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MINUTES OF PROCEEDINGS
THURSDAY, May 8§, 1947.

The Standing Committe on Public Accounts met at 11.30 o’clock a.m.,
the Vice-Chairman, Mr. Gordon B. Isnor, presiding.

Members present: Messrs. Boucher, Burton, Cockeram, Cote (Verdun),
Cruickshank, Fleming, Gladstone, Golding, Grant, Green, Isnor, Jaenicke, Kirk,
Marshall, Pinard, Probe, daymond (Wright), Rinfret, Stewart (Winnipeg
North), Stuart (Charlotte), Thatcher, Warren, Winkler.

In attendance: Dr. E. H. Coleman, C.M.G.. K.C., Deputy Custodian of
Enemy Property, Mr. E. G. Shears, Director, Vancouver Office, and Mr. K. W.
Wright, Counsel.

The Chairman presented the Second Report of the Steering Committee,
which is as follows:

Your Steering Committee met on Tuesday, May 6, and begs to present
the following as a Second Report:

It is recommended that the Committee proceed immediately with an
inquiry into the administration of the Regulations respecting Trading with
the Enemy, in accordance with its Order of Reference dated April 30. It 1s
also recommended that the various subjects be dealt with in the following order:

1. Examination of the Officer in charge of thukl'_zn_x_glu_xigpQHiCp_WQL the

Custodian, Mr, F, G, Shears;

2. Review of the administration of the property of illegal organizations;

3. Investigation of the Ottawa office of the Custodian;

4 Examination of the Custodian’s accounts.

Mr. Burton moved that a representative of the Cooperative Committee on
Japanese Canadians be invited to appear before the Committee.

After discussion, it was agreed that Mr. Burton’s motion be referred to
the Steering Committee.

Mr. Shears was called, heard and questioned.

Mr. Shears filed a copy of a registration form completed by persons of the
Japanese race having property in any protected area, which is printed as
Appendix A to this day’s minutes of proceedings and evidence.

Mr. Shears filed a copy of Catalogue of Real Property for Sale by Public
Tender, issued by The Custodian, Vancouver, B.C., and dated June 19, 1943.

At 1.00 o’clock p.m. the Committee adjourned until Friday, May 9, at
11.30 o’clock am.

A. L. BURGESS,
Clerk of the Committee.
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MINUTES OF EVIDENCE

HouseE or COMMONS,
May 8, 1947.

The Standing Committee on Public Accounts met this day at 11.30 a.m.
The Vice-Chairman, Mr. Gordon B. Isnor, presided.

The Vice-CuammAan: Order, please. The first order of business today is to
receive a report from the steering committee which met on Tuesday, May 6; and
I shall ask the clerk to read that report.

(See minutes of proceedings).

Now, gentlemen, it is moved by Mr. Golding and seconded by Mr. Fleming
that the report as read be adopted.

Mr. Burron: Mr. Chairman, I regret that at the meeting of the steering
committee I did not have all the information I required, otherwise I would have
moved my motion at that time; but with your permission I would like to move
now that a representative of the Cooperative Committee on Japanese-Canadians
be invited to appear before this Public Accounts committee.

The Vice-CrAmMan: Gentlemen, you have heard the report of the steering
committee; is it approved?

Carried.

Now, you have heard Mr. Burton’s motion with regard to Japanese-Cana-
dians. Shall we pass that on to the steering committee?

Mr. Gorping: I sugeest, Mr. Chairman, that matters of that kind should be
dealt with by the steerin

The Cuamrman: I think that is the general procedure.

Mr. FLeming: Perhaps I am at fault in this matter. As a matter of fact I
was late in getting to the meeting of the steering committee; it had just about
adjourned; but I was interested in that same question. I have had some com-
munications from that committee. I was tempted to open up the question of
how far and in what direction we proposed to go in reference to this present
inquiry. It certainly wouldnot be practicable for this committee to undertake a
review of individual cases or individual claims of which there must be a great
many. In this committee we will have to give some consideration to administra-
tion conducted in this matter by the custodian’s office, and it may be that we
shall have some recommendations to make concerning the treatment of claims
that may be made by some of these persons. I know there are some claims in
the process of being made and which have been under consideration by the gov-
ernment. What kind of forum should be appointed to deal with such claims, or
what should be the scope of the powers of that body is a matter of consideration;
but if we can shorten the labours of this committee by having an organized pre-
sentation of views on behalf of those who may have been affected by the admin-
istration of the custodian’s office, I think that would be infinitely better than
having a number of individuals.come forward with presentations and individual
experiences; and others who would not have those views at all.

It seems to me that to achieve a full understanding of this problem we will
want some presentation of views from people representing the interest we are

ing committee.
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During the period of evacuation which lasted several months—I think it
yefore it was really finally completed—there did exist

was September or October &
in the minds of the Japanese a considerable amount of confusion; they were
ing: some of them were

not quite sure, so to speak, which way they were go

reluctant to p
of transactions were arranged by themselves during tl

lace their affairs in the hands of the custodian, and quite a number
1at period. Many of them

had confectionery stores, fruit stores, dry cleaning establishments, dressmaking

places, and they considered it desirabl
make their own arrangements for the disposition of their own businesses.
Several hundreds of that type of property did change hands by the Japanese own

e in their own interests that they should

negotiations.

