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Mr. H, H, Wallace
(a) ALPORT ON STOLTZE LOGGING 0. L¥D. OPARATION RO
a8 at August 3lst, 1945, } ;E
) |
T %.
(b) de LOG PRODU ST I N: Maroh 1/44 to Ag. 31/4% (18 nmonths) ;
Blook 403 3,200 M, 13,399 M.
B, Viotoria Lumber Go. - Block 74 (Contract) 7,356 1L, i
(d] Ge GRAND TOT (YIS 2.‘)'755 M. j——
(e , 4 ‘, =
f__a_!_ LiL’u JI-' ).'.i “tJ] . ;O )LI l 1 2 '\'.---'.-1 Al s’ .L.t ‘ U JUJ.. 19) & 40} m...(_
Q0! (Under Azreement or sale to Stoltze Log. G0, Ltd,) -
' . " . ) | , 3
1 % of SPECTIES (Booms #1 to #97 ine.) & STUMPAR RAT 55 j‘
" FIR 5170 @ $4.50 por i, 1
3, PINE 20% @ 4,50
CEDAR 9274 © 3,2 * *
4 HEMLOCK 38.1% ¢ 2,00 » P
‘ BALSAM 1.5 @ 2,00 " v 3
::-4_4_."- TOT.-HJ'.' 100101 4 : ;3. 47 i’}er I{. p ':_:../)
A -Bs GRADE OF FIR; J

{a) Booms 1 to 97 ine, (7,152 M. Hr)

B #a P .IJ.:I; JRS 2! 7;1 f q
5 %1 ST. AND. uiD 1,.7{ |
— 7”2 SLAND.& PEIWZEZ 65-51 ?

'3 STAND,& PaViis 26, 9% )

F1H M")QIJB 27 to 97 ine, (3;168 ,«‘sﬁo Fir) show 6091 {1 Peelers and 5,24 F2 Peelers,
PIN

| AL (o) Booms 98 to 100 ine, (389 4. Fir) show 33,41 {1(Peeler Soale not yet
5 H i, mrai].ablﬂ_l
| Bar Indieating Bubatunti.nl galn in Peeler content as Stoltze
| Operation enter/ the Old growth Stands,
.'[I - (d) Small Mir - Booms 1 to {1 ino,
p
E Total #3 Mr 1,400 . 5,923 pleces AV, Log size 4231
:; 0f which /
Diom. 6% to 11" only
293 M. 2,146 pleces Av, Log size 136!

O, AVARAGHE L0G 5I%% (A1) speoies)
(a) Up to Aug. 31/44 Booms 1 to 36 ine. (7,513 M) 389 re.
(b) Aug.31/44 to h3.31/45 Booms 37 to 97 ino, (5,886 M) 481" 1.
HOTg: VeleOo. Blke 7A ~ Also in Booms 37 to 97 ine. (7,536 i) 777 .
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2. PROFIT op LOSS TO STOLTZE LOGGING Gl m
(See FMinaneoinl Statenent - Joster & Barrett - Lennard - attached) f
for Yeex ending Aug,31/45 2x Year ending ug,3)/44 :"
(a) Oost of Production (Page 2) $14.31 por i, $16.79 per M, 8O
Stumpage, Booming, Towing, c
Insurance .26 " 5,91 %« '3
st of Logs Sold (Page 3) 319,57 $22,70 i
(b) Log Sales 20.717 19.4] ;
(o) Gross Profit on Lozs Sold l.20 229 " " (Loss)
Margin on Contraoct Logs
(Blk. 7A) .72

i

ve93per M. §3.29 per M. (lLoss)

meit $q- lapﬁr ’il' '32'81 per :‘. (ID-‘J'I
(e) Defioit on Balance Sheat (see State.f2) $44,895,01

ic;' M) g
J fst 0f Production inoludes:

VelNeRolog Hauls ($1.80 per It ) $l.91per M., $2.
2« Rise in Av.log size makes substantial Saving in
in lLog Sale Prioce.

