assistant
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135^7^

22nd Novemlnsr, 194.3«

Messrs. P*S. Ross & Sons,
i^l Royal Bank Building,
Vancoux'sr, D. c«

Deaf Hr. Field, - "

Re! Dger '.3ay Lor: :lnr^ Co«. Ltd,

I have received a further let er from Mr» McPhersoa

re the above and I think it lai.^ht be desirable: if ;'/OU T.rite ue

a brief letter setting out the up to date position in re^^ai'd to

this matter.

Yours truly.

/i

ii

•J

F* Ci* oh^')3rs^
Diror^'tor.

PGS/PIIH

*■"4
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November 11, 1943.

Mr. Eikichi KAGETSU,
Registration No. CXX)14,
Bridge River, B.C.

Dear Sir;

I

Re: Catalogue No, 14^
5286 McKenzie Street
A7 & L&/29/20Z1

Pleaae be informed that 5286 McK0j;i2ie Street ha,s been sold
as of August 18, 1943 for the sum of $4,300.00 which is equal to or in ex
cess of the value attached to th^e premises by an independent appraiser.

Rents less expenses up to the mentioned date have been
credited to your account and adjiistments of unearned taxes and any insurance
premiums have also been credited to you.

The net result of the sale is as folloKs:

Sale Price
Less due on R.P. North West Mortgage Coi^). $2,2^.45
"  Commission 215.00

$4300.00

■A437.4i

Net credit to your account. $1862.55

I
Thewe funds are available to you in the usvial way.

Yotirs truly,

PBR:MA
CC B.C. Security Commission

P.H. Russell,
Administration Department.
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12787
November 5th,19/!i.3

R • H. Rayner, Esq •,
724. Granville Street,
Vancouver, B. C.

Dear Sir;

Re; Catalogue No. 396
2867. West 37th Avenue

Your letter of the 2nd instant enclosing offer to purchase
2867 West 27th Avenue for the sum of $2500 has been received and
considered.

We are not able to accept this tender. No acceptable
tender has been received on this property and we are now prepared to
consider revised offers.

This property has been independently appraised and the
Custodian will not be interested in any sum less than $4200.00.

If you should wish to submit another offer, subject to
prior sale and other bids which may be received, we will be pleased
to consider same.

Yours

F.G. Shears

Director.

% FGS/AW
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CLASS OF SERVICE SYMBOL

FulURate Message| "T"

Day Letter DL( Night Message,^ ) NM
Night Letter

J^lpne of these three symbolI symbols
-jxs after the check (number

.  this is a full-rate mes-
I sage. Otherwise its character Is
I inolcated by the symbol appearing

after the check.

CUSTODIAN OF ENEMY PROPERTY FORM 6122

W. M. ARMSTRONG, GENEF

Exclusive Connection

with

ERN UNION

:;raph CO.
CNT 6296 ^ le Service

CONFIRMATION OF TELEGR ̂
Transferred

<  , ?elegraph

TO BE --

;0NF1RMAT10N Of .

Telephoned

STANDARD TIME

NOV 1 1943

fA Q 50 RUSH 1 EXTRA VIA ASH
MINTO MINE BC I020A

MR F 6 SHEARS 344
DEPUTY OF CUSTODIAN 506 ROYAL BANK BUILDING VANCR

IN REPLY TO YOUR WIRE OF TWENTY EIGHTH HAVE. ACCEPTED YOUR OFFER
AS UNDER OF CONDITIONS STOP NINETY FIVE THOUSAND DOLLARS FOR ASSETS

^kEPBAY LOGGING CO AND FORTY THOUSAND DOLLARS FOR TIMBER BUILDING
RIGHT AWAY LEASES LOADING DUMP ETC .TOTAL AMQUNT FOR ONE HUNDRED AND

®4IRTY FIVE THOUSAND DOLLARS
EIKICHI KAGETSU

-f

I050A



f ORB MOt

Exclusive Connection
with

WESTER^UNION
telegrSPs CO.

Cable Service

to ail the World

Money Transferred
by Telegraph

CANADIA CSSS4S nONAL

APHS
D. E. GALLOWAY^ Assistant Vice-president, Toronto, Ont«

CLASS OF SERVICE DESIREIJ

Fuu-Rati; Message

Day Letter

Night Message

Night Letter

Patrons should mark an X oppo
site THE CLASS OF SERVICE DESIRED:

OTHERWISE THE MESSAGE
WILL BE TRANSMITTED AS
A FULL-RATE TELEGRAM

1

RECEIVER'S NO. TIME FILED

Send the following message, subject to the terms on back hereof, which are hereby agreed to

30th October, 19A3

Klklchi Faretsu, "Esq.,
Ei'lnto City, P. C.

PL'^APE "T^PT.Y '/y " THK 28'nT.

F. G.. Shears,
Authorized Deputy {^ustodian.

COPY ^OF Mr. Shears.



Exclusive Connection

with

WESTERN UNION

TELEGRAR^CO.
Cable Service

all the World

^BKney Transferred
I  by Telegraph

CANADIA

TEL

Form 6102

TIONAL
liSTCDlAN OF ENEMY PROPERTX

APHS
D. E. GALLOWAY,-ASSISTANT VICE-PRESIDENT, TORONTO. ONT.

CLASSof SERVICE DESIRED

Full-Rata Masaano

Day Lettar

Niaht Me«»ige

Night Lettar

Patrona ahould mark an X op
posite the class of service de
sired: OTHERWISE THE
MESSAGE WILL BETRANS-
MITTED AS A FULL-RATE

TELEGRAM

RECEIVER'S No. TIME FILED

be following message, subjeci to the terms on back hereof, which are hereb) agreed to October 28th, 19A3«

Eiki Kagetsu, Esq.,
Minto City, B. Ca

HAVE A TENTATIVE OPPBR SEVEIITY PIVE THOUSAND DOLLARS FOR ASSETS DEEP BAY

LOGGING COMPANY STOP HAVE ALSO OFFER FORTY THOUSAND SUBJECT CERTAIN

ONDITIONS FOR TIMBER BUILDINGS RIGHT OF WAY LEASES LOGGING DUHP ETC STOP

UNDERSTAND SEVENTY FIVE TFIOUSAND DOLLARS OFFER COMPARABLE TO PREVIOUS

OPTION GIVEN BY YOU THEREFORE YOU MAY WISH SAME ACCEPTED STOP AS O^PER

PNDITIONAL UPON IMMEDIATE RESPONSE PLEASE WIRE BY RETURN

F. G. Shears,
Authorized Deputy of Custodian.
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Established 1887

PEMBERTON REALTY CORPORATION LI>Q[TED

Telephone PAcific 8241

418 Howe Stfeet
Vancouver, Canada

October 26, 194-3#

Catalogue #396*

2867 ¥e6t 37th. 46/29/2027,

This is a 9-ro<»i frame and stucco bouse* One of the older houses
and has been remodelled and stuccoed, 12 feet added to full east
side which has made a mess of the ̂ ole house except the living
room* For instance, the dining room is 22x11* with only one
small window at the narrow end and a bedroom off the dining room*
I understand there is a lease for the duration at $30*00 per month*

Value for sale with six SK>nths possession • « • • • • • • *$4200*

PiMBERTON REALTY CORPORATION LIMITED*

"V* G* Moore"

V* G* Moore*

NGM«JM



Michaels Comf-a^vy

RAILROAD EQUIPMENT

STEEL RAILS >

NEW AND RELAYING

STEEL RAIL • TRACK ACCESSORIES

MACHINERY

SWITCH MATERIAL

DUMP CARS

CONTRACTORS EQUIPMENT

STEEL PILING

2200 JERROLD Avenue

SAN EKANCISCO

TELEPHONE MISSION 3631

CABLE ADDRESSt HYMANMIKEL

ALL CODES USED

LOS ANGELES OFFICE:

637-841 EAST GAGE AVENUE

V

October 18, 1943.