& .gmwml pul
property at prices which probably were not adequate. In any ¢

o

o o IR

By Mr. Gladstone:

Q. You said September or Octo

ber; September or October of which year?—
The evacuation commenced in March, 1942

but it continued to

A. 1942,
September and October 1942. I think it is true to say that in that period when
many of these Japanese were making such arrangements certain sections of the

Jlic took advantage of the situation and the Japanese disposed of
ase, up to that

point the custodian was not in the picture. :

Q. What was the date of Pearl Harbour?—A. December 7, 1941. 1In order
that the custodian might secure correct -and adequate information with regard
to all this property which was being left in this area a form was prepared for

use in registration. I would like you to understand that this registration was not
The statement made by them reads as

compulsory, it was purely voluntary.
follows: “I, the undersigned, hereby voluntarily turn over to the custodian all
b

my property in the protected area as set out above...” and it goes on further
and says, “I certify that the above information is true and complete and fully
discloses all my property of every description in any protected area in British

Columbia . . .”

(Form appears as Appendix “A”.)

Now, unfortunately, from the custodian’s point of view these registrations
were not always true, and very often they were not complete. In a considerable

number of instances they were certainly not accurate; and for the most part
That is a fact without a shadow of doubt.

they were all inadequate.
Mr. Pixarp: What do-you mean when you say they were not true?

The Wrrnrss: The statements the Japanese made in regard to what property
they were leaving, the location and so forth, as subsequent events proved, were
not correct. I will not say it was done deliberately; but the information on
which the custodian had to base some of his initial work was largely taken from
this form, and he was not supplied in many cases with correct and adequate

information.

By Mr. Cockeram:
Q. Do you mean a description of the property ?—A. Yes, a deseription of

the property that he was leaving in the hands of the custodian.
Q. Does that include personal property?—A. Real property and personal
lere were a few exceptions which I will mention a little later on.

m property. TI
Broadly stated, I am speaking of real and personal property.

By Mvr. Boucher:
Q. It did not include money or securities?—A. No. As a matter of fact,

it excluded money, bonds, stocks, shares, certificates and fishing vessels.
The Vice-Cuamman: We will have this tabled before us.
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Mr. Fueming: Will it be
The Vice-CHARMAN: If
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prin‘tcd in the Proceedings?
that is the wish of 1]

The Wirness: T think, perh speaking of one building in particular, a Japanese-owned building at 992 Powell

1€ committee :
' street with four floors and a basement, something over, I think, 12,000 square