J¢ VWith Yearly Production of 15 iMillion, Deficit of approx, $45,000 would take
> Years to wipe out, at Rate of §$1.00 per M. profit.
4. Present Debt to Alpine Tmbar Co, Totnls to $15,812,.37

(d) Net Profit or Loas

. _‘:J't"a(\l 1361 ‘\A...l‘i |

19 per M.
Vperation Costs, and Inerease

31_’\1;‘)':4 By

(see state,attached)
4., BSTIMATE OF PROTIT TO ALPTNZ TIMBER

1_CO. based on Stumpase Pald to ate and
dstinate of Stumpage on Reualning

Timber on Blks. 195 & 403, 7
A. ORIGINAL PURGHASS PRIGE BLOCK 195  $93.000.00 b
BLOCK 403 55,000, 00 |
TOTAL: $148,000,00 ;
NOT4%: Carrying Charges are charged to Stoltze. |
B, STUMPAGE TO DATE ON 13,424 M, £t (Sept.30/45) $46,507,36
G, ESTIMATE OF STUMPAGE on Remaining Timber (Sept.30/45) on:
(a) Bloek 195 (Re-Cruise) (b) 31X, 403 (Adjusted)(o) Total aate Amount
FIR 17,515 M. 55.1% 7,035 M. 38.51 26,550 M, 48,11 o $4.50 $119,475.50
PINZ 452 l.4 250 l.14 70 1.3% 4,50 3,159.00
GEDAR 3.278 10.3 2,198 233  $,47 9.9% 3.2% 17,797.00
HE&M, 6,645 21,0% 7,232 30.84 13,89 2%.1%4 2,00 27,754.00
BALS. 3,890 12, 2% 4,756 20,32 8,64 15.6% 2.00 17,292.00 3
T0T. 31,780 M. 100.0% 25,471 4,100.0% 55,251 M. 100,0% © $3.36 $185,477.5% 3

231,984.86
_983,584.86

(a) Original Cruise by . Smith, on which Timber
Stoltze was based, totalled to 51,800 M,
68,650 M. - An Overrun of 32.6%

(b) Purpose of above Lstimate 18 to show Expected Substantial Profit, none of
which under present contract is shared with Logging Operator.

(0) Re~Gruise of «195, and additional examination of Blk.403, indicates at
least 15 Mllicn ri. of 0ld~Growth Mir atill to be logged - which should

Grade
1 Peelers 15% 2,250 M.
2 Pealers 25 3,000 M.
Wallboard & Core 15 2,250 M,
Total Peelable 504 7,500 M,

Balance of Fir (11,550 M,) 18 a Pewee & Merch. Stand - Very few Peelers,
but possibly 30% Wallboard & Core.

PAOE 2.
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Maln ®ads (approx. 10 Mlles) are well built and are steadily
being improved,

monthly production. Most machines
been well kept.up.

0 ‘-_P““';"P“Jd

e T T — i

APPTOX. 5 Miilion ft, - adequate for Present production

»

Virgil Stoltze has logeed in both small ana
big Timber., He has 4l unusually resourceful character
real willingness to be gulded by the

He now has @ g00d Toremen, Les Srown, and his recent lab
t0 be over,

He has the Traot well opened up - and with reasonable luck should log
Suscessfully this coming year,

7. RECOLMENDATIONS 3

NS Mty — s yreeley TR

195 & 403, and with the large RE.& N,
Arsas lying south anad west of these

980 blocks, the question of a continuous
fruck Road out to Cowlchan Bay to take the place of the p

U, W

y
:

The C,.R.R. log Haul ereates an unusual hardship on the

Any shortage
of cars stops his logging Oberation,and on the Small logs he has to pay
ean added premium on acsount of the 7 M. minirmm per oar,

B. Supply an Incentive for the Operator to log eleanly in the fomm of:

(a) Reduction in Stumpage Rates to
Payment reaches #150.000.00;

(b) Reduction in #3 Grade Mr
Such Reduotion,

amount to $4,820, Present Advanee
Account (attached

% of #3 Pir to
balange :

this Reduoti
Fir Stumpage

004.-@ L3

00 per M. when Total Stumpage
would amount to $33,181.85.

ant, the
to 7,142 M., on whiah
Reduction in #3 Grade
675.00.