Department of the Secretary of State
Office of the Custodian

506 Royal Bank Bldg.
Hastings & Granville
Vancouver, B.C., Canada

Attention: Mr. B. G. Shears, Director.

Gentlemen:

We wish to acknowledge and thank you for your letter of

Octoher 14th, File No. 13524, regarding the Deep Bay

Logging Company, Ltd.

We shall await hearing from Messrs. P.S^Ross& Sons.

HLP:V

y yours.

COMPMY



13524

14th October, 1943 ♦

Messrs* P«S* Ross & Sons,
411 Royal Bank Building,
Vancouver, B.C*

Dear Sirs:

Ret Deep Bay Lo,-;:'inct ComcaaY Lliaited*

Enclosed are letters received from Mr* A« Stanley
Bishopric ?jad tlie H^inan-t'ichaels Canpany, both of San Praixcisco,
together T;ith a copy of our replies.

You niay v.ish to cOHaaunicate direct ̂ th these parties
in regard to sone it^s on vhich we have not received satisfactory
tenders*

Yours truly.

P. G. She.rs,
Director#

yos/PMH

end.
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Litii October, 1943 •

^ <

A* Staaely Bishopric,
P» 0. Sox 31S0, -
Can fr&ncisco (l9),
O.G.A.

Dear Sirs

Your letter oX October 5th in i hlch you esSt for
infonaatioo re> rjfdin^ tlie Deep Bay Loi^sing Coapaay Licsited
at Fa.ai5 3r^ has beaa rodoivod*

Toidors ■pero oallod for the arlo of this property
and closed oq Aujust 30 th •

Tills par;lcular property is being bnndled on our
beirlf hy tlossrs, P.S. Ross & Sons, AH Royal Ba.i: Building,
Vancouver, B«C» and re have handed your letter to tl.eia for
their attontic^*

Yottra truly,

•V

F. G* Shairs,
Director*

fQS/?m



Files No. 13524. - 12787 October 8th, 19A3-

MEMORAIvIDTJM - FILES

Keferring to the letter of Esquimalt and Nanaimo
Railway Company, September 23rd, Mr. McBAIN informed me over
the phone that it was probable that Mr. S.A. MOORE, who was
formerly acting for Mr. Eikichi KAGETSU, might have possession
of the deeds of Blocks 267 and 504« I have inquired of Mr.
MOORE who states that he closed his practice as a solicitor
in 1936 and that he has neither of these dociiments. If he had
deed of Block 267, which was issued on September 18th, 1933,
he would have handed it over to Mr. KAGETSU, and in respect
to deed for Block 504-, he has no knowledge whatsoever, as this
was subsequent to his retirement from business.

The situation therefore, is that at present we are
unable to register the Vesting against Blocks 267, 504. and
566, as plans of these have not been registered in the Land
Registry Office. Plans are attached to the conveyances of
Blocks 267 and 504- and a plan has been completed for the
conveyance of Block 566, but the conveyance has not yet been
issued. The interests of the Deep Bay Logging Company in Block
617 have been vested.

Mr. WAI is procxiring through Mr. SHEPPARD, survey-
ox's plans of Blocks 267, 504. and 566, and will advise us when
these are received. Until then no further action need be taken
of this file

IMtffl.

r

r
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Oct.5/43

Alien Property Csutodian
Vancouver, B.C.

My dear Sir

Please mail me a full inventory or desc.
of the property known as the Deep Bay Logging Go. at
Fanny Bay, Vancouver Island and date with terms of sale.
Thanking you

Yours very truly,

A. Stanley Bishopric

P.O. Box 3180

San Francisco (19)

.•1
1".
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October 2,194-3

Alien Property Custodian
Vancouver, B.C. Canada

Dear Sir:

We understand the entire assets of the Deep Bay Logging
Company will be sold through you, and we would very much
appreciate an opportunity to make an offer for this
material.

If you are putting out bids on this material we shall
be glad to have same, or if you have an inventory on this
material we would like to have one.

Thanking you for your kind attention and awaiting to hear
from you, we are

Very truly yours,

Hyman - Michaels Company

By

HLP: V
H.L. Purdy

K. - f



^BLISHED 1858
Cable Address PHILROSS

P. S.Ross <Sc Sons
CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG

CALGARY VANCOUVER

SAINT JOHN, N.B.

COPY

5th October, 19^3

Our file 295 - l68

Locke, Lane, Guild, and Sheppard,
Barristers and Solicitors,
470 Granville Street,
Vancouver, B. C.

Attention; Mr. F. A« Sheppard

Dear Sir:

re: Deep Bay Loggiing Co, Ltd.

The assets of the above company, situated at Fanny
Bay, B.C., on Vancouver Island, have been offered for sale
by tender, and we have a satisfactory offer for the company's
timber, subject to being able to transfer proper right of
way to the foreshore.

The timber areas and the logged-off areas upon which
the company's railroad is situated are on crown land, that have
been or are being purchased from the Esquimalt Nanaimo Railway
Company. This covers contiguous blocks up to the North East of
boundaries of Lot 88. From there the railroad proceeds in a
North Easterly direction through Lot 48, then through Lot 6A.
Lot 6a joins a foreshore lease the company has from the
Esquimalt Nanaimo Railway Company.

A nximber of the lots upon which the Company was
logging are in the name of the principal shareholder of the
company, Ekichi Kagetsu, and we attach hereto a list of all
the lots It is proposed to transfer to the purchaser, together
with a legal description of the areas upon which the railway
is situated and the company has a right of way.

We would ask you to be kind enough to have your agents
in Victoria search these properties, and give us a report as
to the possession of the titles.

We would also advise you that the Victoria Lumber
and Manufacturing Company were, in August, 1938, given an
agreement whereby their railroad could cross Lot 88, and for
the distance of approximately one mile the two companies would
run on the same road.

Yours faithfully,

"P.S. ROSS & SONS"
Enclosure



DEEP BAY LOGGING GO. LTD.

Crovm Lands Logging Areas

Lot 88
Blk 263
Blk 256
Blk 234
Blk 267
Blk 198
Blk 276
Blk 617
Blk

Blk 274
Blk 566

Newcastle District

Rights of Way and Foreshore Leases, etc.

Lease of Foreshore adjoining Section 6A.
Newcastle District - From Esquimalt and Nanaimo Rail
way Company - copy of lease on file. (17 acres).

Right of Way through Lot 48 (Mrs. Tweedie)

Right of Way through Lot 6A (W. G. Swan)

Foreshore adjoining Section 2 and Lot 26.
(Taken from Tax Notice - not aware of importance in
company's operations).
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Our File No. 295-168 29th September, 1943.

Office of the Custodian,
506 Royal Bank Building,
Vancouver, B, C, ^

Attention Mr. F. G. Shears
Director

Dear Sirs;
Rp.; Deep Bay Logging Company Limited

lou have advised us of the various points raised in a letter to you
by Mr. McPherson regarding a tender received in respect of Parcel G, and our
comments thereon. We regret that in the haste attendant upon getting figures
and statements away, in response to telegrams, our information has not been
quite as explicit as it might have been.