1k aps, you might look ¢ ; i i
reg;;{e‘to Is%nﬂggifgtIstI?ongfl pI‘Op‘ert.y, gcntlefneny tﬁe‘i:ﬁiﬁi%2tgff?l"o}§}llbits Which feet of space, with each ‘Hour being higher than this mm‘p-—thap building was ‘:
information from the Tand %‘{)“r?}‘ particularly diffieylt, We t;"er mbormatlon in simply crowded with chattels and furniture and general effects of the Japanese. |
departments CO'OPCI‘atJQLd hegistry offices and municipal qutho?t? qle to secure The position in which the custgdum found himself in regard to the matter of = |
the necessary informatio l‘n & very fine way, We \\(ele “‘b}eb’ and thoge chattels was this; he would go into a home from which the Japanese had been ;
The first thing Whioln Ivegaljdmg ownership of Japanese re iq € to obtaip evacuated, in some cases we have found even the last meal on the table and not a |
these properties i cl} we did was to appoint, illsIJPCtbrs w}a C§tate. : . thing done to the goods which were left; in other cases things had been packed '
made in a somewhat rg a_;ie reports to our office. These ins élﬁ would inspeet very well. In quite a number of cases a certain amount of packing had been |
these investigation re( pl‘t and cursory manner, of course fl;lr(} ghlons had to he done by tlm)\vulgve('rtzun small items into boxes without lids—sometimes in card- g
those properties Thelz(en ;7 agents were appointed for ,t}(lc g el};_base(‘i upon board cartons. Now, I think you can imagine the condition. Even in our own ‘
Some cases they'had f(;l/ dapanesg; were being moved out’ of aﬂm-lmstl‘atlon of home;‘, after having lived in them for a few years and moved out, we have quite a . |
ad not. Tt became Onm fa tenant for their property and in Ql(‘lr homes. In lot of stuff to either destroy or move. The Japanese did not destroy anything. | ¥
properties and that, wa edo our first responsibilities to fing t~0me cases they . We had the whole of the household effects of the 22,000 Japanese throughout all |
that after a medium Ie‘ns t}one fairly rapidly. There s ‘On?.nt.s for those that protected area to handle in some way. I believe, gentlemen, that only by
a matter of fact, the g )g‘1 of time were not occupied and re\iny €W Dproperties seeing that particular situation could y()uwfully appreciate what a problem it was. |
collected from th)ese ;é Pl‘(?'umate amount, of revenues il f}nue-vbearlpg. Asg ” Dr. Coleman, during one of his visits to \ ancouver, was able to see some part af i
el anot}?er IEC} 1es was about, $550,000. Al the custodian hag % the type of chattels which we were ]1and'hng; There were two adVISOI:y‘QOQ]mlttCCS '
and that was the - e )}pe of property which the it . 5 to which I will refer later. Mr. Justice Sydney Smith, Judge W hiteside, and
ere were somewhat . ,“ iich T have mentioned situated il 1ad to deal with other members of these committees on several occasions visited the storage places |
the Japanese were ‘bei ver 700 of them. The situation w‘aq 3 e Fraser VaI.ley, - - and were simply appalled at the detail of the problem which had to be faced. |
most part these Japanegg ?"f&cuated the crops were a.lrez;d o th_?t at the time iven in regard to the matter of identification; because of the manner in which |
of the WRtagement of E}E‘ Xz €re members of co-operatives 'in(}if %?O“IHg. F_'ol‘ the goods were often packed, we were not aware as to whose goods they were. For '1
negotiations bwith whit 168¢ co-operatives the Jal)ﬂnceg){} with the assistance instance, Mrs. Takahashi }\'c)uld run across to }1(?1' nelghbp‘ur Mrs. Kobayhashi (
farms were half an 11te people under which they 10 - Nl?mSel}'es entered into and borrow some boxes which might have Mrs. Kobayhashi’s name on them, but |
farms. The JaDangfre OT one acre or five acres—qmaaﬁe; their farms; thege she would put her own chattels in them and it would appear as though you were |
year for an amount in;,? ]11'13de arrangements tq Iea;e thoi?«rms.‘be”y-growing dealing with Mrs. Kobayhashi’s chattels .whcn you were really dealing with Mrs. |
extent these farmg Wer,,u( ing the value of the growing erop. [ property for one : Takahashi’s chattels. I am simply giving some of the details of the problem |
might have rapidly dgtpf’_otected; but as you can apljl‘egiﬂtelltlthﬂt way to some which faced us. Now, gentlemen, that was all as a result of the poliey of |
not to the fullest extent gééorat(’d‘ but that condition didL 11()'gmt'15”)C of fgrm Syacua g A i
persons who took gver aft f”}llse all of these farms were occupi daglfeﬁeertmm}’ I would now like to come to what resulted from the policy of liquidation,
thm.ugh the CO-OpCI‘aﬁV;S iex f;‘;’lng made some arraxmemehtl “(?it] ‘V} some white and that, of course, is another phase. We are all aware that many complaints ¢
recerved some cagh Davmenrth“ nfh they were interost(?d. he Ia]atle Japanese have been made—these complaints have appeared in the press; statements have |
subsequent t the owners’ e:van( the balance was a]] collected 'bvpt}?ese Hsnhily been made on the floor of the House—that the custodian appears to have given |
S° evacuation, YV the custodian away and sold for a song much of the property which was placed in his hands for |
By Mr. Pinard - n . protective custody. I should like on this occasion to make very clear the method | i
Q. Did they have their -’ by which the custodian has liquidated the real and personal property of Japanese ¢
. called the Pacifie C”/Opm‘u;. f’“'“YC_“Ul)orati\'e?_A. There was t} ; who were evacuated from the protected area, and first of all I should like to deal | |
f Japanese, hut I do not kn ayl‘.e Union in which the m(*mb&*ll e (j”f’P(‘Tatlve with the real properties which were sold to individuals. No sale, not one sale, has | ‘
t Was it for their\ 0\} Whether you would call it their e Mp: was largely been made by private negotiation; all properties have been advertised and tenders EX
i The Vice-Cy " TH Peosle? YWI cooperative. 3 have been called for. The type of advertising is not the hole-in-the-corner |
: # VHAIRMAN: (3 i - S b 3 2 LS i RS P et 2 i
! respect the rylipg with 1 entlemen, T am afraid T sball hoee method; you might look at these advertisements afterwards. This was the type |
Permission to onebmen»}) I?gard to intorrupting the WiEnch 1}‘1‘20 to ask you to of advertising which appeared in the newspapers (indicating clippings): ‘“Real - !
members. Tt was ao DT t0 question the Witness T shall }\ Decause if I grant property for sale by tender, Department of Secretary of State....” and so forth. |
! that My, Shears \V(; g]r;,*(,dy may I say for the bollklicﬁtb(lfa 5 1ave to do so to other These advertisements appeared in twenty-three newspapers, several insertions in |
f . The \VITNI:QS- lflx( complete hig statement and th)en bl:s§ who came i'n ]:a.te, (.-mch paper, never less than one m.(mth given f()}‘ tho general pub.lip to submit their |
5, of persona] 18 )(‘It : nother problem, of course, was tl pen to questioning, tenders. This is the first advertisement and it is dated in British Columbia on |
| number of inetimf ¥, householq furniture of aljl’thff t2]20 matter of chattels and 1 the 19th day of June, 1943, and says that tenders will be received by the under- |
Communities they ’ei‘t}tbfj -Iar)apese did show some iﬁit' :tOOO l)eoplp, In quite a ¥ signed up to noon, (Ig)‘hg]ﬁ saving time, the 19th ilay of July, 1943, on those
own buildings o C}%{l‘l}(-led their effects together and <t1a~ l‘l'e-} Living in certain ] properties designated in the catalogue as group A. The catalogue was something |
goods and Ch'a’tt.els h I((i] or a school building; but‘ forb t(})lef them in one of theip : which the custodian pl:cparod, and I have a copy here which you might also lopk i
Protection, Ag 4 m z;t to be handled by the éustodian ]Cdln‘“St part all of their at. This catalogue gives the civic address, the legal description, and a brief |
in order to take ‘a €r of fact, over thirty stors anc n?()\'ed to storage for i classification of the type of property, such as a dwelling, rooming house, vacant !
care of the Personal effects ~f age locations had to be secured - land, nursery and so forth, and against each property there is the name of |
¢ts of these Japanese, In Vancouver— ; a real estate agent residing in the district in which the property is situated. i
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that is after this particular group of properties had been advertised, another
group of properties was also advertised and another catalogue was printed and
subsequently a further catalogue was issued of the unsold properties, where
for the first time, it was indicated what the minimum acceptable price would
be. That minimum acceptable price was the valuation. That only occurred
several months after all tenders had been considered. The 900 properties have
all been sold and the approximate returns were $1,750,000. There was another
group of farm lands situated in the Fraser Valley. -These were small fruit
farms to which I previously referred and which were not offered to the general
public but by government policy they were purchased and held for returned
soldiers. The sale was made on the basis of a valuation which was made under
an order in council whereby the Soldier Settlement Board of Canada valued
all these properties. Negotiations took place between the director of the
Veterans’ Land Act and the custodian’s department and there were exactly 741
properties included in the final deal. A certain number of properties included
in the offer had to be withdrawn as some of them did not belong to the Japanese
or the Japanese had previously sold them. The 741 properties were sold on the
basis of the Soldier Settlement Board valuation, or at least within two per cent
of that valuation, for the sum of $836,000.