andpoint, this Operation is
Inerease in log Sale

sufficient profit to reduce subdbst
defieit of approx, 5,000,00,
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ST0LY 24 LOGGING COMPANY LIMITAD 50
=
ADVANGS ACCOUNT with ALPINE TTIGan COMP ANY B
4244 {
Feb, 22 Balanee (C.N. R, Spur) $1,000,00 i
4 w 3
June 13 Provineial llector (1944 daxes) 2,929.67 “
9 o <
Sept.14 C.N.R. (freight) 2,797, 20 e
» 797, S
*  (siding a/e) 202, 47 ¢
26 CQ.W.P. (a/o transferred) 4,359.00
¥ - |
SeLeLeCo, (™ . ) 740.00 kA
- | N
Dao, 22 J.B., Greaen (Survey Yeos) 136,10 B
. By
P o
E ¢
Jan., 16 CeNe R. (Spupr dental 1945) 171. 51 t
17 Department of Lands ( Campsite Rental) 255.40
May 17 Jorest Branah (1945 Forest Proteotion
o 29 D.IOI) 1’10"
a Prov. Golleoctoyr (1945 Taxes)
2.089,68

__!Q. al?# ,1 e
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| Vancouver Island <
! &
_FORIWORD: 5
Purpose of Report is to show:

(a) Great size of Area and Volume of Timber, ‘ r

(b) Value of Area as Muture Log Supply for H.R.M. Co. E.

(¢) Advisability of acquiring Portions not yet controlled. N

(d) Importance of Long Term Planning of Development of Ares. e

;...'E_"_
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SUMMARY OF TIMBER: TOTAL FIR KEY MAP COLOR

A. HeR,M,Co, Owned or Controllaed 730,730 M. 694 Green & Brown ~

Bs E.& N, Owned (Under Application) 670,000 M. 104 Purple j_-

C. Cowan Owned or Controlled 55,000 M. 63% Blue R

D. Kapoor Owned or Controlled 285,000 M. 55% Gray P 1...

E. Grand Total for Entire Area 1,740,730 M. 424 Page 2.
A | _!/
| A« Relation of Traots
Bs Types of Timber
Ce Ownersliip
B‘Em ﬂi ﬂg -'i"'"l lgﬂﬁ;

A. Acquiring Timber
B. Development of Area
Ce Control of Production

He, R. MaoMILLAN XXPORT 00, LTD.
TINBSR DEPARTMENT

OCTOBER 23pd 4
DKS/KS y APey

LD ————
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REPORT ON SHAWNIGAN - san JUAN ARZEAS

Vaneouver Island, B, C.

B e

ROUGH BSPIMATE
——""———-h._____

245,000 M.

1,000 20,000

400 16,400 Ao, 10,000 275,000 M,

2+ STOLTZE: (Colored Green)
Blks, 195 & 403 1,800 Ae,
Blks. 24 & 708 100 1,900 A

J¢ ValeCO0,: (Colored Brown)
Blk. 56 & 7,1 4[996 Aa,
See. 2,3.4 & 6 640
Blk, 8A & 9 1,644

7,280 Ae,

TOTAL: EM@

L UNDER APPLICATION (Alpine) Outlined Green.
South of Bk.195 (July/43)

700 Ae, 700 Aa,

€+ UNDER APPLICATION (VeLsCo,) Outlineq Purple.
Upper San Juan (Mayﬁﬂ

14,500 Ae. 400,000 M.
Oct,./45)

e p ?.500 90,000
Upper Rleet «\00t, /45
2,500 23,500 Ae. 160,000 650,000 M, 28 104

24,200 Ag, 670,000 1 28 4, 104

WOWAN OWNZAD or CONTRC 2D: (Colored Light Blue)
Blksl:I 253 & 712 2,200 Ao, 40,000 M.

B.& N. Reserve 600 3,100 Ae, 15.000 23,000 M. 18 M, 631

TOTAL:

OUR OWNED or GONTROLL T (Colored Gray)
Blk. 694 & 70¢ 1,600 Ae.
Balange of Option Area
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" COMMENTS ON:
Ao RULATION OF TRACTS -~ Attached Key Map shows:

1. Interlocking position of various Traots.

| ) 2. Blevatlion of numerous Divides and Passes, through whieh Roads
[ ) already belng buillt,can be extended to cover @itiwe Area,

B. TYPES OF TIMBSR OF TIR
1. S.L.L.0Co. 281,250 M.

' 2. Stoltze 31,200 I,
Be Volio Gy 201,270 X,

Total H,R.M.Co., Owned or Controlled

513,720 M, 69 211 224 43%
Ee& N. (Under Appliec.) 67,000 M 10% 40% - 40%

5. Cowan 34,650 M, 637 21 301 324

6. Kapoor 156,750 M, 55% 5% 354 404
Total Area: 172,120 M, 441

Ce _"_1 > :

| ——

l. Of a Total of 17 Billion feet (44% Fir), there is

now owned or econtrolled
by H.R.lM,Co. almost £ Billion feet (69% Fir).