We called upon Mr. Eustace Smith to give us a valuation on both the
timber and equipment owned by this company. Mr. Smith, not feeling himself
fully informed as regards the equipment, made use of the Universal Appraisal
Company to assist him in arriving at a valuation of the equipment. The follow
ing is a list of the values placed on Parcel C as originally compiled by the
Universal Appraisal Company:

Locomotive $ 5>000.00
Tank Car 300.00
Logging Cars 3,375.00
Speeders 4>650.00
Push Cars 200.00
Rails 9.024.10

$22,549.10

In surveying this valuation we questioned the value placed on the
locomotive. Our reason for questioning this value was not that the locomotive
did not have an intrinsic value of $5,000.00 but otir information was to the
effect that logging railroad locomotives of this type were somewhat of a drug
on the market at the present time, this in view of the great number of
operations that have changed from railroad logging to truck logging.

In discussing the valuation we found that the rails were valued by
the appraisal company as representing approximately 900 tons, at a value.

\
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after allovdn^ for dismantling, of $10,00 a ton. Mr. Smith expressed the
opinxon that this was a little low. We also advised Mr. Smith that since the '
origin^ offering was made the amount of rail available had been reduced by
approximately one—eighth. On this basis the value of the rail would be
reduced according to the foregoing list to $7,896.10.

It should also be pointed out that in making up the list of values
sent to Mr. McPherson, in order to show a total agreeing with Mr. Smith's
total, his estimate of ten percent for selling costs was deducted from each
item. In other words, the revised valuation placed on Parcel C by Mr. Smith
was $15,000.00 and this was shown in the schedule attached to our letter as
less ten percent, or $13,500.00. In considering the values in respect of
tenders received we feel the figure of $15,000.00 should be taken, and if we
deduct from the $15,000.00 the sum of $7,896.10 referred to above in respect
of rail, it leaves a figure of $7,103.90 for the balance of the equipment in
this parcel. In view of the fact that the offer by Messrs. Evans, Coleman
& Evans appeared to be $4,500.00, it seemed to us that it was too low and
should be refused.

With the consent and approval of Mr. Shears we asked Messrs. Evans,
Coleman & Evans to clarify their tender on Parcel G. Mr. Foster, the General
Manager of Evans, Coleman & Evans, called at our office and interviewed
Mr. Shears and our Mr. Field and Mr. Wray. Our reason for so doing is that
their original tender was ambiguous for the following reasons: They started
off by making an offer for a certain figure for steel rail and gave an
approximate figure in respect thereof, and then said that they vrotild offer
$13,500.00 as is where is, for the parcel but afterwards qualified this by
stating that such an offer was based on an approximate eight miles of railway.
It made no definite statement that they were bidding $4.,500.00 for the mis
cellaneous railroad equipment except by inference. They did not malce it clear
that in the event that the weight of rail was sufficient at $12.00 a ton to
amotint to $10,000.00 that their offer would then be increased accordingly,
although we felt that in the event that it v/as short they would undoubtedly
wish to fall back on some reduction in respect of the rail. This is where, to
our minds, the ambiguity occtirred. In any event, as since the issuing of
the advertisement it had come to our attention that we were not in a position
to deliver all the rail, it seemed incumbent upon us to tell Messrs. Evans,
Coleman & Evans this before considering their offer, in view of the fact that
there was a substantial reduction in the amount of rail available.

We are attaching a copy of a letter received today from Messrs.
Evans, Coleman & Evans. In our opinion their tender for Parcel C should be
refused. At the same time we would ask for permission to negotiate with them
for the sale of such rail as is available. Presuming that this has your
approval and that Messrs. Evans, Coleman & Evans are agreeable to buy the rail
that is available, we shoiad then be in a position to discuss with Messrs.
MacMillan & Company the details of their tender^hi^, of course, in part,
will have to be worked out.

Yours fa:

Enclosure
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506 Royal Bank Building,
Vancouver, B. C.

29th September, 194-3.

13524-

G. V\f. McPhersoh, Esq.,
227 Oxford Street,
Winnipeg, Manitoba.

Dear Mr. McPherson:

. Re: Deep Bay Logging Company Ltd,

Thank you for yours -of September 24.th.

Undoubtedly this matter has become somewhat more involved
trian was necessary. The crux of the whole matter, however, lies
in the manner of dealing with Parcel C. In case you do not have
the file in Winnipeg the wording of the advertisement is:

"Parcel "C" Railroad and railroad equipment, including approx
imately eight miles of railroad, locomotive, logging cars,
speeders, etc."

and the wxact wording to the tender is as follows:

"Parcel C. > Railroad Equipment, etc.

Rails and Fittings only |12.Q0 per ton of 224-0#. This
amounts to approximately $9,000.00. Adding the trucks,
yarding engine, &c. our tender would be $13,500.00 as
is and where is. Our price is based on approximately
eight (8) miles."

In my letter of the 22nd instant it was mentioned that the
tender might suggest a primary interest in the rails and also that
it was couched in such a manner as not to be considered a firm

offer and I note that you do not agree with these conclusions.

■^n regard to the first contention it must be admitted that
this is very slight and this opinion was verbally expressed to
me by P., S. Ross & Sons. Their idea being that $12.00 per ton was
a fairly good offer, which would indicate a fair interest in the
rails but correspondingly the amount offered for the balance was
in their opinion somewhat low.
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I do feel, horaver, that the ording of the tender does create
some xaacerteijity as to its moaning. Our ad ertisement calls for tenders
CEi av-proxifliatoly 8 miles of railroad. Evans Coleman* s tender introduces
a Iroig toniiage basis of $12.00 f.hieh, on :onie figuring which is not
indicated, is said to approximate $9,000.00. Tliis might indicate that
if tiie actiuil wei^t of "Uie approxiniate 8 miles of rail at $12.00 per
ton f?hen deliver<3d c^ijao to moi'«j on less tli-ui $9,000.00, the ten'ler would
vary accordingly, on tlie other luuid $r. Field indicated to me that it
might be, purj')OEely evaoi'TO and that if the toniiage at $12.00 per ton
rflwft to more tlian $9,000.00 (vhidi I tiiink is quite possible) he
suggests tl\at Evans, Colenan & Evans Ltd. t;cailcl -ant to claiin that th-ir
tot^ offer was $13,500.00, but that if the tati.i3.ge of $12.00 per ton
caiae to less than $9,000.00 Evans, Cole, an Si Evans Ltd. might say that
tiieir offer should be reduced by the difference.

Assurrin-^, horever, that on tlic basis*of 8 miles their offer
is defiiiitely $13,500.00 you are at a loss to undefsttuvl vhy, in \'lev.
of this beii^ equal to Eustace Srdth'3 "valuation, P.O. Ross & vSons
should suggest that tlie offer should only be accepted as far as the
rails are concemed, but rejected for the equi ment. You of \;our36
got this frod their note 2 at the foot of the summary of tenders. L!y
letter of the 22nd Septti-mber, page 2, paragraph 5 does, however, stjvte
tliat P.S. Ross & Sons suggest that tJrie offer be first officially
rejected.

m

At the risk of adding another ccwifusing factor into the
pictuTO I t.hlwk I should mention tliat I now find ihat Ur. Ckelding
of the Universal Appraisal Company valued Parcel C at $22,5>!+9.00.
Mr. Eustace Smith used Kr. Skelding's appr.iis':"! on this and other
items aj a basis for making hir) a.n report and in regard to Parcel C
made a considerable reducidon.

I have asked {-Ir. Field to let me have a memorandum in regard
to tills matter nnd a copy of same is enclosed hei'oin.

An appointment was made by lir. Field for Or. iQGtiX'of Evans,
Coleman & Evans to attend at P.S, Ross £ Sons' office yesterday at
which time Mr. Tiray and myself were also present.



m

3.

G.r. ''cPherson. Esq.