Are those the ones in the Fraser Valley?

Yes, with the exception of about 20 they were in the Fraser
25 of these are

Mr. FLEMING:

The Wirness:
Valley. There remaineet unsold about 50 other properties.
registered in the names of associations, a number of church buildings and so forth,
and they have not been offered for sale. In regard to the 25 other properties
which have not yet been sold, ten of them are in a place called Port Essington,
across from Prince Rupert. I have not been to that particular location, but I
have been to Prince Rupert. I understand that Port Essington is kind of a
ghost town and there have been no offers for these properties.

Mr. CrutcksHANK: That is not the Fraser Valley you are speaking of now?

The Wrrness: No, no, I should say not, sir.

Then I think I would like to say something about the liquidation of the
chattels and personal effects of these Japanese. There again the method adopted
was surely sound. Advertisements were placed in newspapers in the areas in
which the goods were located, sometimes calling for tenders if the type of
property warranted it, such as certain types of machinery, but generally speaking
it was all sold by public auction by licensed auctioneers. In the advertisement a
rough description is given of the properties to be sold at such and such a date.
electric washing machines, sewing machines, bread slicers, bread wrappers, tables,
chairs, dressers, etc. That is to say, there was a pretty good indication given
as to what was to be sold at the public auction. At all of those auctions there
were representatives from my office and quite a number of times I attended the
auctions. It can be said that they were always erowded and competition was
quite keen. I think perhaps you will agree with me here, Mr. Chairman. in
regard to auctions when I say there is a certain type of property which does
often fetch as much or more than it is worth. Those are items of medium value.
Articles which are valued at around $4 or §5 if you went down to buy them at
a store, somehow or other in the heat of the auction, even though the article
has been in use for a number of years find people who are prepared to pay four
or five or even six dollars for the article. There is however, a type of property
which sometimes does not, because of the demand not being there, feteh its
highest value. Because of the type of property which the custodian had to sell,
I think without a doubt it could be said the goods which were sold at publie
auction fetched good, fair, market prices. It is a fact of course that not all of
the goods and chattels received from the Japanese in the protected area have
been sold by the custodian and that is on account of theft and vandalism which
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undoubtedly has taken place. Now there has been criticism in regard to that
The statement has been made that it looks as if the custodian did a poor job, I
am suggesting that if anyone had 7,000 units of chattels to protect which “;ero
distributed throughout the whole of the protected area that to give :uluquuté
protection, the custodian would have needed 7,000 watchmen. The fact was that
in many cases before it was possible for any representative of the custodian even
to see, let alone to take actual possession of the property, other people had been
there before him. Reference has been made in the House to the property of ﬂle
Japanese Consul. That was situated in one of the best residential {lis['riot,q Of
Vancouver. Because it was consular property it did not come into the h:ﬁ)d*
of the custodian but it was under the protection of the protecting power, Th;
first power was Spain and afterwards it was Switzerland. They took charge
of that property and the officials boarded it up, and then they boarded it 1?)
again and they boarded it up again after that. After the cessation of hmtilitielq
the custodian was charged with the responsibility of taking over that 1')1‘[))(-1-’“:
Mr. Wright and myself went with the Spanish authorities to take over } 4\<VI.
hfl‘\"C already said, this property was located in one of the best (iisu"icfr\'\in
\'ancou.\'(_‘r and it was situated almost in its own spacious grounds. Lva"dcd
glass windows and doors had been completely taken out. Every light fixture had
been taken out and even the grates were taken away and that was the condition
in which that particular house was left. Now that illustration has been used
to sh(_')\\‘ the public the way in which protection has been given. The force of
that illustration is in just the opposite direction. If that was the problem in
connection with a house right in Vancouver in one of the best districts. what
was the problem of protecting as I have already said. the 7.000 unifél\\'hi(‘"h
were spread here, there, and everywhere? It is a fact that theft and \";'Vhl‘lli\‘lll
did take place before the custodian was able to get physical possession “(ml‘ it is
also a fact that theft and vandalism did take place even after he was in pi‘)‘\‘(“\‘i()lil
in spite of ha'\‘ing night watchmen and night patrols and so on : 'I‘h(‘s(.'.])lllf‘.(“
were broken into. It was not only the actual quantity of goods that Lw‘l;
removed but it was the fact that you would go into the storage room and \“(‘ni
would find box after box had been dumped right onto the floor making it
difficult to identify the ownership of many of those small articles pots and pans
and so forth, of which there were numbers galore. I do no want you flw(tll;rll"‘tll
assets of that nature have been dissipated. As from vr}ml‘tvl&“ and fisl ettin
something over $650,000 has been realized bv the s Sopue, SuO A
) 1as been realized by the sale of that type of asset.
Mr. Freving:  $650.00092 :
i 31]13]]){1'“\;&:1]1;1?\];: ("?f]"if‘)('_(t)'o()- I am giving you round figures on it but the figures
of ﬁ_{hlill‘)lg\r L‘](‘1:1(11\”(}?(‘(1‘:3(\:} ?\il] .n(‘ltvtl.n_g ‘\\'hi('h causes me to introduce the matter
sk nr ur s i (‘L‘l\'t'mliqn }{11\ it >1]m111(1‘l>0. understood by this committee
G m;umi{ 11; ‘1(“011‘001'11(?1 fx.\‘hln};" vessels were (txchl(lvd from
by order in council 2 Ja )fm.w 1};}}}“}‘ fci'\'(‘lrs were nnpnunfl(‘d 1>:\' the navy, and
b b et ‘()5.()‘ I)f fro- 1? 1‘1}12 V o.\-s(\ls‘ I)l.\‘])t)\'zl].( ommittee was .svt up
the sum of f’D])I‘().\'ill];if(‘I\Y Q]‘ 11(8(3‘0\0(8&‘15 e ([].SP.“SHI of by shat osu . 'fm’
s v }'):' {um-' ‘t\ 3 I, believe it is also a fact that the majority
through the (wamlhittoo }\(’lI't‘)]-(;i(l)’1(\1?(1“:“. ?)(‘twcgn the Japanese and th(‘ puyclm.scr
the exact percentage but the ni 5 ‘?Ft f”f“““f“l' Tl 2 i
Japanese and the 3:1{3&1;0:0 llinqiui}ll.:-\"_ui H.”'SO.‘QSICS were negotiated by the
vessel to the white Durchuqcor b’iw} .tlgn(jd_ﬂm transfer of the registry of g
over and the order in onun(iii Q.qu:CIF I“m? l (’f‘litélllli ‘NUID])(‘I‘ i loft
sold by the Japanese Fishingl{"e;mkl"ol’)u H»l.l.nl\' flbnlll?. L st e W(im
B 5 v by the (‘Vustodifm \;\ S 15pp>:1l .Commlttoo and 180 were finally
) stodian.  As you can imagine they were the poorest of the