2+ OFf the remaining 1 Billion feet » two-thirds is owned by the Z.& Ne, all

of which 1s now under application., The balanae of 340 ldllion is
owned or controlled by Zapoor and Cowan.

'} | >« GCowan 18 now logging his Area to his Mill at Charter Siding on the E.& N.,
P | but is willing to sell this timber anytime the E.& N,
, 1 the requirement of Milling the timber for shipment ove

4. Kapoor has been finding his logging difficult and costly,

fire damage to his equipment and to his felled and bu
easily make him disposed to sell.
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RECOIMMENDATIONS
Ae ACQUIRING TIMBZER:

e ”345*"""‘)"'“*"([

ls B.& N. Areas: Applleation now eovers entire Area desired, bdbut
matter should be kept alive by supplying E.& N,
with additional more detailed information from

time to time, as such beasomes avallable by work on the
aground.

Also acquiring Portions which appear vulnerable to
competitive operations.

.

2« Cowan Areas: Relatively small, and aequiring these ocould have un-
welocome results:=-
1 (a) Closing down of small mill at Charter Siding; and
(b) Ill will of BE.& N. to us, if Cowan should break
his agreement to Mill the Timber on Le& N. Rallway.

. *_..-# t"' 1“ A ,1(1 A4

2« Kapoor Areas: Of real importance to Voel.Co., as natural outlet for
Blocks 8A and 9 is through this property. Also can form

outlet for lower parts of Upper San Juan Area, and
Flefl't GI'UGI'I.

¥ as. X ’
4 M ﬂ!l! !IE giilﬂl :'!l

{YYyY \r& \

Main Road to Cowlichan Bay will be required to obviate
bottle-neck of C.N.,R. Rail haul. Juantity of Timber
involved Justifles apparent large exXpensa,

$ Outlet to Mill Bay - with Shawnigan Lake available for
unlimited fresh water log storage -~ will also be of

great interest, partiocularly if Kapoor Areas are acquired,

2e Mﬂm of Do due Jue '30. & Stoltze Operﬁtionﬂf
Route from Holt Oreek, via Creseent Lake Area, and North
west through 1,750' pass in North West part of Blk., 7A, is
now being studied. This could link up with Stoltze Road
in Blk, 195 with only slight adverse, and eould econtinue

south through 2300' pass into head waters of Upper San Juan
River,

J« KAPOOR ROAD oould be extended to reach V.L. Co. Blks, 8A and 9, and
continued west into lower part of San Juan Areas.

"-ﬂ‘ e L = it

Ce CONTROL OF PRODUQCTION:

Detalled study of Grade of Timber on all properties should =
be made, with a view to Planning and eontrolling operations- _
80 as %o insure steady supply of Peelable Timber over a

long term period.

PAGE 4,
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H. R. MAcMILLAN EXPORT COMF’ANY,F LiIMITED
INTER-COMPANY CORRESPONDENCE

Mr, W, J, Van Dusen December 3lst . ..194 §

Kelth Shaw COPIES TO: My, R, B. Ballentine

STOLTZE LOGGING COMPANY ~ E.& N. TRACT (L55 ACRES)
SUBJECT : COWLCHAN RIVER
BLOCK 708 and RIV RSIDE LOTS OF BLOCK 2A

3T eonslderation of the
following points raised by Mr. Ballentine:

Value of Property from 8tandpoint of:
(a) LOCALITY:

The Area is situated about 8 Miles from Duncan at the end of the
Old River Road., This portion‘on the River has been used for
soars as a Fishing and Picenié Ground for loecal residents.

The suspension bridge put in by Stoltze now makes the Southern
Bank of the River on which these Lots are situated, readily
accessible to the public for recreational purposes.

al Natural Grassy portions and the surrounding

wooded areas are easy to walk through, and quite beautiful to look
at.