LIr. Field pointed out the fact tliat Gince the advertisoiJent
vas puoLished it had been dlscovored that on account of an arrangenent
rrith tlio Victoria Lumber ^Manufacturing Comirany Ltd., that approxi-
ncitely one uiil© of rail vould have to bo loft on tlie premises. IIo also
asked Foster if h© rould interpret the exact nieanint; of his offer
as I r» Field stated that there* v?as some doubt in his mind as to its
exact meaning.

No discussion. tocA: liLace In regard to the acceptance or
rejection but lir.-Fostex* stated tliat his bid could be interpreted on
the basis of $12.00 per ton for the actual tonnage \<liich he uould
receive. This could be arrived at by scale v.eights ̂ vhen loaded. He
stated that "tiie f^ict that one mile t.p.s being left ?oirId not be material
to iiis bid as it as oil a ton age basis. He also stated that 500.00
would represent his tdd for the "ofilnnco of tiio items in Parcel C.

lir. Foster did state "Uiat hlr. primary intef jsb '-as only in
the rails but tlrit he t oryld clarify his offer in writing. This has
no been received, coi?y of vMcli is attaclied tcid I am also sonciing
you a copy of ?.S. Ros^ fi; Sens' rocottmendation ith refpard to this
T-halo matter. , " "

How that the f?icts are more, fully before you it . ill be
ayjreciated if you can let me have a reply from VTinnipeg. Copy of
this correspondence is also being seiit to Ottava in case it should
miss you at Ttinnipeg.

In your letter of September 2itth you mention that any future
bids received should be subcdtted- to tlie Custodian, for approval before
-being accepted. I assume thtit in this ca3e you vdah further offers to
be' referred to Ottara. irrespective of whetiier the offers received can
be justified as being in lino '.ith vrluations.

lours veiy truly.

F. G. Shears,
Director,

fgs/Fhh
end.

i - a~
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EVANS, COLEMAN & EVANS, LIMITED

Vancouver, B, G,

September 28, 19A3>

Messrsi P. S. Ross & Sons,
^11, Royal Bank Bldg.

VANCOUVER, B. C.

Dear Sirs:

We refer to our letter of August 30th, tenderauig on a
quantity of Rails and hogging equipment operated by the Deep Bay Logging
Co., Fanny Bay, B. C.

Qvir tender for Rails of $12.00 per ton of 22^0# as given
in our tender was based on 8 miles of track, which on the theoretical w^ht
of 56 lbs. per yard would amount to $8^^8.00: but, as there v;ere some 60#inSided, L understand, (and there will be a quantity of A^le Bars
ind Spikes) -e made an approximate bid of W,000.00. lou would therefore
get more than this amount when actual weights are made.

With regard to the approximate mile of track, which is
under lease with the Victoria Lumber Company, we do not thi^ that we_should.+ +>,T.(:nfn veurs for delivery, and therefore this mile should be eliminated
from n«irS?hoSn - woSd a^ree to taks this material, it and when
available, at the same price.

Regarding the cars, yarding engine and other equipment
j  o fwol "C" heading, we would be agreeable to pay $4,500.GO for thisunder assets, together with the rails; or, alternatively,

^^woSld Lcejt^e rlils on the above basis without the rest of the equipment.
We trust this letter will clarify our tender, and we

shall he pleased to discuss the matter with you further if you so wish.

«c

5

Thanking you, we are,

Yours faithfully,

EVANS, COLEMAN & EVANS, LIMITED.

"F. ?^. Foster"

General Manager.

FWr:KE
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Memorandum

27th September, 19-^3 <

Re; Parcel C - Deep Bay Logging Co. Ltd.

This parcel, consisting of steel rail and rolling stock such as

locomotive, speeders and logging cars, was originally valued by Mr. Skelding

of the Universal Appraisal Company at $22,5>49»10. The item of $22,54-9.10

is made up as follows:

Locomotive

Tank car

Logging cars
Speeders
Push cars

Rails

5,000.00
300.00

3,375.00
A,650.00

200.00

9.024.. 10

$22,549.10

In view of the fact that locomotives are quite difficult to sell

at present the writer suggested to Mr. Smith that possibly Mr. Skelding had

been too optimistic in his valuation. It was left to Mr. Smith to inter

view Mr. Skelding, who had been employed by Mr. Smith for this purpose, and

discuss with him as to what amendment, if any, should be made to the

valuation of Parcel C. It now appears that this parcel was reduced to

$15,000.00, with a further proviso that it would cost possibly 10^ to 15^

for selling expenses. This meant that the net amount that Messrs. Smith

and Skelding estimated would be received for this parcel would be $13,500.00.

We would also like to point out certain factors in connection with

the offer for this parcel made by Messrs. Evans, Coleman & Evans. In the

valuation of this equipment by Skelding he mentions that there is estimated

to be 900 tons of rail which he values at $10.00 a ton, or $9,000.00. In

the offer by Messrs. Evans, Coleman & Evans mention is made of a price per

ton of $12.00. Based upon an estimated eight miles of rail an approximation

is given of $9,000.00. The bid goes on to say that based on $9,000.00 for

the rail they make a bid of $13,500.00. It does not say what their attitude

would be in the event that there is not sufficient tonnage of rail at $12.00

a ton to make $9,000.00, it doesn't say whether they actually are offering

$4.,500.00 for the equipment other than the rail and it doesn't say that

%
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their offer vsill be $13,500.00 in any case, whatever amount of rail is avail

able.

As a result of our offering of the assets of Deep Bay Logging Company

we received a letter from Messrs. Lawson, Clark & Lundell asking if the

Custodian intended to honour the commitments made by the Deep Bay Logging

Company, having special reference to their clients, the Victoria Lumber &

Manufacturing Co. Ltd. We replied to this letter stating it had always been

the practice of the Custodian to honour any commitments made by companies

under his supervision and that we would appreciate receiving from them copies

of the agreements referred to. These agreements, when received, obligated

the Deep Bay Logging Company to provide a right-of-way over a certain part

of their railway lines to the Victoria Lumber & Manufacturing Co. Ltd. for

a period of years. The result of this, of course, is that certain of the

rail included in the original offering to the public is not now available.

Further than this, arrangements will have to be made with the purchaser of

the timber lands to allow this rail to remain in place. We believe that

satisfactory arrangements can be made with any purchasers of the timber to

carry this out. It does, hovrever, reduce the amount of steel available for

Parcel C. The amount of rail to be left dovjn approximates one mile so that

if originally there were approximately eight miles, there are now approxi

mately seven miles of rail available for sale. This constitutes a change

in the offering and will undoubtedly have some bearing upon the amount the

tenderers for Parcel C will be agreeable to pay, and it was for this reason

that we felt it desirable to suggest interviewing the tenderer and ascertain

ing v;hat he was prepared to do. There is only one tender made on this parcel

so that it should be quite in order to discuss it with him and clarify the

terms of the offer. In our opinion the offer does not constitute a firm

offer as it does not state a separate figure for the rolling stock, except

by inference, as distinct from the rail. If it is a firm offerthen we feel

that in view of the fact that one mile of rail has to be left on the ground,

it is necessary for us to go back to the tenderer and acquaint him of the

new facts before we can be sure that he will proceed with his offer.

j
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Vancouver, B« C.
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C3c'dSEP 2 9 1943

File ro.

Ans.

referred

Dear Sir:

Attention: Mr. lan Mcpherson

Re: Deep Bay Logging Company

We attach hereto a copy of a letter

received from the Esquimalt & Nanaimo Railway Company

that we consider perhaps should have been addressed

to you.

Yours faithfully.