whole fleet. They wer St
eet. They were the unsold ones. They were advertised by the method
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that I have already indicated and those 180 vessels have also been sold which
means to say that all of the fishing fleet of the Japanese has been disposed of
either through the fishing vessels committee or through the custodian.

Now, gentlemen, I think perhaps I should hurry on to the end.

May I just give a few general remarks concerning the course of the cus-
todian’s administration. Municipal taxes have been paid off, and arrears
of taxes have been paid where it was advisable. Mortgages have been settled
and unpaid vendors have been paid. That is in cases where property was being
sold by white persons to Japanese, the white persons equity has been paid off
out of the sale. We advertised in the early stages for the filing of claims
from creditors. We received thousands upon thousands of them and the claims
were submitted to the Japanese and where there was money available those
creditors have been paid. Where it has been the wish of the Japanese, his life
insurance policy has been kept in force, and the premium has been paid, if he
had available funds. As you well know in our order in.council, I think 1t is
P.C. 1665, one section indicates that no charge shall be made by the custodian,
“provided however that no commission shall be charged by the custodian in
respect of such control or management”. The money which has acerued through
these sales has all been placed to the credit of the individual evacuees. The
money, as far as the custodian has been concerned, was at all times available
to them. In cooperation with the Department of Labour these Japanese who
were living in what was termed their interior housing settlements, were sent
money, so much per month, or whatever arrangement was made between the
Japanese and the Department of Labour. As far as the custodian was concerned
the money was to the credit of the individual Japanese and was available for
payment at any time.

[ would like now to deal with the advisory committees to which I have
referred, and perhaps I should have dealt with it more fully before. Two
advisory committees were set up. One was under chairmanship of Mr. Justice
Sidney Smith, with Alderman Charles Jones and a Japanese representative.
The other was under chairmanship of Judge Whiteside with Mayor Mott, Mr.
D. A. MacKenzie and Mr. Harold Menzies, a citizen of the Fraser Valley area
for many years. Every sale to which I have referred has been reviewed by
these committees before final aceeptance.

Mr. Freming: That is in connection with real estate only?

The Witness: Well, thank you for asking that. In connection with real
estate the offer was submitted and the valuation made on the facts as they
were known and the offer was approved or rejected upon the advice of these
advisory committees. In regard to the chattels, they were not put up to
these committees specifically but these committees did agree upon the principle
of selling this type of goods by public auction, by specified auctioneers, whom
it was thought it would be desirable to use and the committee ratified sales
which were made on that basis. I think I am right in saying that these two
committees have not just considered their duty in an offhand rubber-stamp
type of way. In regard to the rural committee, their meetings have sometimes
extended, as I know, to over three hours at a session and they have asked
questions and have asked for evidence to be produced to substantiate statements
which I might have been making and it was only upon their knowledge of the
situation, their knowledge of the facts as presented to them, that they agreed
finally to recommend or approve of the sale.

Mr. StewarT: Was a Japanese on the committee all the time?

The Wirness: No, there were two Japanese, one was Kumora and the other
name escapes me but they were on the committees in the early days and later had
to resign. They were evacuated and they sent in their resignations which had
to be accepted*and no appointment was made in their place.
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Q. T had in mind something which might go in the record.?—A. Well, I
think it is certainly true to say this, when speaking of the Powell Street and
Cordova Street area in Vancouver, that the Japanese property consisted of a
group of sub-standard properties. Many of them were in terrible shape. As a
matter of fact, when we came to make rental arrangements for that type of
property, we could not get a tenant to go in unless we made an arrangement
whereby he would, himself, make certain improvements which were absolutely
necessary. To that extent, we rebated an amount of the rental.

The city authorities, after the evacuation of the Japanese, came to us.
We attended a meeting of their board on one occasion. It was their hope this
would be an opportunity to improve the standard of the properties in that area.
Taking the custodian’s point of view we said, “Well now, you have allowed these
properties to exist in this condition until now. Should you be quite so strict
just at the moment the custodian steps in?”