(¢) SITE FOR SUMMER HOMES or FISHING LODGES:
N

We have already received two Verbal applications from outsiders to
purchase portions of this Area, on which the applicant wanted to
bulld a Fishing Gabin.

This portion of the River was world famous in 1907 for Trout

Fishing, but is no longer outstanding in this feature. However,
it 18 probable that this Fishing could be restored.

(d) FUTURE VALUE:

Practically all timber along the Cowichan River has been or is now

being logged, and before long this Area will be the one patch or
Original Green Timber left in this locality.
The timber will avera

no Peelers, 4 | tanding than as logs.
The Cost of this Tract was $5,173.50. Ig logged on present stumpage
rates to Stoltze 1t could produce from $10,000.00 to $11,000.00.

From any standpoint the Area would make a Very Attractive Park, and

in this capacity it could easily have its greatest value to the
H.R.M, Co.

- d by the
B. The Adjoining Timber, set out above 1s to a great extent controlle
B &:JJ Opegationa - in that it is'nat.urally tributary to them, and
difficult of access to any competitive operation.

Ca Tahunming Creek (Toba) is not inecluded above, but B & J are to receive

vt. timber
25¢ per M, when T.L. 13330 (4 Mill.) is logged. Additional Go
in this valley:; 30 Million feet.

B o, o ¥ ol

g/ -ES5 wenwowd LAy ¢




COPIES TO:

RICOMMEND AT ION:
T —————————

Although this Area was purchased as a Winter

and will shortly be applied for b

the present severe weather, the Area should be kept in-
tﬂct bY the HiRi;ldr-

Co., and no logging permitted at the present
time,

) a3

trolled by the

Timber, set out above, 1is to a great extent con

- TheBAijgigéziations - in that it 1a’naturally tributary to them, and
difficult of access to any competitive operation.

to receive

Tahunming Oreek (Toba) is not ineluded above, but B & J are

. 25¢ ;21' M. when T.L. 13330 (4 Mill.) is logged. Additiggal]&gggﬁ ;:1::.01'
in this valley;
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vf) X7 INTER-COMPANY CORRESPONDENCE
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COPIES TO~

DUIDNS INIOUSE dau

- L ]
reisht Track brill

-Jl i -II
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..-nl \-.-'ul...ﬂ wdt P

l

a . g ) -

’ | na af timbe; "ar aecad patches
renorts two small areas of timber left for seed patches,

JF (50, SOCET O PO P, swnletealy | T — 7
area left for firebreak to be completely blown-down.

Total Timber blown-downs 700 14,

~

c) /Clearing road after wind storm required <3 days.

Main damage was to timber on Block 195 (Alpine).
= o B - @ A r'.‘!“ L] ‘-1*'1-\].-’
/ Damace to Block 7A (V. ,) was negligible.

L
k. 1714+ 9 AN ] \ v ¢ - -— 3 ¥ N &4 | . - 1“1
f_-..‘) onow Cconaltl1ons i Ly bad about O]_;J foot 01 sSnow
at present setting Pxtremne cold makes the steep part of

£

L1

oy

his road d 111 e with. However, he 1S Still pTro=
ducing logs, and .1s by n downhearted.

() Question of Block 708 as a winter show (see attached meno) has

. 1 - . —‘-,.-.. 1“.1'_ (Y= . &= >
not yet been brought up agaliln D] >LolTzZe Z

1 T-"ffﬁrf‘

B, The Adjoining Timber, set out above, 1s to a great extent controlled by the

B & J Operations - in that 1t is natur
ally tributary to th
difficult of access to any competitive operation. id B

(Toba) is not included above, but B & J
are to receive
» When T.L. 13330 (4 Mill.) is logged. Additional Govt. timber

valley: 50 Million feet.
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H. R. MACMILLAN EXPORT COMPANY, LimiTen
IN TER-COMPANY CORRESPONDEN CE

TO.. MPy He Re Maolillan

Mr. We J., Van Dusen
FROM Kelth Shaw | copies To. s B, B, Ballentine

Mr, L. R. Soott
Mr, H,

Re: COMMENTS ON SHAWNIGAN LAKE LUMBER CO. OPLRAT
OF NOVEMBER 194

1. PRODUCTION:

Logs Produced: 1,187 M,
Average Size: 378 1%,

logs shipped to Cowichan Bay: 429 M.
Average Size: 668 r4,

Logs used at Deerholme: 763 M.
Average Size: 212 f1t.