Enclosure,
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E. G. Shears, Esq.,
Director,
Office of the Custodian,
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Deep Bay Logging Company Ltd.

I have your letter of September 22nd and wish to
thank you for the information you have been able to obtain
in explanation of P. S. Ross & Sons' recommendations.

1 would suggest that where the carrying out of an
accepted tender involves the making of arrangements with
third parties,- those arrangements should be definitely neg
otiated with the third parties before the tender itself is
recommended to the Custodian so that he knows that at the time

he accepts the tender it is possible for him to complete the
transaction.

This file has been discussed with Dr. Coleman this
morning and he has accepted the offer of the H. R. MacMillan
Export Co. Ltd. for parcels A, B and G; the offer being $40,000
This acceptance is conditional upon P. S. Ross & Sons being
able to make satisfactory arrangements to cariy out the terms
of the offer. It appears to me that one of the conditions
being the removal of the rails, there may be some objections
to the leaving of a mile of steel as set out in the 4th
paragraph on page 2 of your letter of September 22nd.

The Custodian has decided that the following tenders
should be rejected -

1. Evans, Coleman 8c Evans Ltd.
2. Evans, Coleman & Evans Ltd.
3. S. Barrett
4. E. R. Glover
5. Vancouver Equipment Corp.

tender of $1500.
tender of $4800.
tender of $2450.
tender of $ 500.
tender of $3000.

on Parcel F.

on Parcel H.

on Parcel H.

on Parcel B.

on 1 Donkey
engine in Parcel D.

All of these bids having been rejected P. S. Ross &
Sons are authorized to open negotiations with unsuccessful
bidders and any other persons. Any future bids received should
be submitted to the Custodian for approval before being accepted,

Insofar as Evans, Coleman & Evans Ltd. bid for
Parcel C is concerned, this offer still requires some clar
ification by P. S. Ross & Sons.

On reviewing the file 1 find that P. S. Ross & Sons
are basing their recommendations on all these parcels on the
survey of the assets and the valuations placed on same by
Eustace Smith. Mr. Smith, in his letter of September 9th,
addressed to P. S. Ross & Sons, places a value of not more than

\
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"  $15,000. on. Parcel 0 and P. S. Ross & Sons in their summary
place a value of $13,500. on Parcel C indicating they are
deducting the lOfo referred to in the last paragraph on page

^  2 of Mr. Smith's letter. It is to be noted that Mr. Smith

,0. while valuing the locomotive at $5000. states "it is very
" ̂ ' uncertain whether we could make a sale of this part of the

equipment at any price".

It appears that when the public notice was published
Parcel 0 was described as including certain speeders and 8
miles of railroad among other assets and it is assumed that
Mr. Smith valued this parcel on the basis that the parcel in
cluded the speeder, now s;pecifically referred to by P. S. Ross
& Sons as possibly worth $4000.

In P. S. Ross & Sons' letter of September 9th, they
point out in the 2nd last paragraph that after the tenders
closed, they received certain suggestions from a logging com
pany, that apparently had not tendered, that they would be
interested in certain of the company's assets with the ex
ception of the railroad and railroad equipment "but including
the speeder".

In the 4th paragraph of your letter of September 22nd,
page 2, you state "the manner in which Evans, Coleman & Evans
Ltd. tender reads might suggest that their primary interest was
for the rails". I have a copy of their tender and do not see
how you can so interpret their offer. Their offer is definitely
for Parcel C and it follows fairly closely the wording of the
advertisement even to the extent of referring to approximately
6 miles of railroad. I do not think it can be said that they
are only interested in the rails when they offer $9000. for
the rails but increase their offer by $4500. for the railroad
equipment.

In paragraph 5 of the same page of your letter you
refer to the opinion of P. S. Ross & Sons that the tender of
Evans, Coleman & Evans Ltd. is couched in such language that
it may not be considered a firm offer and that their suggestion
is that the offer be officially rejected. This also disturbs

J  me since I can find nothing wrong with Evans, Coleman & Evans
Ltd. offer which at least is for a definite parcel and they do
not add properties such as the logging dump, booming ground,
etc. as are added in the MacMillan offer which P. S. Ross &
Sons recommend be accepted. If it can be said that the Evans
offer is not a firm offer then I think it can more logically
be said that the MacMillan offer does not conform vjith the
advertisement and I am afraid that the Custodian vrould be in
an eiabarrassing position to try to justify the acceptance
of the MacMillan offer and reject the offer of Evans, Coleman
& Evans Ltd., particularly when their offer equals the value
placed on the assets by Ivlr. Smith as set out in the statement
submitted by P. S. Ross & Sons.

I have arrived at the position v;here I do not know
what offer should be accepted and what should be rejected since
the tenders seem to have been confused with a number of side
issues and P. S. Ross & Sons appear to have been influenced by
the suggestions made to them by some other British Columbia
logging company that among other assets they wish to purchase
the speeder. It appears that whEH anyone tendering for parcel
C and particularly for the equipment, has done exactly what
Mr. Smith did, namely discount the locomotive, etc. as of little
value and merely bid for the speeder. I cannot hnderstand the
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first recommendation of P. S. Ross & Sons that the bid of
Evans, Coleman & Evans Ltd, be accepted as far as the rails
are concerned but rejected for the equipment since if it is
not a firm offer the whole thing should be rejected,

I appreciate that this is a complicated picture but
I thinly it has been further complicated by recent correspondence
and I suggest that you should discuss the matter in detail
with Mr, Field, Vfhen Dr, Coleman and I discussed the sit
uation today I foiind I could make no recommendation as to
whether or not the offer for Parcel G should be accepted or
rejected while I would appreciate that the rails must be
removed if the offer for parcels A, B and G are accepted,

Dr, Coleman and I are leaving for V^innipeg tonight.
Will you kindly obtain a definite recommendation from P, S,
Ross & Sons as to whether or not the Custodian should accept .
the offer for Parcel C and if not, the reasons for rejecting
same and forward it to me in Winnipeg,

Dr. Coleman fully appreciates that you yourself
have had little to do with the Deep Bay Logging Company
and he is relying upon P, S, Ross & Sons to advise him.

Yours very truly.

W, McPharson)
G'/McP/FC. Executive Assistant,
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Tender submitted by

Geo, E. Davidson

R.E. 2996 ¥ 37th Ave. City.

-* V - % - y • _ ^
^  . -* '

Catalogue Civic Address

No. 14.8. 5286 McKenzie St.

Lot 47 Ex E 4,9.4 & 48,

Block 29.

d.l. 2027

Tender being $3,600,00

Tours truiy,

"'Geo, E, Davidson®
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COPY

DEPlETfJENT OF THE SECRETMI OF STiTE

OFFICE OF THE CUSTODIAN

JAPANESE E7ACUATI0N SECTION

12787

506 Royal Bank B Idg.,
Hastings & Granvilie
Vancouver, B.C.

Mr. Eikichi KAGETSU,
Reg, No. 00014,
Minto, B.C.

Dear Sir: Out No. 0117

Re: Mot eg Vehioles

Ycjur Dodge Sedan s±iich was surrendered to the Authorities

has been sold for $580.00

Charges against your car were as foUcms;

Liens

Administrative Expenses 27*23

^he balance thereafter remaining of $552.77

has been placed to your credit in our trust account.

Yours truly.

Specified Articles Department.