From that time on, the city authorities were co-operative and, providing
a new tenant approached them and made arrangements that he would do
certain things to the lighting fixtures or sanitary facilities, the city authorities
allowed the new tenant to take possession of that property. This Japanese
property was definitely sub-standard and this was true of the Japanese proper
in the main. Of course, there are some very nice properties but, in the main,
the majority of the properties were not of any particularly fancy type.
everything else, there would be some good properties.
that answers you or not.

As in

I do not know whether

Q. What about the upper coast properties?—A. Would it be in order for

Mr. Wright to say something about that? He visited some of those properties.
Some of those properties were situated gn the foreshore. In quite a few cases
I have seen them housed on posts, with the water running right underneath

them. Many of them were just shacks.

Then. there are some areas in the Fraser Valley facing the Fraser River,
where the land is described as a peat bog district. In order to get from the
front of the property up to the house, a walk has to be made. Between the
property and the river, there would be a road, but between the road and the
property a diteh had to be put in.

Mr. CRUICKSHANK: Just a moment, to keep the record straight in connection
with this matter, my friend is entirely wrong in his deseription of the property.
I defy him to name me any area in the Fraser Valley where that is true. I know
the area to which you are referring down at Lulu Island, but that is not the
Fraser Valley.

The Wrrness: I apologize, that is correct. I had the Lulu Island district
in mind when I was making that statement.

By Mr. Cruitckshank:

Q. T should like to ask one question. Is it not true, I am speaking of the
farms in the Fraser Valley, that a large percentage of them were what is known
in farm language as, burnt out farms?—A. The information which came to us
was this, that the type of farming which the Japanese did, I am just passing
on the information which was given to me, that they were not farmers in the
real sense of the word but they were miners. I mean to say that they produced
good crops, but they did so definitely at the expense of the land itself. Now,
T am not a farmer and cannot say whether that is true, but that is the information
I have been given.

Q. In other words, the land was burnt out?—A. Yes, that expression has
been used, not of all, but of certain of the valley properties. The land was
burnt out.
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By Mr. Boucher:

0. Is my understanding correct that you said the 1)1'}111(‘1'1'1(‘.\' had sold :1.t)

el i 2 0 ¢ odaTorads] v 3
umn‘nxim:nvly 60 per cent or :11)111'ux11m.m‘1,\' ‘8{) per cent (»1' the asse .-~(‘([ \.(‘11.1?(\.1
I think you said about $800,000 was received for the property.—A. The appraisec
\lilm(),“:i;lw sale value was less than the appraisal value?—A. The sale value
was 2 per cent less than the appraised value. e i e

@.-The appraised value was 'lm\A\"mnv_}: l(:.»;s than the :1,>‘>(-.~><"<17 va u‘( e
A. I will have to do a little bit of arithmetic. l‘h(\ chairman says 1t 1s 13 per
cent. It is about two-thirds, about 66 per cent of the assessed \'1111}:’1[101‘1. is that
what vou mean? The sale price to the V.I.A. was two-thirds of the assessed
value, but it was within 2 per cent of the appraised value.

By Mr. Winkler:

0. In regard to the sale of the fishing vessels, were those sold freely and if
<o were any sold by auction?—A. They were sold freely by H)(:‘Japﬁnosc
Fishing Vessels Disposal Committee. When the balance came nto the h{lmls
of the custodian, the custodian took over this certain number of boats, 170 I
think it was, and also what was termed the llﬂﬁll:l*’lvl(,‘li business of the Japanese
Fishing Vessels Disposal Committee. The unfinished business consisted of
collecting money from purchasers who had not yet paid the 11171‘1 sale price.
These boats were all valued, advertised and sold on that basis. So f:xl' as the
boats which the custodian handled, I can assure )‘mlrghut the 170 were
not the worth-while boats by any manner of nfeans. They were different
types of boats. There were what are called seiners, packers, _;1:1.11 nvtttl’ln\ :m(}
cod fishers, all having a relatively different 1)111‘;m>'(>‘:u'1(1 a different sce choh
prices. In the main the custodian has not been responsible for the sale of fishing
vessels except the odd ones left over which we cleaned up.

By Mr. Cruickshank:

Q. I should like to ask one question. Do you say :‘.11_\'thing in your 1‘0('0)'(1;
of the amount of chattels such as washing machines and th‘:\t type of thrmg
which were not turned in or not taken over by any 1»1':111(:11 of the government,
but which were left with private friends of the J:L}'){pl(x@? What I am trying
to eet at is this, that it is not fair—I am not defending the (‘U‘\'t()(:il:llls ‘brnn;'h
at all—but it is hardly fair to say that there were a lot of cases 111‘\\'_111‘('}1 the
Japanese were not paid for their ('1}1\“(\‘1.’4 by some ln‘:mf'h of the f,’,lﬁ)\(‘lll!l}tr‘nt‘
when they were left with private white ﬁl'lﬁlfls of the J :\;):111(:55\4717lm'tinlimc }}1‘1111
(1(‘]1:11'1:111(“m has knowledge of that. For mstance, there were lrguiu‘.n'(‘f_,ﬂ )(‘:2&1%‘\1'
stoves and even a piano left with private individuals in my own distriet. So far
as I know, they are still in those private homes.