COLOLENT :

(a) Log Production was unusually gzood consldering very Poor weather.
Main reason was an inerease in Average Size of Logs, which came
from the winter Setting in the floor of Holt Creek,

(b) Logs shipped to Gowlehar Bay averaged 668!, a good indication of
thelr superior quality. In that the majority of thess logs were

butt logs from a medium stand of merch. timber, the percentage
of Core lLogs should/ be very high,

2. QOSTS

(a) LOGGING QOST: $11.,50 per M., daily production per Man 1,393,

(b) SAwW COST: Total Manufacturing Costs: $5.56 per M,
dalily production per Man: 1,228,

QOMM ZN'T's

Both Logging and’ Sawnlll Oosts are well down below average, and the

production per man per day well above average. This is a natural
result of the inerease in average log size.

3' "'Iv ¥

Almost no construction of new roads has been attempted due to very bad
weather oconditions. Development has been confined to improvement and

repairs to preseént main road.

DKS/KS
JOVT. estimaves = WOlCHN SO rar nave vewn vvrao
figures on the portions logged.,

B, The Adjoining Timber, set out above, is to a great extent controlled by the
B & J Operations - in that it is naturally tributary to them, and
difficult of access to any ocompetitive operation.

C. Tahumming Creek (Toba) is not inoluded above, but B & J are to receive
25¢ per M, when T.L. 13330 (4 Mill.) is logged. Additional Govt. timber
in this valley: J0 Million feet.
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H. R. MACMILLAN EXPORT COMPANY. LIMITED
INTER-OFFICE CORRESPONDENCE

KL “Ra B Ballentine __february 5th 194 5

FrRom. MT, COPIES TO.

Ro: STOLTZE OPERATION - FEBRUARY lst. 194 :
=== ol N - FEBRUARY 1st, 1945

l. BLOCK 7A - V.L.COMPANY /

4 _

Tree #1 on Upper Road has been completely logged. Tree 72
will be finished by February 5th.

Balance ?f Block 7A to be logged subsequent to April 15th
consists of Tree #3 on Lower Road (1500 M. - approx. 3/4 Felled), and

Tree #4 on Lower Road (500 M, - approx, 1/4 Felled), Total of Lower
rRoad 2000 M. (700 M. still to fall).

agreed that this complete
all, should be taken.

2. PROPOSED SCHEDULE OF LOGGING s

Cummings D
Block 195, and then 1s to move to
March 1st to April 1st.

Cold Deck 5B wi
then will be used in rig

Diesel 150 will move about April 1lst to Tree #6, where it will
log until April 15th.

AU this time the Diesel 150 will start cold decking in order -
Trees j#6A, 6B and 6C.

Steam Donkey (11 x 14) will start logging Block 74 on April 15th.
It will first log Parcel A referred to above, and then log Tr_ees #3 and
#4 - a total of about 1% months logging. Steam Donkey at finish of

logging Block 7A will move to Tree #6, Block 195, while Diesel 150 con-
tinues to cold deck Trees 6A, 6B and 6C.

COMMENT »

(a) Stoltze requires permission to log that portion of the parcel
which lies south of his southern boundary line.

oy VN

F/r £S5  oN ¥3aI04




Mr. E. B. Ballentine

... february sth

194 5

FRoM._ Mr, e Ko ohaw

COPIES TO-:

COI#IIJIENT ( Cont? d)

(b) Use o7 Steam Donkey in

Summer Season at Tree 76
discussion due t

70 18 open to
O apparent increased fire risk,

« I'ental etec,
SeL.L.Cols b

direct by st

Lease is to be sent to Stoltze,

(¢) Stoltze to see Munroe (C.N.R. re Brow-Log at dump and Stakes)

AL 1) 1 g Sexton is to Sée Stoltze re Al Ikes

» POSS1ibility of Tkes
doing all booming at Cowichan Bay.

(e) Stoltze I'eporrs that Sweetman
PIT'OPOsSeé new cut-off road to Co

Company, is now at Stoltze's
used for New camp construction there, wWork
O commence Very shortly. Stoltze plans two bunk houses, each
to hold 16 men, two men to a room, rooms outside rooms,
and heated from the Y hot air pipes from
g€ between the two bunk

Present number

Sl

~SAhb(
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