BPA:M

JH



P^p Bay Lo-sFitn.q noitipany Llm^d
Sur^ffry of 'lenders and yaluat^-'^ttaj

Parcel Valuation

H.R • ffacl^llllan/ Evans
Export Coleman fir
an. Ltd« Ev6ns Ltd»

[  (2)(1)
Timber (except 276)

B

C

)
Timber on Lot 276 )

32,500.00 40,000.00

Railroad (approximately 8 miles of rails)
and Locomotive Logging Gars, etc. 13,500.00

Rails ^"12.00
per ton

Equipment
■37500.00

3 Gasoline Donkeys,
two with lines attached

3 Steam Donkeys with lines attached

13,-432.50

5,823.00

V

^ V

Road Building Equipment
including Cletroc mractor, etc.
and Gas Air Compressor

H

Buildings, Beds, Bedding, etc.

7,200.00

Nil

1,500.00

Logging supplies, tools, sundry equipment
(including 18,000 ' nev; wire rope)
rigging, etc.

including
this parcel

16,517.41

Note; Above valuations shown at less 10^ as shown
page 3 Eustace Smith Valuation Report

88,972.91

4,800.00

Vancouver
Equipment

S. Barrett E. B. Glover Corporation
U) (5)(3)

500.00

dJ:3, >
1 Donkey onlj'

3,000.00

2,450.00
■i

1.
2.

4 <
5.

Eor all of Parcels A, B. fir G and condition that they have right of way to wgter and dooming Ground. Should be accepted. ^
Offer of ^^12.00 per long ton for rails is as in valuation. OTTer for rolllrjg stock would seem low. Rail offer should be acc®^

ed and revised offer on rolling stock either with or without speeder be solicited.
To be refused.
To be refused. If tender (1) Is accepted may wish to sell parcel ^ to Glover,
"'hile not for whole parcel would seem good offer. Donkey valued at '^3»330.00 Should be accepted.

/



■ 0

Y-

r

ESQUIMALT AND NANAIMO RAILWAY COMPANY

CliSiODlAN OF ENEMY PROPERTY
Land Department

-  ■ > 'W- -

-  ■ • ; ■ , • -vj'. 3"-
-  • - . "- ■ .. --- 'V- -V ■

Vancouver, B» C.
September 23rd, 194-3 •

* r
■' >

#

-  V 'L- r ■ r<"

■. H

Messrs. P. S. Ross & Sons,
Chartered Accoxintants,
Royal Bank Building,
Vane ouver , B.C.

■i-'x-'■ j""'' " . '
!  ■ ■ ' ■; / • ■ ■ .

.  • i V>v ■ •

Ite .1 SEP 2 - I

Dear Sirs: Attention, Mr. Mc Pliers on

rile fio.

j Ans.„„.L....> l-.l-L-i.:
: Referred i.

Referring to your telephone enquiries regarding the status
of Blocks 267, 504 and 566, purchased from*the E. & N. Railway
by the Deep Bay Logging Company or Kagetsu, in the Newcastle
District, your enquiries being made for the purpose of arranging
to file an Order investing in the Custodian of Alien Property
any interest which the Deep Bay Logging Company may have.

Block 267 was purchased by Eikichi i.agetsu and Conveyance
was issued in his name September 18th, 1933*

Block 504 was purchased in the name of the Deep Bay Logging
Company and Conveyance was issued to them May 12th, 1941»

Block 566 was purchased in the name of the Deep Bay Logging
Company. It has been paid for in full and survey plans have been
corapleted for the purpose of issuing Conveyance but Conveyance '
has not been issued.

Althou^ you did not enquire about Block 617, I mi^t
mention that this Block was sold to the Deep Bay Logging Company
in November I94I for |;8,000. One-third cash was paid, ^2,667.
The outstanding balance is as follows:- ,

Balance of Principal - - - -
Interest to Sept. 30th - - -
Conveyance fee -------

15,333.00
598.90
10.00

$5,941.90

-.v

Yours truly,

"C. W. McBain"

Land Agent
COPT
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506 Royal Bank Building,
Vancouver, B,C,

1352A 22nd September, 19^-3.
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G.Tf. McPhersoni Esa« ^

While it ia true that the MacfJi 11 an offer embraced more than

was included in the advertised offering, P*S. Ross & Sons suggested t at
tiiey should be authorized to accept the price provided the conditions
attached to the offer can be satisfactorily worked out. That is to say,
in their opinion the price of $40,000.00 is satisfactory with the -
inclusion of the log dump, booming ground and foreshore leases and the
right-of-way, and they do not anticipate any difficulty in dealing with
these conditions and the contract between the Deep Bay Logging Co., Ltd.,
and the Victoria Lumber £ Manufacturing Co«, Ltd.

They are of course not in a position to be definite in regard
to this matter as so far'they have not been authorized bo deal with the
tenderers, but they suggest that we sliould approve of the offer ̂
attaching such conditions as are deemed necessary.

In regard to paragraph 2 of j'oxar letter. The ataount of
$3>500,00 for equipment mentioned on P.S. Ross' SuiitL^ary of Tenders
was an error and should have been ?'4,50i?«00»

The manner ih which Evans, Colemans & Evans' tender reads
might suggest that their primary Interest was for the rail. Their
offer is based on approximately 8 loiles of rail and In view of the
fact tliat the contract between the Deep Bay Logging Co., Ltd. and the
Victoria Lumber & Manufacturing Co., Lt. requires that approximately
one mile of rail has to be left on the premises, P,S. Ross Sons
agree tliat before the bid could be accepted some discussion \/ould have
to be entered into with Evans, Coleman & Evans regarding this matter.

It is tlie opinion of P.S. Ross &.Sons that the tender on
the rails and rolling stock is couched in such language that it may
not be considered a firm offer and their suggestion is that the offer
be officially rejected, but tliat at the saiae time open discussion
with tlie tenderers in regard to the matter Of the amount of rail
which has to be left on the premises. Dtiring such a discussion it
could be ascertain whether or not their primary interest was in the ,
rail and whether they had any definite interest in the rolling stock.

P.S, Ross'a feel that while the rolling stock, such as
locomotives and logging cars, is not particularly saleable, that
there is included in this parcel a speeder which is practically new
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G»y. McPbcrnon. "Esb*

and valued at $4*000t00 and for which there is usually a fair demand.

Mr. Eustace Smith's valuation for parcel C was for ol5>000.00
and if a comi.dssion of lOjS would be considered as he suggests the net
result would be $13>500.00.

P.S. Ross & Sons ̂ eel that if the rail can be sold on the
■basis of $12.00 per ton, tlmt the balance of this parcel, in view of
the fact of the value of the speeder just referred to, might quite

: fairly be e^^ected to be sold for more than 500*00.

Provision of course v.auld have to be laade for bringing out
■Uae rolling stock to such a location as would enable it to be disposed
of. P.S, Ross & Sons are of tiie opinion that there should be no
difficulty in disposing of the rolling stock on at least as favourable
a basis as the suggested offer of Evans, Coleimns & Evans.

It is imderstood of course that these nacessai-y arrangements
in regard to parcel C would form a condition for tlie acceptance of
parcels A and B.

In regard to your paragraph 3> Tender Bo*5, covering the
Clyde Gasolene donkey for "^3,000.00. P.S, Ross & Sons agree with your
coEinents that as this only forms a part of parcel D their tender shoixld
be rejected so as to place us in a position to invite further offers.

■>

Until such time as we have either accepted or rejected such
offers as have been I'eceived as a resiilt of the public offering, we
realize that P.S. Ross & Sons are not in a position to discuss the
remaining assets with an^ other parties desirous of purchasing parcels
in whole or in part. As previously pointed out P.S. Ross & Sons "have
informed all such people that they are unable to discuss, the matter
witli them pending forroal consideration of the bids received an a result
of the public advertisement.