Mr. Prose: Those all came from these sub-standard houses? -

Mr. CRUICKSHANK: No, from farms, but it is not fair to say the (ll'lsF(])[<1lHI]1i
branch has not paid a proper amount for the chattels. »In» “t‘]-u.tll.l.\-\f},“)l". tt‘no
Japanese have no right now to say they were not ]’”“14 for :1,'f_.11g1< fml&_ )\1 111
custodian if it was not handed over but was left with private indiviauais.
That is correct, is it not? e

The Wirness: That is correct. We think the amount of that type Ql
chattel now is relatively small, but we cannot be certaim. As has been st.z}t(f(l,
‘ did not divulge to the custodian on this registra-
tion form all the information concerning these ('hzliit(_,-‘l.\', We were notAu\\'u’.r&i
of it. In one way and another, we did find out about 1t. In some cases, 1t mﬁ_\
have been left with white friends just as you have stated. .Ilwr(‘ were Vl“(‘lljtdﬂl‘
items of furniture and, from time to time, these have been disclosed. Sometimes

the Japanese, in certain cases,
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they have been taken over by the custodian and sold, but there are still some
of them, I would say a limited amount, which are in the hands of other people
and have not been handed over to the custodian.

By Mr. Warren:

Q. I should like to ask this question, before we get too far away from tllf*S(*
burnt out lands, would you be able to give us an approximate idea at \\‘hnvt price
per acre this land was sold?—A. At the moment, I think I would prefer not
to attempt to answer that, that is, on an acr age basis. I have not, immediately
n front of me, any figures on that.

By Mr. Green:

Q. Was the price for this land set by the custodian or the Veterans’ Land
Act people?—A. Negotiations were arried on precisely in this way. Under
the order in council, the Soldiers’ Settlement people were appointed to make
a valuation of the Japanese rural properties, the farm properties. They made
that valuation, during which time the custodian was withdrawn from the
picture. After the valuation had been made, the custodian again became the
vested owner of these particular properties. The next step was that the
custodian received an offer from the director of the Veterans’ Land Act to })}1)’
840, that is not quite the number, but that does not matter, of these properties
for the sum of $750,000.

At that time, negotiations took place. A gentleman who came from Ottawa
to Vancouver sat in with me in the advisory council on it. There was a
representative of the director of the Veterans’ Land Act and a representative
of the custodian’s office. Their offer, as I say, was $750,000 against a valuation
of $867,000. I do not want to get you confused. The offer was for more
properties than we eventually sold. The figures which I have given you and
which are accurate are for what was actually sold. The offer was $750.000
for properties which, according to the Soldiers’ Settlement valuation were
worth $867,000. This offer of $750,000 was rejected. Negotiations were carried
on and eventually the director of Veterans’ Land Act offered $850,000 for those
properties which were valued at $867,000. On that basis, the deal was con-
summated. Then, the exact number of properties were adjusted.

As I say, certain properties had to be withdrawn. The encumbrances were
more than the offer in some cases and in some cases the properties belonged to
deceased persons and had to be administered by an official administrator. Those
properties were withdrawn from the sale which was made to the director of
the Veterans’ Land Act.

Q. Was the position that you were only allowed to sell these farms to the
Veterans’ Land Act people? The Veterans’ Land Act people made the valuation
and then offered $100,000 less than the valuation and finally came up slightly
below their own valuation; is that the picture? Were you or were you not
free agents? Were you able to sell to anyone outside or did you have to sell
to the Veterans’ Land Act department, really on their own terms?—_A. Well,
of course, I do not know. It is not for me to say. It was the Soldiers’
Settlement people who made the valuation and the director of the Veterans’
Land Act who made the offer. I am just mentioning that. Then it was a
question of negotiation. Tt was, definitely, a suggestion of the government
department that it would be desirable for these properties to be held for
returned men. The negotiations were carried out, as I have said, on the basis
of a valuation which was considered by the advisory committee as being a fair
offer; that is to say, the obtaining of within 2 per cent of the valuation for a
group of farms on the basis of a cash payment within a limited time. Tt was
considered that would be quite a good deal.

‘®
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By Mr. Jaeracke:
[ have a question or two which I should like to ask. I do not .l(llll\\'
vhether or not I understand this situation correctly. You have mentioned
I\‘v' ssessment of those properties as being $1,250,000, approximately, is that
he assessment g
qght?—A. Yes. . ; ' o o e
s Q. Those are the properties which were finally sold for $850.0007—A. They
ore sold for $836.000.
were Ml]ll [Or $S ) o ; e : - Sl
s They are only rural properties?—A. They were all small farms. ‘
Q. What about the urban properties?—A. They were those 900 properties
'lhuuf which I have spoken in the first instance which ‘were :1}1\'01'11:('([ and
placed in catalogues or specially advertised from time to time. You must have
placed atalogues A1} ! ,
in your mind two groups of real estate sales, the 900 properties which were
0ld to individuals by this method which I have indicated and the 700 odd
he) L . ) g I
which were sold to the Veterans’ Land people. ‘
Q. How does the sale price of those properties compare to the assessed
0 5 j e
value?—A. You mean the urban properties? !
"~ Q. Yes—A. The figures in the greater Vancouver area—I have a record
here of 466 sales. The assessed value was $1,183,313; the appraisal was
$915,600 and they were sold for $1,004,785. L ‘ : :
Q. Are the assessments on improvements in Vancouver to the full value
Tt per cent?—A. The question of relating sale price to assessment,
) L - i . . . . . il 1t 5 5
{\M]( [ presume it has some bearing, is a difficult thing because, I think I am
w e S 1 as ¥ i e i 2 = e
richt in saying in different ztl't*t:b there are different assessors, of course. and
e net s of assessment.
different methods of assess : : e g o
: Q. How are the improvements assessed in Vancouver, at the full value?
A On the improvements, it is 50 per cent. We have been told by the
vHiA('i‘-i]' in Vancouver that over a period of quite a few years, I believe almost
! s : : y 3 3 £ ; / i o 7
‘ n years, no drastic change has been made in assessment values. At times, the
. urt (l,[' revision was convened because of complaints put in, but by and large,
) C b X s g hes . ‘ e
S)L‘V had been side tracked. There has been practically no change in assessment
ralues for a long time. e
\ le \W;*Lt ‘llh)uul‘ the rural areas, are they assessed each year and is there
; i ach vear?— am sorry, I am not in a position to answer
r change made each year?—A. I am sorry,
any change made e ;
at question. S : Lo
o QI Did you make any enquiries when you received the valuation from the
e e sople hem to be so much lower than the assessed
Soldiers’ Settlement people and found th i e
value? Did you make any enquiry as to how that came about?—A. The deal
wtrﬁ consummated more on the basis of the valuation, not on H?L- assessed value.
Q You made no enquiries as to why there should be a difference between
: 8 < - . “ 7 e = ¥ i i
the assessment and appraised values by the Soldiers Settlement people?—A. I
do not recall that that point was brought up. I should like you to understand
I am not shelving any responsibility but I was sitting in at that time with an
official from Ottawa. BT b : ' L
Q. I do not know how it is in British Columbia, but in ou provinece the
assessed values are usually lower than the actual valuation.
The Vice-CuarmaN: Are you speaking of the rural property
Mr. Jaenicke: I am speaking of the rural property.
The Vice-CrARMAN: T wish all the members would keep in mind the }f:u‘r
; K S TR ’ olv + g
that there are three separate headings under which these sales g0, name 1}), \,uil(;
I the greater Vancouver area, those in the urban area at large and the rural
properties which were handled, as T understand it. 741 sales through the Veterans
Affairs Department and the Soldiers’ Settlement Act.