In reviewing this matter and advising in regard to the manner
of detaing with the tender for Parcels A, 3 and G .md the tender for
parcel G, you might also indicate whether if these parcels are disposed
of you would agree that provided a sale of the other parcels can be
negotiated at a price which • ould bring the full total up to at least
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G.T LIcPhergon. ̂ sq.

$80,000.00, the Mmount of iir. Eustace Smith* s valuation, you \.ould
direct me to approve of a reconmendation along these lines should it
be trade cy P.S, Ross & Sons. '

In viev7 of the fact tliat the offer for. parcels A, B, & G
is in excess of tte valuation and tlio possibility of disposition of
Parcel C at an amount -in excess of the valuation, tliere shoxild be
a possibility of a final total exceeding P80,000.Q0, buti uould
like your guidance in re,_.ard to the acceptance of aiiy offei'S on the
belance supposing soiae of tliem fell short of the individtaal valuations
but vhich in the aggregate uero sufficient to bring tlip total up to
tho appraised value^

I trust that the information nov; given to you v ill bo
sufficient for yourrequirements.

Yours veiy truly.

F. G. Shears,
Director.

FG0/PS3H



Memorandma

TO Mr. Sheeirs

FROM Mr. Field 22nd September, 19A3'

Rftt Deep Bay Logging Company

You have asked us to answer the various queries raised in Mr.
McPherson's letter of the 20th inst., and we will deal with the various para
graphs as they arise.

Paragraph 1

It is our opinion that the offer of $4-0>000.00 for Parcels A, B
and G constitute an excellent offer. In making recommendation of this
offer we realize that it will be necessary to make certain arrangements witn
the parties making the tender as to permission to arrange for removal of -^e
equipment. This was indicated to the tenderers at the time they made their
bid and we have no doubt that it can be arranged.,!. The footnote regardi^
the possible sale of Parcel B to one named Glover possibly was rather mis
leading in that it was our idea that possibly the purchaser of Parcels A
and B might wish to dispose of this parcel to Glover themselves. It should
be pointed out that Parcel B is a very small parcel and is completely isolated
from the rest of the timber and might not be very'convenient to deal with
witboert dealing with Parcel A, and the tenderers for the whole stand of
timber might feel it more economical to sell this to Glover. It was our
intention that we would advise the tenderers that Glover wished to acquire
this timber and -they could please themselves as to whether they disposed of
it to Glover. It was not o\ir intention that we v.o\xld be interested in the
picture as far as Glover is concerned and, as stated, we naturally would _
have to refuse Glover's bid^.--

15

We recommend that the offer of Parcels A, B and G_be accepted
with the proviso that we are to be allowed to remove the rail and any other
equipment on the ground This recommehdatibn to us is perfectly reasonable
in view of the fact that the parcels were offered and the tenderers were
aware that we would expect to remove the equipment offered for sale in the
other parcels. In view of the fact that the klacMillan offer embraces more
{rights-of-way, etc.) than was included in our advertised offering, we
suggest that we be authorized to accept the price provided the conditions
surrounding the price can be satisfactorily worked out. In ot^ opinion the
nrice is favourable, and provided the additional items asked for by MacMillan
can be arranged, we do not anticipate any difficulty in dealing with the
conditions surrounding the contract between the Deep Bay Logging Company
and the Victoria Lumber & Manufacturing Co. Ltd. We would point out that
we are not in a position to be definite in this regard as so far v/e are not
authorized to deal with tenders. It appears to us that the first step is
for our recommendations to be approved by your office, attaching such con
ditions as you deem necessary to the acceptance. It is obvious we cannot
be definite until we have had an opportunity to discuss the matter with the
tenderers.

Paragraph 2

The manner in which Tender No. 2 came into our hands suggested
+hat the primary interest of the tenderer was for the rail. The tender reads
^faring a price of $12.00 per ton for the rail and says that if the rolling
+  V included they will make a flat offer of $13,500.00 for the whole

+ihin£7 It is not entirely clear whether they will pay $13,500.00 or whether
Sey intend to pay $13,500.00 provided-the rail at $12.00 a ton is suffi-
Ser^t to come to $9,000.00. In attachxng our bids we regret that we
Lntioned $3,500.00 rather than $4-,500.00. This was an error.

If you will read the tender you will note that they say rail and
fittings only, $12.00 per ton. Their offer would be based on the fact of
obtaining all the rail on the premises. In view of the fact that the con
tract between the Deep Bay Logging Company and the Victoria Lumber & Manu-
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factwing Company requires that approximately one mile of rail has to be left
on the premises it would seem to us that discussion has to be entered into
with Evans, Coleman before this bid can be dealt with. During such a dis
cussion it should be possible to ascertain whether or not their primary
interest is in the rail or whether they have any definite interest in the

stock. We should point out that while the rolling stock, such as
locomotive and logging cars, is not particularly saleable, there is included
a speeder which is practically new and for which there is usually a fair
demand.^ It may be that the correct way to handle this tender is to officially
reject it and at the time of rejection to discuss with the tenderers the
various matters such as the rail that has to be left on the premises, etc.
If it be handled in this way it should be possible to indicate to the tenderers
that while oficially we have refused their bid, we are willing to discuss the
matter and we see no reason v;hy a satisfactory solution should not be reached
and possibly a more favourable price received than indicated by the tenderer,
this in view of the fact that they were the only tenderers on this parcel.

In our opinion the tender on the rails and rolling stock is couched
in such language as not to be a firm offer and it is for this reason that
we recommend negotiating with Messrs. Evans, Coleman with a view to accepting
their tender on the rail and possibly taking other steps to dispose of the

stock. Naturally we woulo have to make provision for bringing out
the rolling stock to such a location as would enable it to be disposed of.
We are of the opinion that there should be no difficulty in disposing of the
rolling stock on at least as favourable a basis as the suggested offer of
Messrs. Evans, Coleman. The amount of rail that has to be left down to
comply with the Victoria Lumber & Manufacturing Company contract would not
amount to more than one mile distance.

With regard to Tender No. 5 covering one gas donkey, we are inclined
to agree that the procedure suggested by Mr. McPherson is correct and that
the tender should be officially refused, with an intimation that we are in
a position to accept a further offer for this piece of equipment.

If Mr. McPherson so feels disposed, it might facilitate the cleaning
up of this estate if Mr. Shears be given certain directions in your behalf.

-  -a
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7 O'Connor Street,
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F, G. Shears, Esq.,
Director,
Office of the Custodian, * - , ' .
506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re; Deep Bay Logging Company LiMted

I have "been trying to prepare a memorandum for the
Deputy Custodian as to whether or not any of the offers re
ceived should be accepted but \infortunately I cannot make a
recommendation until I have all of the essential facts and I

am in a position to answer the questions which may be asked.
That was the reason for wiring you on September 17th in which
wire you will note I asked for the individual bids on each /
property whether the bids were recommended or not.

I received a letter from P. S. Ross & Sons this morning
which encloses a statement on one sheet showing a summary of the
situation and also enclosing a copy pf the notice calling for
tenders. I do not know whether you have a copy of this summary
or not but you might ask Mr. V/ray for one and then read my letter
at the same time you examine the statement. The points I wish
to make are as follows:

1. On the statement Parcels A & B are valued at $32,500.
This valuation is contained in Mr. Smith's letter of September
9th and the offer of $40,000. on the face of it seems quite
reasonable, and under the notes at the bottom it is suggested
that the tenders for Parcels A, B & G be accepted on certain
conditions and I feel that the Custodian will likely approve of
this but one of the conditions is about a right of way which
indicates that the rails must be removed. Therefore, in order to
accept tender #1 something will have to be done about tender #2
which I deal v;ith later.

I cannot tinderstand the note about tender §4: which is,
apparently, to be refused, since the note states that "if tender
#1 is accepted^ayjw^h to sell Parcel B to Glover". If tender
#1 i<6 accepted, "^w'can the Custodian sell Parcel B to Glover
when Parcel B is included in tender #1. $500. seems a small bid
for the timber on Lot 276.

S. Tender #2 on the statement is apparently $12. per ton
for the rails and, as I read it, $3500. for the equipment. The
note suggests that the offer for the rails is reasonable but the
offer for the rolling stock is low and that the rail offer should
be accepted and a revised offer\.on the rolling stock, whether
with or without the speeder, be solicited.

In the first place it seems to me that the offer for
the rails must be accepted if tender §1 is to be accepted and
P. S. Ross & Sons will have to ,see that the Custodian is pro
tected in accepting offer §1 to give time to remove the rails.
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I have a copy of the offer of Ivans, Coleman & Evans
Ltd. and it does not seem to me that you can split their tender
for Parcel C and accept part of it and reject the rest.^ In any
event, according to their statement, at $18, per ton this will
amount to |9,000. for'the rails. When you add the tender for
the equipment of $3,i!^00., I arrive at the figure of $12,500.
Their letter states that their tender is for $13,500. based on
eight miles of rail and that, according to the statement, is the
valuation placed upon Parcel C. I do not know how P. S. Ross
& Sons arrive at $3500. for the equipment when the tender advises
that their bid is for $13,500. but it may be something to do with
the statement in P. S. Ross & Sons' letter of September 9th to
the effect that their offer of $9000. will have to be reduced
because some of the rails may have to be left on the property.
This, in my opinion, does not in any way effect their bid for the
rails since they are bidding for the rails they get and the valu
ation of the rails is apparently onfall of the rails there are.

In the s«^^//?'^Ross''& Sons go on to say that their
offer for the remainder of Parcel G " we understand would be
$4,500." This may be quite correct but why put it as $3500. for
the equipment if their offer is $4500. and it is this latter
figure that I think is correct since Evans, Coleman & Evans Ltd.
refer to their bid as $13,500,

I can only take the figures given to me and on the basis
of these figures and the valuation shown in the statement they^
seem to be offering exactly the amount at Which the equipment is
valued by Mr. Smith. I, therefore, think the Custodian should
have an explanation as to why P. S. Ross & Sons recommend the
acceptance for the rails but not for the rolling stock and how
they expect to accept half the bid and not all on this parcel.
It seems to me that you either accept a tender or you reject it
and you cannot accept half and turn dovm the other half without
causing criticism as tb the w^iy in which the Custodian handles• I tenders. At the same time we are considering tenders for Parcel

\  C we have to keep in mind that the tenders on A and B are depend
ent upon the rails being removed and it seems to me that the

1/ locomotive, etc. should logically be moved from, the grounds before
^  the tracks upon which they travel are removed.

5^ Insofar as tender #5 in the statement is concerned, if
one considers the advertisement you will note that while the
tenders may be for more than one parcel it does not appear that
a person can tender for one article in a parcel and I would think
the only logical thing to do in this case would be to reject tender
jr5 and then ask for a private bid.

To be considered with point ̂ 1

As regards the tender of H. R. MacMillan Export Company
Ltd. in P. S. Ross & Sons' letter of September 9th, the second■paragraph,'they refer to the reservation in the bid as to a right
of way, the purchase of the log durap, the booming ground and fore
shore leases. I do not think the Custodian can authorize the
acceptance of this tender until he is definitely advised there will
be no difficulty in completing the transfer of the right of way and
making an arrangement with the Victoria Lumber & Manufacturing
Company. P. S. Ross &, Sons are not definite that this arrangement
has been or can be madb.
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I am anxious that these tenders should be considered
by the Custodian as quickly as possible and particularly in view
of the fact that Dr. Ooleman will be leaving Ottawa on Friday of
tJiis week and will not return until the 5th of October. I do
not feel, however, that I can recommend the acceptance of any
of the tenders until the points raised above are clarified. I
have no doubt that P. S. Ross & Sons understand the situation
thoroughly but I do not think it has been conveyed to me in such
form that it can be presented to the Custodian for consideration
and the questions raised by him answered. One of the first
questions that came to my mind was that if you accepted the bid
for the rails and they were removed immediately so that the con
ditions in the MacMillan tender could be complied mth, how are
you going to get the locomotive and the rolling stock out of the
bush. I assume that the answer is they will take them out first.
The second question in regards to this tender was how much of the
rail has to be left intact because of the agreement with the
Victoria Lumber & Manufacturing Company.

Would you please obtain the answers to these questions
and send them to me by airmail as soon as possible.

Yours very truly,

GVMcP/FC.
(G. W. McPherson)
Executive Assistant.

f

■-
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G. W. ?>!cPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria hullding,
7 O'Connor Street,
Ottawa, Canada.
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Dear Sir:

Re: Deep Pay Logging Company Limited
■A- ^ V

•  •. >■•/■ '^'

In response to yor^r wire of 17th September to Mr.
p. G. Shears of your Vancouver office we attach hereto the
following:

1. Summary of tenders received and Eustace
Smith's valuation.

.* , 'X'.-*." -
■"v'* ■ '■• -

-4 .c.

A* 2
• V
I  - .Tk

2. Copy of our advertisement calling for
tenders.

■■- --a
'.v.ii' ?* -,

quire.
'''e believe this will give the information you re-

Mr. Smith's valuation of the equipment, or parcels
"C" to "H" were based on an appraisal made by the Universal
Appraisal Company. The Universal Appraisal Company's valuations
were based on the estimated present selling value, and they did
not make any deductions for any sales costs handling charges.

^  . « • ... •< « %. t. . <17 ^ ̂  mu^ X.V.A WK*M A W\ 4.

his
■  t - 'J
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COMMUNICATIONS TO

The Registrar

LAND REGISTRY OFFICE

VICTORIA

13th September, 19
1  ■ V'C,U' TION SFCTIO
—TZZTTZ^

rile No...

Refe'ri'd^ AdAtfcr-
The Custodian,

Japanese Evacuation Section,
506 Royal Bank Building,

Vancouver, B. C. ,

aCOvyZZo-yl 0^ 'ViXte, .
— j —Dear Sir,

Your File no. 13524. Re Blocks 267,617,
504 and 566, Newcastle District.

In reply to your letter of the 9th instant,
I forward herewith a Certificate of Encumbrance over
Block 617.

The lands forming Blocks 267, 504 and 566 are
doubtless in the belt of the Esquimalt andNanaimo
Railway Company's land grant and would be included
in the Absolute Title (7434A) of that Company to the
still unconveyed lands in such belt, but I am unable
to issue a Certificate of Encumbrance over those Blocks
fol? the reason that the plans of same have not been
deposited with me by the E. end N. Railway Company,
and consequently 1 have no record of the existence^
of the Blocks as such. The practice is for the Railway
Company to deposit a plan in this office whereupon an
appropriate entry is made in the records and the Block
is plotted on the index map of the land district.
?Jhen such plans have been ddposited I shall be in a
position to issue a Certificate of Encumbrance with
respect to these three Blocks.

Yours truly,

H. J. CRAJTE,

Registrar

per

RNCH/MB
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CERTIFICATE OF
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No.

ENCUMBRANCE

LAND REGISTRY OFFICE
Your File No.13524.

IT n .Vi.ctori a , B.C.

10 a »m...-.xx3miraite!macxxxa'K]BaaflC_-lJLt]i.-day of_ September , 19..43..

1 HEREBY CERTIFY that the following is the state of the title to
Block 617, Newcastle District. '
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