Q
h
!

By Mr. Boucher: e
Q. Can you give me any information as to the relationship of :'lS\‘“.\'ri(‘\IA\':l]ll(‘.
m the rural area to the relationship of sales in the year 1943, generally in the
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Mr. CRUICKSHANK: 1 wou

ast war, property

after the l
if we could be

By Mr. Stuart:

Q. The thing 1 have in mind 18 that 1 remember,
: than it was 19 years previous. I wonder ‘
hat property in question would be today (:('\mp:m‘(,l with
has the value increased? In my province, property
today would have been worth about $2 500 a few
‘ atch the import of that statement.

1d be worth $5,000
but 1 did not ¢

ery sorry,
\ting it?

1l T want to ask ig this, is the property today, in those arcas
worth far more money than it was prior to the war? The
much greater—A. The value today is undoubtedly greater
do not think there is any doubt of that. Speaking gener:
or property in that area has a considerably enhanced

Q. In short, a

ally, Vancouver real estate
after one o’clock. Mr. Shears,

value.
The VicE-CHAIRMAN: Gentlemen, 1t is NOW
is from Vancouver. I do not know whether he is anxious, but I
es as soon as possible.

as you know,

think the government is anxious that he return to his duti
He is here at your request and he will stay just as long as you need him, but I
am naturally anxious to expedite the business, 80 W o-morrow instead
of waiting until next week. We will meet to-morrow hope of

winding up his evidence.

e might sit t
at 11.30 in the

committee adjourned at 1.00 p.m. to meet acain on Friday, May 9,

11.30 a.m.

The
1047, at
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APPENDIX ¢“A”

FormMm “JP” FiLe No

OFFICE OF THE CUSTODIAN

JAPANESE SECTION

To be completed by persons of the Japanese race having property in any
protected area. The proper administration of this property requires such person
to give full particulars as requested in this form.

]

Personal Information

Name

(1f zm_\'_lnminv.\’s or businesses carried on, state where, under what
carried on by yourself or in partnership with anyone; if i
name.)

5

Employer

Married?

name and: whether
vartnership, give partner’s

Statement of All Real Property (Each parcel

S must be mentioned and particulars
given)

1. Location and Deseription

b
—
jo=]

o2
w
F
o
=
=
—
o
—
—
=
ol
=
)
n

% Q111 » ((Y3xr 1 101 )
3. Insurance (Give particulars; state where policies are)

4. Taxes (Amount and where payable)

. fiere payable) ...
- Encumbrances (Including any unregistered claims or deposit of title deed)
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ress, rent and to what date paid) . . -

5 Sub-Tenants, If Any (Give name, add . o
i S e R e Ca e e S B S
6. Occupancy and Leases (pdemmintibn)cc bt oo

] w e P R D e D
8. State if any Other Person Has any Icte

Sit 0 = e S N T el R B
_ If Farm Land State Crops Sown...

©

lars of Lease and Rent Sm s e et o R

3. Particu

Statement of Personal Property Owned: s . e
i 1pti State ati f Furniture, X1 e B
1. Give Brief Description and State L()Cdtmn)mw 55
ment and Machinery, Stock 1n Trade and Personal lfiects:

3. Give the

Claim on Any Such Property. e SiiiG e aee s vap s Sim e o n 8 S
SRR BT e e ‘” .................
Form “JP File N
4 Insurance Carried on Above Property.......cc.c.ocinrvaannriscnncss

6. Mq meys
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7. Bonds, Debentures, Shares, Stocks or Other Securities (State whereabouts)

i
: eddtenl Debisc . et L e
B TR T e s e e
I, the undersigned, hereby voluntarily turn over to the Custodian all my
property in the protected area as set out above, excepting fishing vessels,
deposits of money, shares of stock. debentures, bonds or other securities,
if any.
I certify that the above information 1s true and complete and fully
discloses all my property of every description in any protected area in
British Columbia and sets forth all my liabilities direct and indirect,
Datedithis v - dayonf e as s 1943
(gmgtaie): . oo raeae
Witness
pomaciyco B SENENS B e
f
o TEsEE R e s e e s P e




